5% Bonds — 


Due Jan. 2nd, 1938 oe 2: Phe Canadian Newspaper for Investors 


VOL. XI, @ilete Cente i0 Ga 


ANNUAL SUBSCRIPTION $3.00. No. 


Corrms, 10 Cun - PUBLICATION OFFICE: TORONTO, AUGUST 2, 1919 | 


GOOD DEAL OF 
SLU 7 


Trading is Light and Prices 
“Tend to Soften 
Somewhat 


BULL MARKET 


SIR DONALD MANN. Opinion Expressed in New 
INTERESTED IN MINES York That Final Stages of a” 


: a; Bull Market Have n-~ 
Will Devote Himself.to Devel- Reached os 
: opment of Properties on : 


Pacific Coast A somewhat variable tone 
‘ie Saciaal ceaeaanains noted in the stock markets 
VANCOUVER.—Sir Donald -Mann| Gu ron’ week, but on the wi 
J cies have been towa: 
was in Vancouver recently after a| ross and weakness, Tradin: 
trip of inspection to a number of min- rather restricted ‘end thie 
ing claims in the Portland Canal dis-| heen helped by the closing of 
trict, and announced that he had de- changes on Saturday and 
cided to devote the remainder of his pect of the holiday pa M 
life to mining) taking up his perman-| ; ‘ iday season 
ent residence in Varicouver. He will ae ee 


E the markets are 
go east to complete some business| Byen in New York things have 
arrangements, after which he will re-| pit slow, and the tone has been re- 
turn to the coast, according to his an- actionary. In the mining market 


nounced intentions. He reiterated the| egnditions also decidedly dull. The 
statement made in the North that he ty 


HISTORY PROVIDES | Bolshevism and Public Morals |WHOLE WEST IS 
A WARNING AS TO TORN BY ACTION 
PUBLIC FINANCE RE WHEAT MARKET 


Disastrous Project of Sir Many Sefious Complications 
Francis Hincks Popular to Follow Closing of 


in Fifties Exchanges 


THE VANDERLIP SERIES 
The fourth instalment of “What 
Happened to Europe,” written by 
Frank A. Vanderlip, whbd 
resigned as president of the Na- 
_ tional City Bank and has long been 


- recognized as one of the leading 
bankers of the United States, starts 
on page 10. THE FINANCIAL 
POST obtained publication rights 
by special arrangement es 
of issues containing previous in- 
stalments are available for new 
subscribers. 


| [JESPITE the final defeat of ‘the revolution at Winnipeg, the efforta te 
upset constitutional government in Canada through fostering the spirit 

of discontent amongst the great body of workers are by no means aban- 
doned, The Bolshevists of Russia and the “red” leaders in Germany realize 
that they cannot hope to successfully carry through their campaigns unless 
similar movements are started in other countries, and to this end their 
energies and finances are being devoted. Whether more serious conditions than 
have as yet teen faced in Canada can be avoided in the future*will depend 
largely upon the preventative steps taken by Ottawa. For the time being 


MODERN APPLICATION | it is expected that no aggressive efforts will be made by the revolutionists.| FARMERS DISSATISFIED 


The attitude of the returned soldiers at Winnipeg, it is reported, has decided 

‘ . . 

People Being Misled by Glitter-| their leaders to wait until such time as the military gratuities have been| Useful and Effective Machinery 
ing Generalities of Politicians | expended and the men are more susceptible to communist propaganda. Being Dispensed With—Com- 


—Treatment of Individual This provides an immediate, opportunity for Ottawa to act if a decisive} plaint That Tendency Will 
Rights is Bolshevism policy can be formulated. Premier Borden, we understand, realizes the} be to Hold’ Price to $1.75 

—_— seriousness of the situation, but the effective steps taken to curb the 

By DR. J, MURRAY CLARK, K.C. activities of C. H. Cahan in the interests of public safety after he had been By E. CORA HIND, 
Since the beginning of present era of | appointed by the Premier on the eve of his departure for England may| Commercial Editor, Manitoba “Free Press.” 
unrest, waste and extravagance I have| be taken to indicate how deeply seated is this Bolsheviki disease. An imme-| WINNIPEG.—The whole West is 
often felt there is much to learn from diate and vigorous investigation which would expose to the public satisfac-| torn up over the action of the Domin- 


; tion the truth of statements that German and Kussian gold have financed | ion Government in again closing the 
the forgotten experience of our fathers | the revolutionary efforts in Canada and expose the names of those who are| exchanges. The claim that the ac- 


with what was called the Municipal} guilty of treasonable conduct would be the most effective means of dealing | tion is.in accord with the request of 
Loan Fund The author of this disas-| with the insidious propaganda. Otherwise the plotters may be expected to| the Council. of Agriculture is borne 
trous scheme was Sir Francis Hincks, one the — e near oe often wg eee so 7 eee ee" by the — nage cpyae oe 

: : of the unse 8 opinion, which is os —in man , Nevertheless the sec ‘ 
one of the outstanding public men of cases innocently, no dowkt by be sneer of those one follow the bent Tomcilii Lambert, and the vianpedel: 
that day. «He had in some respects! wagon of short-lived but popular political and social quacks. dent, Roderick McKenzie, express 
genuine ability and, in matters which 


We strong disapproval of the proposed 
he understood, rendered considerable Municipal Ventures Past and Present advance of only $1.75 per bushel, and 
useful public service, but he was an| JN the financial and investment world the spirit of the times finds reflection | do not hesitate to state that they 
idealist and a theorist without any in the tendency of legislation being passed by a number of provinces in 
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e trading market, but 


o show strength, espec 
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think that this will practically fix the 


t trip——a beautiful 
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prices congistent with 
t, Heat & Power Con- 
ic Lighting Service. 
m.S0c per k.w-h. net, in- 


on and distribution—an 


penses of the company. 
is is the second reduc- 

ve cents per 1,000 cubic 
since the inauguration 
ad: 


FRR a or oe RF 
44 4 2 44% 
Presa err 


roid unnecessa 
make. “Dual 


Fective from the October 


by the consumer with- 


practical grasp of the rigorous laws} Canada. This deplorable tendency has been previouly referred to by THE 
and unyielding facts of finance. He| FINANCIAL POST as a menace to public credit. The people are carried 
was patriotic and well-meaning but his| away by popular movements which are fathered by clever politicians seeking 
patriotism and good intentions did not} votes and fail to realize'the dangers which lie before them. At such a time 
save the country from ‘the inevitable| food for serious thought is supplied in the article on this page by Dr. J. 
consequences of his scheme which those ee Clark, K.C., which recalls the financial éxploits of Sir Francis 
able to think clearly on matters of} Hincks in the fifties when the municipalities of Upper Canada were drawn 
finance perceived from the beginning. } into a beautifully-painted rainbow of speculation which*had no pot of gold 


He possessed in an eminent degree that| at its end, but resulted in losses of some $13,000,000 and placed many com- 
fatal fluency of persuasive speech with | munities in a very critical position. 

which so many of our politicians are At that time Oliver Mowat—later Sir Oliver—declared that the effect 
endowed, and swayed the people for; of the Hincks financial privateering not only diminished the value of muni- 
whom he expressed and probably felt} cipal securities generally, but CORRUPTED THE MORAL SENSE OF THE 


sincere devotion, with superficial} PEOPLE WITH REFERENCE TO’MORAL OBLIGATIONS. His words 


catchwords and glittering generalities |'‘may aptly be applied to point out the serious menace of the present situa- 
not founded on the stern realities of | tion. i 


economic laws. The confidence he in- 


’ 
The parallel between many aspects of the well-meant efforts of Hincks 
in the fifties and the projects of Sir Adam Beck :to-day is not hard to find. 


It remains to be seen. whether the enthusiastic but, big gad sound 
schemes of the latter will meet a better fate. The manner in which he 
has ignored fundamental economic principles at different tithes gives ground 
for serious apprehehsion. THE POST has time and again appealed for an 


independent inquiry into the whole Niagara power development by pons 


The enterprise was inaugurated with/ petent engineers and financiers and believes that there is increasing need 
great eclat on the 10th November,/| for such action. 


1852, by the Statute known as 16 Vic-| / 5g ; 
“is De aa The Investment Bankers’ Association of America, which has already 
toria, Cap, 22. The municipalities we ~ protested to Ottawa at the treatment accorded Avaowlcan: investors in 


- pegs oe which wane ser eeetes Niagara projects, has appointed a committee to investigate the whole matter 
y the demagogues o at day anc! and that committee is now gathering information. 


ified 3 - ies s 
Pecoinae ein aoe. Se ne The attention of the members of this body is directed to the fact that 
. each municipality, separately and collectively, guarantees bonds and notes 


abroad, Those who warned the people ; ; 
that borrowed money would have to of the province, the proceeds of which are handled by the Hydro-Blectric 
be repaid with interest were denounced Power Commission—dominated by Sir Adam Beck—and that the Govern- 
as pessimists. By-laws were passed| ment has the sole say in the appointment of thi commission. ‘ 

in many municipalities and those who A recent audit and official report of the operation of the system made 


shouted for lavish expenditures, for| by Clarkson & Company on behalf of the Ontario Government, and covering 
the time being, prevailed. It was not] & period from 1906 up to October 3lst, 1917, showed that over $28,000,000 


popular to point out that permanent) had been expended by the Commission, and the surplus shown earned by the 
prosperity could not be achieved by| municipalities net was $186,729.80 for the eleven years. 
spending borrowed money. Indeed, Loose Bookkeeping Methods ss 
as was said by an observant contem- This report shows, however, that the Government of the Province of 
porary, no one in those days could be | Ontario, in order to help the Hydro in their enterprise, assumed liability and 
elected a poundkeeper in certain parts | paid for $1,117,438.86 expended by the Hydro largely for the promotion of 
of this province unless, to use his own | business, and in addition to this the sinking fund required by the Act to 
picturesque language, “he shouted | be charged to each municipality and included in the cost of power and used 
with both hands for the Loan Fund.” | to discharge the loan’ from the Government has not been charged or col- 
The Day of Reckoning _| lected for the first five years of operation of each municipality. The conse- 
’ quent conclusion is that there is a large deficit actually accrued from the 
The moneys were borrowed and! operation of the system, and that should a change of Government occur or 
spent but the day of inexorable reck-| 9 proper audit be made to reveal the true state of affairs, the 230 muni- 


oning duly arrived. Some municipali- | cipalities, who are the guarantors, would be called upon to make good. This 
ties could not and some would not/ state of affairs would lead an investigator to the belief that there is an 
pay the interest due the province,{ unrevealed liability as of October 31st, 1917, which should appear on the 
but the province had to pay the inter-| municipal statements of these cities and towns. 


est due its creditors and to raise the} A» ostimate of the amount of power procurable from this development 


spired only enabled him to do infi- 
nitely more mischief than would other- 
wise have been caused by his. scheme, 


and did not protect the people from 
the losses and distress resulting from 
disregard of sdund business principles. 


necessary funds by taxation. On the 


Ist January, 1873, less than twenty- 
one years after the scheme was start- 
ed with a great hurrah, there were ar- 
rears amounting to $12,628,657.05. We 


now talk in billions but in those days 
debts amounting to over $12,000,000 
were serious. The municipalities 
where wise counsels prevailed, and 
which had not boProwed from th- 
Fund, complained that they were com- 
pelled to pay heavy taxes to meet the 
interests on moneys in respect of 
which other municipalities were in 
default. : 
Speaking on the subject in 1873, Sir 
Oliver Mowat (Mr. Oliver Mowat he 
then was) said, “The effect was to 
diminish the value of municipal secu- 


-vities generally, and to corrupt the 


moral sense of: the people with refer- 
ence to moral obligations.” Sir Oliver 
Mowat did not overlook the material 
loss but rightly regarded the moral 
loss as tremendously more vital. 


In several Ontario constituencies 
candidates appealed and, sad to re- 
late, appealed successfully for support 
on the ground that they would defy 
the Government to collect the amount 
due in respect of such loans and the 


Continued on page 16. Soe 


has been placed at 800,000 horse power, but from information based on the 
water obtainable, and the design of the works, it is stated that 260,000 horse 
power will be the maximum. With interest at 6 per cent. and operation 
and maintenance normal it is believed that the. power will cost at the 
generating plant at least $18.00 per horse power year compared with the 
private plants’ power, which is estimated to cost less than $12.00 on the 
average. : ; 

The plant will be the property of the Hydro and their shareholders, 
the municipalities, but it is predicted that when completed and for some time 
thereafter, it will entail heavy carrying charges upon the municipalities. 
No mention of any such liability will be found in any municipal financial 
statement and, as there is a strong possibility of the same kind of troubles 
experienced in the construction of the Panama Canal before the work is 
finished, and after operation, it is feared by engineers familiar with the 
conditions that the capital cost and maintenance costs will be so excessive 


as to entail heavy charges on those interested. ; 


; Disquieting Rumors Regarding Chippewa Project. 

This is a state of affairs which adds emphasis to the demand for an 
independent and thorough inquiry to establish whether or not the Beck 
schemes are sound from an engineering and financial standpoint. Further, 
there are disquieting rumors ing the work on the Chippewa project. 
Complications with quicksand in the big cut are said to be responsible for 
the report that the whole will have to be lined with cement at a considerable 
cost. In fact, there are reports that on this account and because of the high 
cost of labor the whole project may be suspended. In this connection it is 
said that expert engineering advice secured at this late.date fails to endorse 
the whole scheme and that a may be made to get a better intake for 
the water desired. This may have a bearing upon the announcement that 

‘purchase of the Electfieal Development 


price to the farmers. 


The Grain Exchange is very natur- 
ally indignant as the members had 
the promise of the Acting Minister of 


Trade and Commerce that if it was 
found necessary to make any depar- 
ture from the arrangements conclud- 
ed when they were given permission 
to reopen the market that the Ex- 
change would be duly notified and 
consulted. No member of the Ex- 
change and no member of the Council 


of Agriculture as such was invited to 
the conference. 


Farmers are most indignant, and 
letters and telegrams are pouring in- 
to the newspapers and the Grain Ex- 

ie One big district in Southern 
Grain Exchange that they would back 
any movement the Exchange started 
to keep the market open. 
Millers Not to Blame 

From a political standpoint it seems 

suicidal for any Government to take 


the stand of closing the market when 
the price was going up. Of course 
the milling companies are getting the 
blame on engineering this latest 
move, but on the surface at least the 
action seems to have been entirely 


that of the Minister of Trade and 
Commerce. 


So far little detail as to the actual 
working ‘out of the Commission to 
buy the wheat crop of the present 


year has come to ‘hand beyond. the 


official statement of the powers that 
will be granted to the Commission or 
board, which said powers seem to be 
very wide indeed. The statement 
that has appeared in connection with 


the new plans for handling the crop, 


that the commission or board will be 


similar to the Grain Corporation of 
the United States, of which Julius 
Barnes is th: head, is evidently in- 
correct, as already it is announced 


that the new board will be made up 


of representatives from various in- 
terests and that consumers and labor 
will have a place on it. 

The wheat corporation in the Unfit- 
ed States is in reality a one-man con- 
cern, and that man is. Julius. Barnes. 
He has an advisory committee, but- it 
is safe to say that outside the im- 
mediate grain trade there are prob- 
ably not a dozen people in the States 
who could name that advisory com- 
mittee. They are all experts, and 
they sit in an advisory capacity, and 
nobody but Mr. Barnes appears in the 
public eye. He is the Grain Corpor- 
ation to all intents and purposes. 


U. S. Abandoned Plan 


Very early in the present year a 
plan almost identical with the one 
now proposed in Canada was suggest- 
ed in the States. It was looked into 
very thoroughly by Barnes and his 
committee, and abandoned as abso- 
lutely impracticable. Without full 
details no definite pronouncement can 
be made on the plan, but it is quite 
easy to see that there are many ob- 
stacles in the working out of what 
is apparently the proposed scheme. 
It may be that none of these ob- 
stacles are absolutely insurmountable, 
but. they are serious, neverthéléss. 

To consider a very minor one, even, 
that of bookkeeping and printing of 
the necessary forms, It is within one 


was through with railway building. 
The mines of British Columbia, he 
said, would provide her biggest ex- 
borts. Up at Stewart, which was a 
big district, not near enough work 
was being done in a mining way. He 
was working, he said, on the Big Mis- 


sourian claim and intended to have 


work in progress on two claims 

winter. Values ran from two dollars 
to two thousand dollars per ton. Sir 
Donald will ask Government. assist- 


ance in the building of a road to his 
properties. 


Inquiries at Sir Donald’s ‘office in 
Toronto bring information to the ef- 
fect that while the “Railroad Knight” 
ig taking @ large interest. in the de- 
velopment of Pacific mining proper- 
ties, he will not, for the present, at 
least, be’ moving his home from To- 
ronto. 


BLIGHT AND BLACK 
RUST IN MANITOBA 


Heat Has Also Taken Toll in 
Crop Damage—Rains in 
Other Provinces 


By E. CORA HIND, 
Commercial Editor, Manitobs “Free Press.” 


WINNIPEG.—The extreme hot 
winds and hot nights of last week and 


the early part of this week have ta- 


ken serious toll of the Manitoba crop, 
and reports of considerable damage 
from blight and black rust are com- 
ing in from very many points. Much 
of the crop was ahead of the rust, 


and quite a little wheat is already 


cut, but the heat damage has taken 


toll of practically every field. There 
has also been very considerable hail 
damage: in certain localities. This 
does not mean any total loss such as 


has been suffered in Alberta and | 


South western Saskatchewan, but it 
does mean that -many fields that 
promised 25° to 30 bushel yields less 


than ten days ago have been cut 
down to 15 and 20. 


In Northern Saskatchewan feed) 


conditions have been materially im- 


proved with recent rains, and Alberta 
also reports improvement, but the 
whole south is still very, very dry. 
This week serious hai] damage is re- 


ported from the greater production 
farms on the Indian Reserves at 
Cluny, which was one of the few good 
districts in Alberta this year. 


TELEGRAPH RATES CUT 


Postal Company’s Announcement on | 


Taking Over Wires 
NEW YORK.—When control of the 
telegraph systems of the country was 
formally relinquished by the Govern- 
ment, a reduction of 20 per cent. in 
rates was made immediately on the 
lines of the Postal Company, but the 
Western Union will ‘retain the 
schedule put into effect after Post- 
master Burleson took control on 

April 1. : 
Clarence H. Mackay, president of 
the Postal Company, announced in a 
statement to-day that the rate reduc- 
tion would be made “in accordance 
with its promise to the public.” He 


strikes drag on in the mining camps 


and with mines closed down, there is — 


little or no incentive either to buy or 
sell stocks. Some attempt is being 
made to inspire confidence by pre- 
dicting an early termination of the 
trouble and resumption of operations’ 
but there is apparently little ground 
for this as both sides are showing a 
good deal of determination. ps 
The bond market is very quiet and 
business has fallen off. With the big 
domestic loan looming up in the dis- 


tance, prices are becoming unsettled, 
Dealers are refraining from 


new issues and investors are 
to see what will develop before m 


time there is a fairly steady in 

re is a sale 0 
industrial issues, the high yields on 
which render them attractive in any 
ease. As for the war bonds, they 


continue soft and there has been a 
good deal of selling going on. This 
is practically entirely attributable to 
the belief that holders can turn them 


_over now and buy new bonds or re-in- 
vest them in old bonds at more favor-— 
able rates later on. 

Comments on U. S. Marketa ~ 
In their latest market letter, Hay- 


the opinion that the final stages of © ~ 


the recent bull market have been 
reached. : 


“This does not mean that we are ém- 
mediately in for a continuance Soe 
they remark; “on the contrary, 


churning process may continue for sev- 
Continued on page 6. 


THE POST. 
THIS WEEK CONTAINS — 
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per : 
Sawyer-Massey on-the Road to Better 
Times 
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Slackness Now Prevails in the Bond 
Market 

Three Tenders Only for Issue of Sas- . 

Make Maturities of Loans as Short 
as it is Possible : 

United States Putting Tax on For- 
eign Policies 

Convention of Realty Men Met 
Victoria, B.C. 

Millers Do Not Fear the Wheat Mar- 
ket Program 
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qualified the announcement, however, _ 
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TIC MERCTIANTS BANK 


$7,000,000 Total Deposits (Apr., 1919)... .$138,000,000 
7,574,043 Total Assets (Apr., 1919) 166,000,000 


President: SIR H. MONTAGU ALLAN, C.V.O. 
Vice-President: K. W. BLACKWELL 
General Manager: D. C. MACAROW, 
Supt. of Branches and Chief Inspector: T. E. MERRETT 


COLLECTIONS FOR BUSINESS HOUSES 


The satisfactory service which The Merchants Bank renders 
to Business Houses, in the matter of collecting Notes, Drafts 
and other financial paper, is due to the number and strategic 
lochtion of its branches throughout Canada, and the efficient 
system in force. 


Special attention is given to collections; returns are prompt- 
ly made and credited; losses are often prevented by the care 
and thoroughness with which we do this part of our work. 


_ 307 Branches in Canada Extending from the Atlantic to the Pacific. 


UNION BANK of CANADA 


: Dividend No. 130 


Notice is hereby given that a dividend at the rate of 10 per 
cent. per annum upon the Paid-up Capital Stock of the Union 
Bank of Canada has been declared for the current quarter, and 
that the same will be payable at its banking house in the City 
of Winnipeg, and also at its branches, on and after Tuesday, the 
2nd day of September, 1919, to shareholders of record at the close 
of business on the 16th day of August next, 


The Transfer Books will be ‘closed from the 17th to the 31st 
day of August, both days inclusive. 


By order of the Board. 


H. B, SHAW, 


Winnipeg, July 17th, 1919. General Manager. 


The Dominion Bank 
HEAD OFFICE - - TORONTO 


SIR EDMUND B. OSLER - President 
C. A. BOGERT - = General Manager 


THE LONDON, ENGLAND, BRANCH 
Of the Dominion Bank at 73 Cornhill, E.C. 


Conducts a General Banking and Foreign Ex- 
change Business, and has ample facilities for 
handling collections and remittances from Canada. 


eae payments financed. Our service is of interest to 

manufacturers, dealers and customers, and especially to the 
motor and musical instrument trades. 

me (COMMERCIAL (REDIT (GMPANY OF (ANADA umiren 


305-306 Bank of Hamilton,Building, Toronto 


THE MOLSONS BANK 


Incorporated 1855 
Capital and Reserve - $8,800,000 
Over 100 Branches 


To replace the devastatign 
industries will have to be organized 
is required to finance the needs of these 


breach contract 
Bi the British Government. 


j value of $148,840. 


Southern Alberta Uil and 
Refineries Pay Good 
Dividends 


SOME DIFFICULTIES 


Trouble in Securing Drilling 
Equipment and in Securing 
Skilled Labor Causes De- 
lays to Operations 


By EVERETT MARSHALL, 
Editor, “The Market Examiner.” 

CALGARY.—When a company, af- 
ter three years of production, is able 
to show a total surplus of $137,065 
on a capitalization of $130,000, of 
which only $103,302 has been issued, 
it speaks fairly well for the oil in- 
dustry of Alberta, which has unfor- 
tunately, owing to mismanagement 
on the part of many promoters, se- 
ceived more knocks than boosts. At 
the annual meeting of the sharehold- 
ers of ‘the Southern Alberta Oil Co., 
Ltd., the annual statement will show 
that t hyeear’s operations netted a 
profit of $72,635.66, from which there 
will be deducted a dividend of 15 per 
cent. The annual report issued for 
the previous year, which closed June 
30, 1918, showed the company with a 
surplus of $64,429.84, after paying 
a dividend of 12 per cent. 

In the report to be presented to the 
shareholders, the ditectors, through 
Wm. Livingstone, the manager and 
managing director, in commenting on 
the past ‘year in explaining the lim- 
ited amount of development work 
which. has been done on No, 2 and 
No. 3 wells, which are being drilled 
in the same territory as their No. 1 
well, refers to the difficulty of secur- 
ing drilling equipment and the ne- 
cessary skilled labor, as also the de- 
lays which were caused by strikes lo- 
cally. However, some work was done 
on No, 2 well and it is now in the po- 
sition of containing quite a lot of oil, 
and it is a question in the minds of 
the directors whether it would be ad- 
visable to put the pump on it or en- 
deavor to drill down until the oil 
hearing sand is entered from which 
No. 1 is drawing its steady supply. 

The. financial statement of the af- 
fairs of the company shows that it is 
being very economically administered. 
as the sales of crude oil were $90,090 
and after writing $10.010 off the cost 
of No. ¥ well, and also deducting $3,- 
336 for depreciation on equipment. 
there is still a profit of $72,645.66 
to be added to last year’s surplus, so 
that the company is 4n a splendid 
financial position to contiaue drilling 
operations on their projected wells. 

Profit and Loss 
Sales and fees 


Surplus. 
*Previous 


* Less dividends. 

The stock of the company is held 
locally and also ouite a block of it in 
the hands of Chicago capitalists. The 
quotation of the shares on the Cal- 
gary stock exchange is from $3 to 
$3.50 per share. 

Alberta Refineries 

A ten per cent. dividend has been 

declared. by the Southern Alberta Re- 


i| fineries, Ltd., a company which is 


operating in the Okotoks field, and is 
handling the crude oil produced by 
the Southern Alberta Oil Co., and also 
a small amount which has been pro- 
duced by the well of the Alberta 
Southern Oil Co. During the year 
year the company has _ purchased 
crude oil to the value of $82,297, and 
disposed of refined product to the 
At present the 
plant is being extended with a view of 
handling more of the by products af- 
ter the gasoline, kerosene and dis- 
tillate have been extracted. Another 
important step during the year was 
the purchase of a couple of tank cars 
and the securing of sites where stor- 
age tanks and supply stations have 
been installed. One of the largest 
single items of expense in the cam- 
pany’s operations is the haulage from 
the refinery to the railway at Oko- 
toks, a distance of about eight miles, 
over which their output has to be 
trailed by either teams or auto trucks, 
according to the season of the year. 
For the year ending with June, 1918, 
the company also declared a dividend 
of 10 per cent. ; 

Profit and Loss 
Trading income 
Salaries 
Depreciation 
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Dollar Arrangément Announe- | 


: ed by N, Y. Bankers - 

NEW YORK.—The annoufftement 
that local bankers have undertaken to 
arrange a billion dollar credit for 
Great Britain to finance exports of 
cotton to that country awakened the 
keenest interest in banking circles. 

The significance of this financing, 
as viewed by bankers here,-is that it 
will have a powerful stabilizing ef- 
fect on sterling exchange. , It may 
even possibly prevent any further im- 
portant decline in the rate, bankers 
thought, pending formation of the 
omnibus.credit organization on which 
bankers are now working. 

It is understood that among others 
the following bankers and banking 
firms are associated with J. ‘P. Mor- 
gan & Co., in the negotiations with 
Great Britain: 

Guaranty Trust Co., Equitable 
Trust Co., Mechanics and Metals Bank 
and the firm of Bernhard, Scholle’ & 
Co ‘ 


CONTROVERSY RE 
B.C. LUMBER DEAL 


Sir Douglas Cameron Blames 
Millmen, But Melville 
Dollar Takes Issue 


By Special Representative. 

VANCOUVER—tThat British Col- 
umbia lumbermen had not been awake 
to the. possibilities of the European 
market was the statement made this 
week by Sir Douglas Cameron, Lieu- 
tenant-governor of Manitoba, and 
president of the Rat Portage Lumber 
Co., of Vancouver. B.C. lumbermen, 
he said, were slack and had not avail- 
ed themselves of the opportunities 
offered. It did not create a favorable 
impression to find that the order for 
70,000,000. feet of lumber placed here 
several months ago, had’ not been 
moved. There was also a great de- 
mand, he said, for Canada’s lumber 
from points to the south of the in- 
ternational boundary. 

Mr. Melville Dollar, local head of: 
the Canadian Robert Dollar Steam- 
hsip Co., takes issue with Sir Douglas 
on the movement of British lumber 
erder, saying that it was not the 
fault of the mills that the lumber had 
not been moved. “The fact is,” he 
says, “that the millmen are tired see- 
ing the lumber lying around, but they 
cannot get rid of it until the Admiral- 
ty takes it away. The order was @iv- 
en not for delivery in the United 
Kingdom, but.here, and the mills are 
ready to deliver just as soon.as the 
bottoms are*furnished. Mr. Dollar 
added that had not the lumber been 
shipped to the Admiralty, it could 
have been disposed of to later buyers 


at higher prices. ee 


NEW LEASE OF LIFE 
FOLLOWING STRIKE 


|One Industry Which Will Go 


Ahead Even Though Demand 
Has Been Deferred . 


According to information given to 
FINANCIAL POST-this week, one 
large iridustry in Toronto, that has 
been seriously affected by the metal 
workers’ strike,.is going to go ahead 
now as rapidly as possible, even im 
view of the fact that what can be 
turned out now will be of no use for 
this season’s trade. There has been a 
loss, and a fairly large one, for all 
concerned, by reason of the strike, 
but there is no inclination now to 
make matters worse, Be 

One of the officials, explaining 
their attitude, remarked: “We are go- 
ing ahead with our manufacturing 
program, depending largely on the 
efficiency of our selling orgamiza- 
tion to see us through next year. In 
the past the mistake has been of toa. 
great timidity in these matters. A 
manufacturer would get his line and 
find out how many could be disposed 
of.. Perhaps some selling organiza- 
tion would be approached, and from 
the head office the query would be 
sent out to all branch managers, ask- 
ing how many of these articles could 
be disposed of in his territory. Well, 
what happened? If such a query 
would come to me I would be con- 
servative, not having looked over the 
field, and say that we might dispose 
of a hundred; Other branch managers 
would look at the proposition in the 
same light, not wanting to go ahead 
and get filled up with something 
that was new and unknown as far as 
the attitude of the people toward it 
was concerned. Well, the result 
would be that the manufacturer would 
get reports that he could expect to 
dispose of a thousand, whereas with 
good selling the amount might be 
made up to ten thousand. And so he 
would go ahead on that basis, in a 
small way, with high production costs 
and come into the market against 
imported lines that had been turned 
out on the basis of quantity produc- 
tion.” 

This particular firm is already get- 
ting work under way, so instead of 
the plant being closed fof the winter, 
as had been seriously considered a 


Firmer Prices For News- 
print With 800,000 Tons 
Output = 


Big Market in States Has Small 
Surplus—Pulp Situation Im- 
. proving — Two New 

Machines 


With the approach of the. time when 
the control by the Government at 
Ottawa shall have been lifted from 
the paper industry in Canada, the 
prospects grow brighter for the mills. 
With about 90 per cent. of their out- 
put going to the United States, it is 
important to note that reports indi- 
cate that the demand there will be 
greater than ever. An analysis of 
the monthly reports of the Federal 
Trade Commission for the past year, 
covering as they do over 700 publish- 
ing firms, shows that the surplus on 
hand is rapidly decreasing.-The fig- 
ures for the month of June showed 
a supply for only 37 days, as com- 
pared with 56 days one year ago, 61 
in July of last year, 65 in August, 
58 in January, 45 in April, and 43 
in May. In the same month of June 
the Canadian mills produced 17,000 
tons of newsprint more than in June, 
1918, while the production’ of the 
American mills remained about. what 
it was before. 

Shrewd paper buyers, THE FIN- 
ANCIAL POST is informed, are 
placing contracts for as long as two 
year periods, irrespective of what 
may develop in connection with -price- 
fixing proceedings. Indeed the situa- 
tion is rapidly assuming the form it 
took at the end of 1917, when a paper 
famine was feared. Many of the 
Canadian publishers, that is, the 
larger ones, placed contracts at $60 
and over for the year when the 
fixed price in Canada was only $57, 
and their foresight was proved when 
the fixed price was raised to $69. The 
open market in the United States is 
quoted at about 4 cents a lb, or 
some $8@ a ton as compared with the 
$69 price in Canada and $75 in the 
United States. 

It is estimated that Canada will 
produce between 700,000 and 800,000 
tons of newsprint this year as com- 
pared with 625,000 to 630,000 last 
year. There will soon be in operation 
two new machines, the Brompton, 
already in operation, which will turn 
out 100 tons a day, and Price Bros., 
with.a capacity of some 200 tons 
daily. 

While the newsprint situation has 
held well ever since the armistice, 
pulp demand fell off sadly. There 
is a considerable improvement now 
reported, ag surplus stocks have been 
pretty well used up. The demand for 
kraft paper has opened up briskly 
again. For a time the demand for 
wrapping papers, for which kraft pulp 
is used, fell off seriously, and some 
mills changed over to other lines. 
The demand for the wrapping papers, 
however, has come back with a rush, 
and there is now a shortage reported. 

An improvement is reported also 
in shipping facilities. 


MACHINERY TRADE 


Improvement Noted Following End- 
ing of Strike : 

Machinery dealers report business 
as improving. One of the causes of 
improvement may be the end of the 
strike here, and another is no doubt 
the fact that the machinery market 
is on the rise, and business generally 
comes easier when the purchasers 
become convinced that they will have 
to pay more later on. 

“The best week’s ‘business of the 
year,” is the way the manager of one 
of the largest concerns in Toronto 
sized up the situation, after checking 
over tlhe sales for the past few days. 
He made a point too that the business 
was new machinery, and did not in- 
clude quotations or deals on used ma- 
chinery. The used machine bogey 
has been with the trade for some 
time, and shows no inclination yet to 
clear out entirely. 

Prices on machine shop equipment 
are up. For instance, one maker of 
automobiles got a quotation about 
the middle of June on a quantity of 
chain blocks. One size went at $87, 
but the business was not closed at 
once, This week the figures were re- 
called as.the ruling price now will be 
about $112. 

The exchange rate is causing some 
concern im the machinery trade. In 
fact netices have been sent by sev- 
eral firms saying that prices im the 
future will bear the exchange rates 
on the date of shipment. 


With the crown quoted : 
the lowest figure in hi Se 
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some departments of the 


but light operation to others, * 


The greatest need of the industry is g 
reasonable volume of railroad buy- 


ing, while the next is greater activity © 3 


in large construction projects. There 
is fairly steady improvement, how. 
ever, along that line: As to railroad 
orders the prespects are as poor and 
uncertain as ever, or indeed worse 
since the director general has just 
denied the apparently authentic re 
port of a month ago that the railroad 
administration was about to buy 300, 
-000 tons of rails. He even states 
that no estimates have been made ag 
to the immediate needs. 


DEVELOPING THE 
EXPORT MARKETS 


A Demand for Woodenware, 
Enamelware; Boots, Shoes, 
Ete., is Being Met 


By Resident Representative. 

MONTREAL.—Very encouraging 
are the prospects for Canadian ex. 
port trade held out by the Export As- 
sociation of Canada. From a small 
organization this has grown to such 
proportions that a staff of over fifty 
are now employed in Montreal. Just 
at present there is a strong demand 
for almost all kinds of woodenware, 
such as furniture parts, handles, etc., 
and the latest is a blanket order for 
£10,000 of mouse apd rat traps—an 
annual affair. 

Then there are large quantities of 
enamelware being shipped over, in 
which firms like Sheet Metal Pro- 
ducts, Thos. Davidson Mfg. Co., Me- 
Clary Mfg. Co. and others are rep- 
resented by a large production. 

Boots and shoes, not only of me- 
dium, but the finer grades, are very 


acceptable both in England and the » 


Continent. 

Trade with South Africa is pro- 
mising in spite of serious difficulties 
in shipping, for in most cases goods 
have to be sent via New York. The 
chief demand in thise case comes for 
pianos, boots and shoes, paper, par- 
ticularly book and writing, toilet, en- 
velopes, etc., general hardware, and 
so on. It is expected shortly to doa 
good business in overalls, which are 
now being introduced into South 
Africa. 


LUMBER DEALERS 
REPLY TO CHARGES 


Coast Manufacturers Say That 
There Has Been No Discrimi- 
nation Toward Prairies 


By Special Representative 

VANCOUVER.—A mild sensation 
was caused in Vancouver lumber cit- 
cles by the receipt of a press dis- 
patch from Calgary, which stated 
that Calgary contractors had sent a 
wire to Sir Robt. Borden, urging that 
an investigation be instituted into the 
high prices of lumber charged by 
coast manufacturers. The Calgary 
people charged profiteering in prices, 
that Canadian consumers were ¢is- 
criminated against while American 
buyers were favored. It was claimed 
also that,as a result business was 
held up on the prairie, and that in- 
dustrial unrest was following. 

When apprised of the charves, see- 
retary R.H.RvAlexander, of the B.C. 
Lumber Manufacturers’ Association, 
said that this had been the first com- 
plaint the coast men had ever receiv- 
ed from Canadian builders on prices 
charged, and that he feared no in- 
vestigation. “As a matter of fact,” 
he said, “we have been doing very 
little business with prairie buyers, 
who have been doing most of theif 
business with the mountaim mills. It 
‘s true that we have been doing a big 
business with American 'uyers bat 
they are paying higher prices than 
the prairies. There js no discrimina- 
tion. We are simply carrying 
business as usual, supplying all mat 
kets that we are able to. There 8 
not the building going on this year 
that we had hoped for, and as a mat 
ter of fact prices are not as high 48 
this time lgst year. It is the same ™ 
the lumber industry as any other line 
of business; when the cost of oper 
ation increases then the prices of the 
commodity must be increased accord- 
ingly.” 
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A Believer in Intelligent 
Reduction of Nati 
Tariffs 


IS NOT A RADICAL 


Late Leader ‘of the Manitoba 


G.G.A. is Still for Free Trade, 
But Believes It’ Must be 
Reached by Evolution 


By Special Representative 


WINNIPEG.—The resignation of 
R. C. Henders from the presidency of 
the Manitoba Grain Growers’ Asso- 


ciation at the meeting at Brandon, to 


discuss his attitude in supporting the 
Borden Government’s tariff program 
in the Dominion House, emphasizes 
the delicate situation in Western poli- 
tics as between’the extreme and moder- 


ate tariff reformers, Under the cir- 


cumstances the views and connections 
of Mr. Henders have a national signi- 
ficance. Interviewed by the FINAN- 
CIAL POST at Winnipeg, following 


the Brandon meeting, he expressed the 
conviction that he had voted in the 


interests of Canada as a whole and 
that the time would. come when pre- 
sent critics would realize the soundness 
of his position. 

“Are you in favor of free trade?” 


he was asked. 

“I certainly am. But the time for 
a complete removal of the tariff is not 
opportune just now. In fact, I do not 


think the tariff should at any time be 


removed at one swoop. Such a drastic’ 


move would inevitably dislocate trade 
conditions and create a state of finan- 
cial chaos for the time being. The 
present industrial unrest renders it 


even more necessary than usual that 


no sweeping change take place at once. 
But I believe in the gradual reduction 
of the tariff until it completely dis- 
appears. 


International Relations 


“At the same time, others outside of 
Canada must be consulted. Our 
friends across the border must be pre- 
pared to meet our views. Personally, 
I believe every country in the. world 
should be run on a free trade basis, 


but United States industries are pro- 
tected to some extent at the present 
time.” 
“Do you think free trade would 
lead to annexation?” he was asked. 
“No!” said Mr. Henders. “Canada 


is well off now in regard to interna- 


tional politics. Annexation would not 
benefit us, so far as I can see, and 
neither do I see any reason to suppose 
free trade would be the forerunner 
of an amalgamation with the States.” 


He went on to say that he believed 


_ the largest manufacturers in Canada 


were quite prepared to compete with 
American manufacturers without pro- 
tection, provided the raw material was 


available at the same cost as to Am- 
ericans. Canadian manufagturers 
who could not compete with Ameri- 
can manufacturers on even terms 
were inefficient and the country was 
better off without them. 

“Free trade,” said Mr. Henders, 
would remove present artificial trade 
boundaries, and would allow commerce 
to assume its natural course and 
growth. Ontario manufacturers, un- 
der free trade, would sell their pro- 


ducts to the Eastern provinces and the 


Eastern states. Until Western Can- 
ada developed its own manufacturing 
industries, as we undoubtedly will in 
time, we would receive a large part of 
our manufactured articles from firms 


in the Western States.” ~ 
The Revenue Problem 


“How would you propose to raise 
revenue to make up for the removal 
of the tariff?” 

“Just run things like any good busi- 
ness concern would, Find what the 
country’s requirements are, and then 
tax all the people fairly and equitably 
to cover the amount. Naturally, taxes 
would be somewhat increased, but the 
people would soon realize they are 
simply paying in one form instead of 
another, and that they are really fur- 
ther ahead than under the old high- 
tariff system, which to my mind is the 
most costly method possible to intro- 
duce for the raising of revenue.” 

Mr. Henders also feels that the 
present tariff is probably responsible 
for keeping out of the Canadian West 
a large number of desirable American 
settlers who like our land, but do not 
care to come here and pay so much 
more for most things they purchase. 
Keeping out thjs class of settler is a 
great retardment to the development 
of Western Canada. 

“My views are just the same now 
as they have always been. The tariff 
should go—but gradually. It’s a mat- 
ter of evolution.” 
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Hamilton Industrial, Once 
Market Favorite, Im- 
proves Its Position 


MAKES EXPORT LINE 


’| Finds in the Manufacture of 


HUDSON BAY Co. 
Increased Profita in Fur Trade are’ 


LONDON.—Accounts presented at 
to-day’s meeting of the Hudson’s Bay 
Company showed a profit on fur trade 


of £160,382, against £44,045, and sale 
at shops and other trading profit of 
£206,543, against £234,600. 


The chairman, Sir R. Kindersley, 
said the epidemic of influenza last 


year resulted in considerable mortal- 
ity amongst the aboriginal tribes 


from which their principal fur hun- 
ters were drawn. This would doubt- 
less have a somewhat adverse effect on 
collections of furs, but if prices ruling 


at the moment were, maintained, as 


seemed probable, the directors looked 
forward to a satisfactéry return from 
this branch of the business. Next 
year they were specially concentrating 


on organization and development of 
this side of the business. The stores 


department continued to show satis- 
factory progress, particularly in the 
larger centres where modern ‘stores 
were situated. In the prairie centres 


results were not so good, the effect of 


bad harvests being generally and 
severely felt. The land department 
results were satisfactory. In the 
farm lands_ sections, being second 
highest in the history of the company, 


985,561 acres were sold for £1,023,- 
071. 


BIG STEEL SCHEME 
FAILS AT GODERICH 


Explanation is Given That Real 


Estate Troubles Caused 
_ Failure of Plans 


The proposed big steel plant for 
Goderich has fallen through, accord- 


ing to a letter sent by B. H. Me- 


Creath, an official of the company. 
Apparently the company is blaming 
its failure to go ahead on the prices 
demanded for the property needed. 
The letter, as sent to the Goderich 


Signal, says, in part: 


“It is my desire tha tthe,people of 
Goderich should have the actual facts 
with regard to the events in connection 
with the Lake Huron Steel Corporation 
and the opportunity that has been tost by 
the failure of the citizens to co-operate 
and carry out their moral obligations. 

“Since the week I went before the 
Council there has never been a doubt as 
to the big company locating here if I 
ceuld carry out the obligations and prom- 
ises I have made. One by one the ob- 
stacles were successfully met and I asked 
he committee in charge of the land- 
optioning to clean. up their options ready 
for quick action. ; : 

“In the meantime the industrial unrest 
that had settled over certain communities 
threatened to bécome general and-it be- 
came almost impossible to finance the 
purchasing of $164,000 worth of what 
was practically farm property. Almost 
as suddenly as it came, however, the 
general strike was called off and I was 
in @ position to go ahead immediately. 

“On Monday, June 9, I went to Goderich 
and to my surprise found that certain 

rsons in the town were preparing to 
hold up the whole project. t me give 
seven examples of the treatment I re- 
ceived, keeping in mind that I was merely 
acting in the interests of the town in 
bringing here such a large industry and 
one that would in a few years grow to be 
as important as any in Canada. 

“1, Option given by husband, but part 
of property in wife’s name. Later wanted 


$8,500 more for her portion. 

“9. Option expired June 6. Cheque 
for full amount mailed, but owner re- 
fused to accept, claiming option was not 
binding. Was ready to go to court. 

“3. Option expired June 4. Cheque 
for $50 accepted, but when we called at 
solicitor’s office were told» agreement 
was off and papers taken -away. 

“4, Option expired June 8 (Sunday). 
Called and offered cheque, but said he 
had no authority and property in daugh- 
ter’s name. 

“6, Option expired June 6. Fifty dol- 
lars sent on that date to bind agreement, 
but when we called June 9 to pay balance 
owner refused to ca out sale. : 

“7, Option given subject to son’s con- 
sent. tter wanted $15,000 more than 
option called for. 

“One can imagine my oy at such 
a turn of events. I did what I could to 
convince the different parties that they 
were merely killing the whole. project, 
but it seemed useless to argue. When 
I presented the matter to my associates 
you can readily see the outcome. If that 
was the stand the people took, the whole 
matter was off, and to-day Goderich 
stands alongside five other towns with 
nothing more to offer than three of them 
and in my judgment muth less than the 
two others. . i 

“May I say frankly that a prominent 
citizen, owning property on the Bayfield 
Road, is directly responsible for this 
state of affairs. His demand set the 
standard for the whole district and to his 
door can be laid the difficulties that 
have been met with. The fact that it was 
pelea does not alter the ultimate 
resu ; 


Grain Separators For U.S. 
Market a Useful Outlet 
For Its Production 


By Staff Representative 
s PON — ithe fact that quota- 
s on awyer-Massey. preferred 
have doubled since the fitut week" in 


April has created considerable inter- 


’ 
est in the present condition of this old 
industrial, which, during the past few 
years, seemed to have fallen upon evil 
days. The price quoted in April was 
30, whereas to-day the stock is selling 


around 60, and is evidently finding 
buyers at this figure. 

It was the year 1913 that proved 
the “unlucky” one for Sawyer-Mas- 
sey. Over-production combined with 


unwise credits and bad collections pro. 


duced a very poor showing. The fol- 


lowing year’ were no better. The pre- 
ferred dividend was dropped in 1914 
and has not been paid since. . 


With the outbreak of war the com- 
pany went into the production of mu- 


nitions without success or profit, and 
during the succeeding years the state- 
ments issued by the company were 
anything but satisfactory to the share- 


holders, 


The situation became more acute 


last year because of the Government’s 
action in admitting American trac- 
tors free of duty into Canada. Prices 


immediately dropped to a point that 


made it impossible for Canadian 


manufacturers of tractors to make 
money; 1918 crops, too, in Alberta 
and Saskatchewan were not good, so 
that altogether the situation as re- 


lating to the company’s future seemed 
to be clouded with uncertainty, 


The directors evidently decided on 
a change. They looked about to find 
a “Moses,” who might place the com- 
pany im a more stable position and 
were successful in securing the ser- 


vices of H. W. Hutchinson, one of 


Winnipeg’s solid business men, who 
had been engaged in the implement 
business with marked success in the 
West, with headquarters at Winnipeg 
since the early eighties. His intimate 


knowledge of the West and the imple- 


ment business was of great advantage 
to the conditions existing in the 
Sawyer-Massey Company. 
Changes in Policy 

The financial report issued in April, 
1919, for the fiscal year ended No- 
vember 30th, 1918, was signed by Mr. 
Hutchinson as vice-president, in the 
absence of Mr. Harmer, 
dent, through illness. It indicated 
that changes were taking place in the 
policy of the company. It was a very 
frank statement of the company’s 
position, as it provided a sum of 
over a quarter of a miillion “dollars 
for “Inventory Adjustments.” This 
radical, but courageous step, seems 


to have inspired confidence in the 
future of the company on the part of 
the public, as in face of-what might 
be considered a pretty serious condi- 
tion, the stock began to rise, and has 
been mounting steadily ever since. 


The report also makes mention of 
several changes in the “personnel” of 
the organization, whereby the former 
manager, works manager and super- 
intendent ceased their identification 
with the.company and T. B. Christie, 
a former superintendent, was placed 
in charge of the plant and produc- 
tion. 

Immediately following Mr. Hutch- 
inson’s arrival in Hamilton, arrange- 
ments were concluded for the exporta- 
tion of the company’s separators to 
the States, there being no duty on the 
separators so exported and that the 
connections which the company have 
already established there, are so sat- 
isfactory, that it is likely, to provide 
a solution for many of its difficulties, 
particularly as an alternate market 
in a year like this, when the Western 
Canadian crop situation is so ‘bad. 
This new field should satisfactorily 
take care of the output which the 
shortness of the Western harvest 
seemed likely to leave on the com- 
pany’s hands. It is stated that the 
company has already shipped into the 
States during the last six months up- 
wards of one hundred cars from the 
Hamilton plant and the exports would 
no doubt have been even larger had 
not all the moulders in the industrial 
plants in Hamilton gone’ on strike May 

curtailing produc- 
The moulders, it 
appears, are asking for. an 


the presi- | 


ness im road machinery this year, a 
eigen a which they are gpecializ- 

As to the financial position of the 
Sawyer-Massey Company, THE FIN- 
ANCIAL POST learns that all its 
obligations, except its bonds, are now 
confined to the bank, all its floating 
liabilities to the trade having been 
liquidated, and cash discounts are be- 
ing taken in all cases. 


Plant in Good Shape 
The company’s plant covering ap- 
proximately 30 acres of land, with ex- 


cellent trackage facilities, extensive 
buildings and up-to-date equipment, 
is all in the best of shape. With tne 
re-organization effected during the 


past six months, the business seenis 
to have been decidedly on the ad- 


vance. The last financial report 
shows that the company has réaliz- 
able liquid assets slightly in excess of 


three: million dollars, comprising bills 


and accounts receivable and inventory 
of manufactured goods and raw ma- 
terials, Against this it owed $1,878,- 
000 of liquid obligations, leaving a 
liquid surplus of $1,137,000 in excess 


of current obligations. In addition to 
this its physical assets represented by 
plant, machinery and *investment ~in 
warehouses in Western Canada repre- 
sent a further sum of approximately 


one million and a half dollars, against 


which there is a bond issue of $530,- 
000, leaving a further surplus of 
$970,000, which gives the company a 
total surplus in excess of obligations 


of over two million dollars, exclusive 


of patterns, patents, trade-marks, ad- 
vertising and good-will. a 

The company has outstanding 1% 
millions of. common stock, and 1% 
millions of cumulative preferred, upon 


which there are cumulative dividends 


outstanding amounting to $35 for 
each share of preferred. 

The future of the company seems 
to depend very largely on the man- 


agement it gets.: Mr. Hutchinson has 


made no permanent break in his Win- 
nipeg associations and still has his 
home in Winnipeg, where he has many 
varied interests, being a director of 
some of the largest enterprises there. 


The directors of the Sawyer-Massey 
Company are hopeful that he may yet 


decide to sever his connection with 
his Winnipeg interests and perman- 
ently remain as active head of the 
Sawyer-Massey organization. 


THE PACKERS AND 
THE COST-OF-LIVING 


American Concerns Quite Will- 
ing to Have a Complete and 


Thorough Investigation 


CHICAGO.—The packing industry 
has replied to Senator Kenyon’s asser- 
tion on the floor of the Senate that 


the greatest propaganda that ever had 
been ~~ undertaken in this country is 
now jn full swing with reference to 
the bill for regulation of the packers. 


The reply was made by the Institute 
of American Meat Packers comprising 


about 200 packing firms. Thomas E. 
Wilson is chairman of the committee 
which is now directing the work of the 
institute. The statement says: 


“Senator Kenyon ‘nas charged in the 
Senate of the United States that the 
packers are sending out propaganda 
against this bill to place the packing in- 
dustry under Federal license as if there 
were something wrong in this. 

“The entire public is vitally interested 
in the correct solution of the high cost 
of living. 

“Complete understanding of all facts 
will dissipate suspicion and prejudice 
which, if relied upon for adverse legis- 
lation will harm us all—the livestock 
producer and the consumer as wel] as 
the packers. ‘ 

“In the last analysis the public will 
decide these issues and to them we will 
present the facts. 

“The bill introduced by the Senator 
threatens the life of the packing in- 
dustry. It is un-American and is a dan- 
gerous precedent for all business. It 
would amount to practically government 
operation, which, with this complex in- 
dustry, would result in greater disaster 
than that which we have with the gov- 
ernment operation of the railroads, tele- 
eraph and telephone lines. 

“There is an unprecedented propa- 
ganda in favor o fthis legislation and 
against the packers. The wholesale gro- 


cers and the Federal Trade Commission, | | 


for example, are active with propaganda 
of this character. 

“We are doing exactly what every 
American citizen has a perfect right to 

. We are opposing this bill in an 
open and legitimate manner and will 
continue to do so. It is unthinkable 
that persons whose investments and busi- 


ness are threatened by the radical and|}]~ 


vicious legislation, cannot lay the facts 
before the people. 

“The senator had something to say 
on the high cost of living. Our business 
is conducted efficiently and at a mini 
mum profit of a small fraction of a cent 
per pound. Our volume enables us to 
retain -sych a small profit and it cannot 
materia affect the cost of the con- 

er. The packer would gladly wel- 
come an investigation by an unpre- 
judiced, competent and non-political body 
in the whole food problem, from farm to 
table, inclusive. It is unfortunate that 


such an examination was not made by the || 


Federal Trade Commission as directed by 
the President.” : 


> 


Banking Service 
The attention of manufacturers is 


drawn. to the excellent facilities 
this Bank offers in all branches of 


a complete banking service. 


A good banking connection is an 
essential to the success of the 


manufacturer or merchant. 


THE CANADIAN BANK 


OF COMMERCE - 


Capital Paid Up, $15,000,000. Reserve Fund, $15,000,000 


THE ROYAL BANK’ 
OF CANADA : 


HEAD OFFICE, MONTREAL 


LONDON, Ena. 
PRINCES ST.,£.c, -—~ 


NEW YORK 


6S WILLIAM ST. 


BARCELONA 


PLAZA DE CATALUNA 6 


With our chain of 560 Branches throughout Canada, 
Newfoundland, the West Indies, Central and South 


America, we offer a complete banking sérvice to ex- 


porters, importers, manufacturers and others wishing to 
extend their business in these countries. Trade enquiries 
are solicited. Consult our local Manager or write 


direct to our FOREIGN DEPARTMENT, MONTREAL, QUE. 


CAPITAL PAID UP & RESERVES- - $30,000,000 
TOTAL ASSETS OVER - - = = $420,000,000 


IM 5 | C | 
Traveller’s cheques issued that will freely pass as 
cash anywhere in Canada or the United States. More 


convenient and safer to carry about than ready 
money. 


Branches and connections throughout Canada 
Nine Offices in Toronto 
4 


The Weyburn Sena Bank 


Chartered by Act of the Dominion Parliament 


TWENTY - THREE BRANCHES IN. SASKATCHEWAN 


, HEAD OFFICE, - WEYBURN, SASK. 


DIRECTORS:—Alex. Simpson, Pres.,, Minneapolis, Minn.; Jos. 
Mergens, Vice-Pres., Weyburn, Sask.; J. A. McBride, Weyburn, 
Sask.; Frank Moffet, Weyburn, Sask.; H. N. Morphy, Weyburn, 
Sask.; S. E. Oscarson, White Rock, 8.D.; N. D. MeKinnon, Wey- 
burn, Sask.; H. 0. Powell, Gen. Mgr., Weyburn, Sask, 

-A General Banking and Foreign Exchange Business Transacted. 


Differences of opinion cost money. Have our specialists draw 
up proper standards for all your departments. Boost your profits. 
THORNE, MULHOLLAND, HOWSON & McPHERSON 


BANK OF HAMILTON BLDG. Industrial Advisors TORONTO, ONT, 


These Questions Affect YOU 
Can You Answer Them? 


1, Wil) the ending of the .war 
hel}, or hurt the price of such 


as ° 

Steel, Midvale, ete.? 

& Are the coppers “peace” stocks 

or “ stocks? What class 

do the sutomobile stocks come 
in? The oils? 


or the old line investment 
issues 7 





DOMINION POWER 
TRANSMISSION 
~ COMPANY 


5% Bonds 1921 to 
1932 


Principal and interest payable in 
United States 


NESBITT, THOMSON 


& COMPANY, LIMITED. 


1404 C.P.R. Bldg. - 
222 St. James St. - 
Mercantilefrust Bldg. 


Toronto 
Montreal 
Hamilton 


You have read, week by week, the 
articles in THE POST by 


Frank A. Vanderlip 


You should have these in perma- 
nent form. They are worth pre- 
serving. 


‘What Happened To 


Europe 
By Frank A. Vanderlip. 


At all Bookstores, or postpaid, 
$1.45, from 


The Macmillans 


70 Bond Street Toronto 


IN SOME FINE 
"WORK AT GUELPH 


Appealing to the Mob by 
Raising Bogey of Big 
Interests 


PROMISES ARE LAVISH 


Idea Seems to be to Discount 
the C.P.R.’s Straightforward 
Business Proposition by Talk 
_ of Many Vague Schemes 


It must be confessed that Sir Adam 
Beck’s rainbow is a pretty powerful 
piece of stage property. It has help- 
ed him out of many a hole, and it now 
looks as though he might be able to 
spread it over or put it over Guelph 
in connection with the Guelph situ- 
ation. Last week a representative of 
the FINANCIAL POST interviewed 
the leading citizens there, including 
the mayor, secretary of the Chamber 
of Commerce, and others, some of 
whom are quoted below. There was 
absolute unanimity on the desirability 
of the proposed agreement between 
the city and the C.P.R. Now Sir 
Adam comes along with his rainbow 
and spreads it over Guelph as he did 
over Hamilton, and many of the 
people, presumably, are willing to 
run to the end of it to see if this 
time there may not possibly be that 
pot of gold which Sir Adam has_al- 
ways been promising. 

Plank eight in the “Programme of 
Work of the Guelph Chamber of Com- 
merce, 1919-20,” is as follows: “Pro- 
mote radial railway connection to the 
north and south along lines of the 
city of Guelph charter, including Hes- 
peler via Puslinch Lake and Mount 


.| Forest via Elora, Fergus and Arthur.” 


PUBLIC OFFERING 
OF WHALEN BONDS 


Opportunity Given for General 
Participation in This Attrac- 
tive Industrial Issue 


During the past three weeks the 
Royal Securities Corporation has suc- 
ceeded in placing by private sale 
more than two-thirds of the total is- 
sue of $1,500,000 of the first mort- 
.gage bonds of the Whalen Pulp and 
Paper Mills, Ltd. They are now giv- 
ing the public an opportunity to sub- 
scribe for the unsold balance at prices 
to yield $67.50 annually on each $1,000 
invested, a return that investors will 
no doubt find unusually attractive In 
view of the strong security behind 
the bonds. ‘ 

The bonds are a first monane? 
charge u lant and property val- 
ues Sentenatede placed at $15,455,- 
074, nearly four and one half times 
the total of issued bonds. It is re- 
liably estimated that earnings for 
the next twelve months will cover 
bond interest more than four times. 
The position of the company regard- 
ing capital is strong, net liq- 
uid assets totalling 35 per cent. of 
bonds outstanding, including the new 

In its serial maturities the issue 
ts a feature which is finding 
increasing favor-with the Canadian in- 
vesting public. It not only permits 
~ the to choose the time at 
which he desires his bond to become 
due, but the maturing each year of a 
fraction of the total issue makes 
progressively stronger the equity be- 
hind the remaining maturities. ‘ 

The new financing is to provide 
funds for working capital and for the 

aggressive expansion of the Whalen 
Co.'s activities under the energetic 
direction of Sir Geo. Bury, the com- 
pany’s new president, and a board of 
directors representing the most, suc- 
cessful of Canadian pylp and paper 
financiers and organizers. 


B.C. PACKERS 

B.G. Fishing common has been one of 

the few stocks on the Canadian Ex- 

changes to develop strength this week, 

the price recovering from a dip to 62 

to 65% on a considerable volume of 

business. Trading was heavy during the 

ter part of July and the net change 

or the month was a gain of about 12 
points. 


CANADA BREAD 
Canada Bread common has shown a 
weaker tendency in sympathy with the 
general market situation declining to 
19% or the lowest point since@April. 
The preferred eased off to 80. 


CANADA CEMENT 
Canada Cement had an active week 
with a strong market, taking the price as 
high as 71%. Later there was an easier 
_ tendency with sales down to 69. 


CROW’S NEST COAL 
Crow’s Nest Pass Coal 
week at 50. The last 
recorded in May at 


: 
PRO LEE OG 


Having tired of Sir Adam’s unfulfill- 
ed promises, Guelph was simply un- 
dertaking other and more _ reliable 
‘means of seeing that the legitimate 
aspirations of the people were ful- 
filled. 

The vote on the by-law is to be 
taken on August 11, and in the mean- 
time there is a strong fight being 
conducted against it by the Beck in- 
terests, led, apparently by Guelph 
men holding jobs with, or otherwise 
interested in the Hydro. Paid space 
is being used in both the local papers, 
in which statements are made which 
Mayor Carter says are not correct. 
Criticism has been made of the con- 
tract proposed to be entered into with 
the C. P. R., or Grand River Com- 
pany, but Mayor Carter shows that 
it is very much more definite in its 
proposals than the contract with 
Hydro. 
A Definite Proposition 

Certainly the position of the ad- 
vocates of the arrangement with the 
C. P. R. is much more frank than that 
of Sir Adam and his followers. 
Mayor Carter is impressing upon the 
electors to study the situation, form 
their conclusions, and vote as they 
think right, apparently believing the 
ease for the arrangement with the 
C. P. R. is strong enough of itself 
without requiring any bolstering. The 
Beck interests are at their old game 
of going one better in promises which 
are not based on any sounder founda- 
tion than those now unfulfilled. 

Sir Adam Beck has accomplished 
his purposes hitherto by the same 
methods invariably — creating the 
bogey of “the big interests” and scar- 
ing the people into line. He has done 
this so often in the face of the fact 
that plain common sense would dic- 
tate that the people should follow a 
contrary course, that there is no 
knowing what the people of Guelph 
will do now when the Beck machine 
gets properly to work. But they 
must certainly admit that there is 
nothing sinister in the advice of 
Mayor Carter, that they should study 
the agreement carefully and form 
qheir. conclusions as their common 
sense dictates, and not as Sir Adam 
Beck dictates. 

What some of the leading citizens 
of Guelph think of the proposition is 
shown in the following interviews 
which THE FINANCIAL POST had 
with them: 

Manufacturers a Unit 

The manufacturers of Guelph seem 
to be a unit in favor of the agreement 
with the C..PR. Everyone spoken to 
by the FINANCIAL POST favored 
it very strongly. Mr. Barrelman, 
president of the Gilson Manufactur- 
ing Co., said: “We are all of one mind 
ih our plant; men and all, that the 
deal should go through. It will be a 
great advantage to the workingmen 
to’ get. them out of town to the lake 
conveniently.’ The citizens have 
found that they cannot run the road. 
As a manufacturer I think the only 
thing to do is to accept the C.P.R. 
proposition. We have been up against 
rit too long, an@jt does not conflict 
with the Hy re iwjany wav ~ 
edley is mafiager of the White 


Mr. Hi 


| think the Gapeeved servic: will be 


very beneficial and beinz..«nnected 
with the €.P.R. will give us some 
freight and other facilities we are not 
now getting. There will a!so be the 
very importent advantage of giving 
access to the lake.” 

Mr. Berry, manager of the Do- 
minion Linen Co., which employs 


railways. I think they tin apn 4 


to the business of generating pewer, 
they may not make a suecess~of oper- 
ating railways all over the country. 
I would like to see Hydro succeed, 
but whcther they would m2ke a suc- 
cess of railways or nov is another 
question.” 


about 160 hands, said: “We think to 


C. P. Crowe. of the Crowe Iro: 


taking over of the line are Mr, John 


vote for the by-law is the only thing, Works, empleys over 175.men. He|M. Taylor of , the Taylor ForbeS/tendency developed in 


to do. The present service is totally | says the by-law should pass as it Co., which employs about 600 people, | verters common and the stock 
inadequate. Five years ayo we had would be a great benefit to the city} and the Partridge Rubber. Co., which to 66. 
to run a bus to take our people into,' in many ways, 
should interfere with the Hydro, but | three times that number when their y ; 
it is a question for the citizens of}new plant is finished. Of the many | Power Company offered a place on | F 

who were spoken_to of the proposi- eee to a member of the unis aE on inG 
tion in Guelph, not one had a word Oe eee. La at raped es ~ 4 Them in Goo 
up the matter six months hence, 


town, and we have been discouraging | 


people fro.n coming here unti! the car 
service “in be improved or reorgan- 


ers of Hydro, but furnishing power is 


Sir Thomas White 
‘ said in his Budget Speéch: 


‘fo deveiop our natural resources there 
is reyulred the application of enter- 
prise, capital and labour. Tosellou: 
products, werequire Markets, domes- 
tic and foreign....Evory effort must be 
made to develop and expand our Ex- 
port Trade in manufactured articles 

~as well as in the immediat< product 
of our fields, forest: and mines....Nc 
doubt we shall Le subject in this t« 
the keenest international competi 
tion....’ 


VERY thinking Canadian en- 

dorses the Minister’s views. 
Indeed, the principle he so clear- 
ly laid down has been the basis 
of the practice of Roya! Secur- 
ities Corporation for many years 
past. . 

For the building up of Cana- 
ada‘s Export Industries is vital 
to her prosperity. Her debts 
abroad must be paid, not with 
Canadian gold nor yet with Can- 
adian securities—but with Can- 
adian-made goods. And it is 
because the development of her 
great Export Industries is not 

nly a national need, but brings 

profits to Canada and to Cana- 
dian Investors that we have so 
closely associated our name with 
the development of Canada’s 
largest: manufacturing export 
industry—the Pulp and Paper 
Industry. 

In one short decade we have 
seen it reach the position where 
in one year it put nearly $100,- 
000,000 of outside money into 
Canadian pockets. We believe 
that for years to come it will be 
one of Canada’s strongest weap- 
ons for securing markets abroad 
and thereby maintaining her 
financial independence among 
the nations. 

For the world must have our 
Pulp and Paper and demand 
for them is extending beyond 
the markets of the United States 

- and Europe to Australasia, the 
Orient, and to South and Cen- 
tral America. 

These countries are largely 
deficient in the class of timber 
required for production of pulp 
and paper. They are developing 
rapidly and their paper con- 
sumption is in consequence in- 
creasing steadily. 

There is no source of supply 
more convenient geographically 
or more susceptible to enlarged 
production.than British Colum- 
bia: nowhere else in the world is 
there a more magnificient dis- 


play of forest resources, more * 


conveniently located within 
reach of tidewater and contigu- 
ous to greai all-the-year-round 
ocean ports. 

As a result, the Canadian Pulp 
and Paper Export Trade of the 
Pacific coast is growing rapidly. 
Canada’s Exports of Pulp and 
Paper to Australasia and Japan 
have nearly doubled in the last 
three years. In fiscal year 1918, 
her Paper Exports to South Am- 
erica were 534 times what they 
were in 1915. 

The Canadian need of Export 
Trade, on the one hand, and the 
rapid expansion of these over- 
seas Markets in the East and 
South, on the other, lend na- 
tional significance to the new 
financing of the expansion of 
Whalen Pulp and Paper Mills, 
Limited, under the executive di- 
rection of Sir George Bury and a 

Board of Directors representing 
the strongest. interests in the 
‘Canadian Pulp and Paper field. 

Without discounting the gafe- 
ty and high-income features of 
the many Pulp and Paper issues 
we have placed with the public, 
we believe that the 6% First 
Mortgage Bonds of Whalen Pulp 
and Paper Mills, Limited, are 
one of the most desirable Pulp 
and Paper securities that we 
have yet offered. 

Investors who purchase these 
pry mai secure safety 

: ncome-yield, but 
assist in a most ee a 


Guelph to decide whether they want 


ized. We are among the largest us-.| Hydro or not.” 
H. Ormsby, Guelph Carpet Mills,| to say against it. 


“I don’t say this | employs 400 men and will have about 


Subscription Lists will close on or before A 15th 


' MONTREAL, July 30th, 1919 
New Issue $1,500,000 : = 
Whalen Pulp and Paper Mills 


LIMITED 


6% First Mortgage and Refunding Mortgage 
Serial Gold Bonds 


Dated May Ist, 1917, and May Ist, 1919. Maturing in annual series from May Ist, 1921, 
to May Ist, 1934 
Interest ($30 every six months on each $1,000 of Bonds) payable on May Ist:and November Ist. 
Principal and:Interest payable at Montreal, Toronto, New York or Chicago 


DENOMINATIONS: $1,000 and $500 
ISSUED CAPITAL 


2,102,500 
500,000 
3,000,000 
3,500, 
*Including $520,000 Bonds held in escrow by Trustee to retire like amount of Bonds 
; of British Columbia Sulphite Fibre Compafty, Limited. 


we ‘ SECURITY FOR BONDS , 
e Bonds are secured by a specific First Mortgage on all the Company’s present 
and future fixed Assets, and a floating charge upon all other Assets, cubject eae toa 
Mortgage on the Mill Creek mill alone for $520,000, redeemable $65,000 annually 
from November Ist, 1919, to November 1st, 1926, inclusive. ek 
Complete prospectus, copies of which will be forwarded on request, contains a letter 
from Sir George Bury, President of the Company, from which we summarize as follows: 
1. Whalen Pulp & Paper Mills, Limited, is one of the largest Canadian 
producers of Bleached and Easy Bleaching Sulphite Pulp and high-grade Spruce 
Lumber and Cedar Shingles. It operates at Mill Creek, Swanson Bay and Port Alice, 
British Columbia, modern Pulp Mills designed for an ultimate yearly capacity of 
96,000 tons. ‘ 
The Company is the second largest producer in Canada of Easy B hing 
and Bleached Sulphite Pulp. . : oe 
2. Present Annual Output is as follows: 
Easy Bleaching Sulphite Pulp, tons per annum... + 
\ Bleached Sulphite Pulp, tons per annum 
Total Pulp Production, tons per annum_.... 
‘High Grade Spruce Lumber, feet b.m_* 50,000,000 
Shingles 75,000,000 
Pulp Production in course of extension to 70,000 tons per annum. 
3. Water Powers—38,000 horse-power, of which 6,000 horse-power is devel- 
oped and in operation. 
4. Timber Areas—155,000 acres, mostly located ide- ini 
6.6p0,000,e0b fester rae. ostly loca near tide-water, containing 
5. Plant and Property Values—$15,455,074.14 against $3,500,000 Bonds Issued. 
_ 6, Net Liquid Assets (Working Capital) after deducting all Current Liabili- 
ties—$1,200,000, equal to 35% of Bonds outstanding, including this issue. 
jag 7. Earnings available for Interest, Depreciation, Taxes and Extraordinary 
arges, etc.: 1919 1918 — 1917 
: $497,869.83 $495,299.23 $404,460.26 
timated Earnings for next twelve months, with presen i 
: , t 
tons per annum, $900,000—as against Annual Bond beanies of cues 


nually by serial maturities) 
Maturity 


36,000 
18,000 
54,000 


Price and 


Amount 
Interest 


Amount 


A large portion of this issue having been sold i ‘anada i 
we offer for sale the balance at the above prices— ta oo 


To Yield 6.75%. 23 
(Except 1921 Maturity to yield 6.50%) 
Payable as follows: 20% of the par value on application. 


40% of the par value on August 15th, 1919. 
Balance, September 15th, 1919. 


Interest will be allowed on payments at the rate of 6 ymen ici 
whole or in part at any time. Accrued Interest will 6 sljuasedt he Res ree esac 


Application may be made on the accompanying form. 
ROYAL SECURITIES CORPORATION | 
LIMITED / 


MONTREAL TORONTO HALI NDON, Eng. 
164 St. James St. 68 King St. West 290 meta ae, Sao St., E.C. 


APPLICATION FORM 


ROYAL SECURITIES CORPORATION, LIMITED 


__Sirs: we hereby apply for $ 
Mills, Limited, 6% First Mortgage and itcispiian Macumer an beak sre 


(State Maturity desired) and agree to pay for same, or any less amount that may be allotted 
to me-u8, in accordance with the terms of your Prospectus dated July 30th, 1919 


Cheque to the order of Royal Securities 
Corporation, Limited, for the amount ~ 
gle ge Sg A 
a a 
— or), should 


Te DONE is snakige 
3 7 LE Xe ; 


CONVERTERS i 
After advancing as high as 67 an = 


sold 7 
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Acadia Refinery Now Work- 


ing to Capacity on_ 
Export Orders 


' LOANS BEING REDUCED 


ny Reported to Have 
Ooeavy Stocks of Raw Sugar 
on Hand Which Places 
Them in Good Position 


By Special Representative 
HALIFAX.—The shareholders of 
the Acadia Sugar Refinery in this 


city have a quite different outlook 


from what was before them two years 
ago. At that time they were seriously 
considering liquidation and a com- 
mittee was out seeing what could be 


done in the way of reorganization. 


ondition to-day is that the refin- 
ts working day and night and that 
it is operating at capacity on orders 
for export on which there is a very 
substantial rate of profit, as well as 
on goods for the home market. 


A cargo of 5,000 tons was recently 
shipped to Constantinople and since 
then another cargo of equal size was 
loaded for a European port. — The 
bank has very large claims for inter- 
est but the heavy loans of two or three 

ars ago are being reduced and the 
outlook is hopeful that the refinery 
will eventually return to a paying 
basis. ae 

The Acadia Sugar Refinery in its 
day has paid handsome returns to its 
shareholders, not less than one million 
dollars having been disbursed in divi- 
dends and its securities were at one 
time looked on as among the gilt-edged 
stocks of Halifax. The financing of 
one or two years before the war put 
the company on the wrong track and 
when the war came the company seem-~ 
ed to be in a position from which it 
could not extricate itself, with heavy 
loans from the bank and the business 
outlook blue. Perserverance and pa- 
tience and some degree of good luck 
combined to help them out and now the 


company is on the road, it would ap-} 


to new prosperity and to stabil- 
ity of Sealine It, like other similar 
concerns, is so busy with foreign 
orders that the home buyer is some- 
what neglected and the prospects are 
that higher prices will rule in the 
domestic market. One thing the re- 
finery fears is that there may be some 
Government limit on the export busi- 
ness and that attention will have to be 
centred more on the domestic situation 
in which the profit is not so substan- 
tial. The refineries are allowed to 
make a certain spread in foreign busi- 
ness, between the cost of the raw and 
the refined sugar, stocks of the former 
being supplied by a sugar committee 
with headquarters in New York. The 
Acadia is reported to have on hand 
a heavy stock of raw sugar, a condi- 
tion they welcome in view of an al- 
most unlimited demand for the re- 
fined product. / 


NEW PLANT AT HAMILTON 


Carr Fastener Co. to Manufacture for 
Local and Foreign Trade 

HAMILTON.—The Carr Fastener 
Company of Boston, Mass., the larg- 
est manufacturers of metal fasteners 
in the world, have completed arrange- 
ments for the immediate establish- 
ment of a large Canadian branch of 
their industry in Hamilton. A two 
and a half acre site in the heart of 
Hamilton’s -manufacturing district 
has, been purchased, and building op- 
erations are to be commenced at 
once, The Carr Fastener Co. is cap- 
italized at a quarter of a million dol- 
lars, and the buildings to be erected 
will cost in the neighborhood of $100,- 
000. The Canadian plant will give 
employment to upward of 200 hands 
almost immediately, and it is expect- 
ed that this number will ultimately 
be increased to 400 or 500. The Carr 
Fastener Company are the manufac: 
turers of the “Lift the Dot,” “Durable 
Dot,” and “Veltex Dot” automobile 
fasteners, as well as the “Common 
Sense” and other lines. In addition 
to supplying the Canadian automobile 
and other trade from Hamilton, it is 
the company’s intention to have its 
Canadian plant supply the export 
trade. Building operations are to be 
rushed, and the company expects to 
be manufacturing in its Hamilton 
plant before December 1. 


NEW AGENTS APPOINTED 

Shaw and Begg, Limited, 82 to 88 
King Street East, Toronto, have re- 
cently been appointed general agents 
for Ontario for the Wellington Fire 
Insurance Company, Mutual and 
Stock, of Guelph, Ontario. The Wel- 
i is one of the oldest companies 
doing business in Canada, having been 
erganized in 1840. 


CANADIAN CAR 
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Canadian 
as 
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been easier 
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Allied of Canada, Ltd., to 
ae of 3g Canadian Packing Com- 
The Allied Packers of Canada was 
incorporated only about a month ago, 
representing the Canadian interests 
of the Allied Packers, Inc., of New 
York, which came into the acquesition 
by the New York concern of the Mat- 
thews-Blackwell. ' 


BOND ISSUE TO : 
REFUND DEBTS 


. . 
Shawinigan Water & Power 
Co. Will Ask Authority to 
Issue Fifty Millions 


Shareholders of the Shawini n 
Water & Power Co, have been sive 
ample notice of a special Meeting to 
be held in. Montreal on October 8, for 
the purpose of considering, and, if 
approved, of ratifying a by-law pas- 
sed by the directors several weeks 
ago, providing for the creation and 
issue from time to time of first and 
refunding mortgage sinking fund 
bonds to 4 maximum amount of $50,- 
000,000. This is the consummation 
of a scheme to fund all the bonded 
and note_obligations of the company 
into one class, making the future de- 
velopment of the varied branches of 
the company more easy and assuring 
to the common shareholders a greater 
participation in the returns of the un- 
dertaking. 

Under the scheme proposed by the 
directors, an amount of not greater 
than $20,000,000 of the sum authoriz- 
ed will be issued to provide for the 
retirement of the outstanding $5,000,- 
000 5 per cent. first mortgage bonds, 
$5,476,261 in consolidated debenture 
stock and whatever balance of. the 
$4,500,000 2-year 6 per cent. notes, 
due in December of the current year, 
have not been converted into common 
stock. Of the latter, it is understood, 
approximately $3,000,000 worth of the 
securities have been converted into 
stock to date. The new issue, which 
will bear interest at the rate of 5% 
per cent., will be divided into two or 
more series, and any balance after the 
retirement of the several maturing 
obligations of the company will be 
devoted to the corporate require- 
ments of the Shawinigan enterprise. 

Additional bonds may be issued at 
the discretion of the board, according 


‘to the circular being sent to share- 


holders, for the following purposes: 

(1) The construction or acquisition 
of additional plants or properties or 
for improvements or betterments. 

(2) The purchase or acquisition of 
bonds, notes or other obligations, or 
shares of stock of any companies or 
corporations utilizing power and with 
whom the company may have con- 
tracts for the supply of power, or 
companies carrying on any business 
which this company or any of its 
subsidiary companies are authorized 
to carry on. All such _ freserved 
bonds are to be delivered to an 
amount equal to.80 per cent. of the 
actual cash cost of the property, se- 
curities or shares so acquired, and all 
additional properties, securities or 
shares so acquired are to be specifi- 
cally mortgaged, pledged and charg- 
ed under the trust deed. 


STANDARD OIL ISSUE 


Common Stock is To Be Listed on 
Exchange 

NEW YORK. — The creation of 
$100,000,000 7 per cent. preferred 
stock issue is regarded as the first 
step in a great financial program, 
which the Standard Oil Co., of New 
Jersey, has under consideration. The 
listing of the preferred issue on the 
New York stock exchange is to ke 
followed by the listing of the $100,- 
000,000 common stock. 

Prior to the listing of the common, 
it is believed there will be a reduc- 
tion in the par value of the present 
stock, or a subdivision of the present 
stock into shares of no par value, The 
present market price of the common 
stock is around 760 a share. 


WABASSO COTTON 
There was a strong market this week 
for Wabasso Cotton with the price mov- 
ing up to 102, which compared witr 85% 
at the opening of the month. 


BRAZILIAN TRACTION ) 
There has been less activity in Bra- 
zilian Traction of late and the prices 
have been easier with sales down to 57. 


DETROIT UNITED 
The easier tendency in the market for 
Detroit United has continued this week 
with sales as low as 108%, compared with 
a high mark for te present year of 110. 


TORONTO RAILS 
Earnings of the Toronto Railway and 
subsidiary companies for the month of 
May showed gross amounting to $1,- 
082,717 against $1,090,747 for the same 
month in 1918, a sanioe of = 
Operating expenses, ma nance, etc., a 
$624,118 nee higher by $36.782, while 
net oe: aoenent a ees were 
lower b: . _ 
The omarogate gross earnings for the 
first five months of the year amounted to 


‘ 


SLUGGISHNESS 


Continued from page 1. 


eral months, and during this period a 
number of individual stocks may easily 
see new high prices, but we believe that 
the men o make money in the stock 
market have done very much the larger 
part of their buying, and will make use 
of any further advance to liquidate. The 
absorptive power of the public is as- 
tonishing, yet there must be a limit to it. 
We have already heard of instances of 
houses of substantial size who have par- 
ticipated in many successful syndicates 
beginning to decline further participa- 
tions. The minute the ability of t the pub- 
lic to absorb new securities has been 
reached, as soon as a large new flotation 
falls flat, we shall have turned the cor- 
ner; in fact, it is not unlikely that the 
market will somewhat anticipate this. 

“Possibly the foregoing will give rather 
a more bearish impression than intend- 
ed. We reéalize, as we have been saying 
for six months past, that we are in a 
period of expansion and inflation and no 
man can pretend to say when this has 
been fully discounted marketwise. It 
tay turn out that we dre six months 
too early in adopting a conservative tone, 
but it has been our observation so many 
times in the past, that the public is the 
loser by becoming over-extended during 
these periods of heavy speculation at 
high levels, the most fascinating, but by 
far the most dangerous stage of a bull 
market, that we cannot but feel that a 
word of caution is timely.” 

On the other hand, J. S. Bache & 
Co., New York, believe that the pub- 
lic’s buying ‘power has not yet been 
exhausted. , 

“The conclusion to be reached, from the 
survey of the action of the market for 
the last two weeks, is that public buying 
power, which has been the source of the 
rise for some months, has not yet ex- 
hausted itself. The fact that the public 
is now the main support of the market is 
shown by the very large ‘increase in 
loans. It is, of course, a fact that as 
these margin loans increase and become 
widespread, the staying quality becomes 
weaker. Nevertheless, the comparative- 
ly small disturbance caused by the break 
earlier in the week shows that the pub- 
lie’s money is still in supply for fuei, and 
that the fires may be kept burning until 
it becomes evident that future prosperity 
has been overdiscounted.” 


A Canadian -Viewpoint 
Viewing the stock markets through 
the medium of a’ Canadian brokerage 
house, Greenshields & ‘Co., the follow- 
ing opinion emerges: 


remo ie 
portant factors in the advance have been| | 


(1) a buying power greater than at any 
period in the history of the Canadian 
stock exchanges; (2) a scarcity of stocks 
due to the virtual cessation of new issues 
since 1913. A mass of undigested secur- 
ities left over from the promotion era 
of 1909-1913 was gradually absorbed dur- 
ing the war years. Speculative buying 
on @ large scale during the past few 
monthsedisclosed that the floating sup- 
ply of many issues had shrunk to a 
notable extent. 

“The market has long since reached a 
stage at which distribution of stocks 
bought at much lower prices was inevita- 
ble. The floating supply is increasing 
and commission house loans are much 
larger than they have been for many 
months. There is more reason than ever 
for basing purchases ‘of common stocks 
on definite facts as to equities and earn- 
ings, rather than on market rumors.” 


NORTHERN OHIO 


The June- earnings statement of the 
Northern Ohio Traction and Light Com- 
pany shows gross earnings amounting 
to $8,070,622, an icrease of $1,320,168 over 
the same month in 1918. Operating ex- 
penses totalled *5,421,708, an increase of 
$1,082,155, while gross income amounting 
to $2,648,918, showed a gain of $238,013. 
Fixed charges at $1,288,541 left net in- 
come amounting to $1,360,877; a decrease 
of $3,346. 


ILLINOIS TRACTION 


The earnings statement of the Illinois 
Traction Company for the month of 
June shows gross, amounting to $1,341,- 
282 as compared with 1,150,236 for the 
corresponding month in 1918, an increase 
of $190,992. Operating expenses at $1,- 
001,782, left net earnings amounting to 
$339,495 against $309,174 in the pre- 
vious year, a»gain of $30,321. 

For the six months ending with June 
the gross totalled $8,256,098, an increase 
of $1,161,958 over the corresponding six 
months in 1918, while net at $2,296,103 
showed a gain of $315,224. 


WESTERN NATURAL GAS 


The May earnings of the Canadian 
Western Natural Gas Light, Heat and 
Power Company show a falling off of 
$2,081 from the figures for the corres- 
ponding month in 1918, the total for the 
month being $66,562 against $69,363 
last year. 

For the first eight months of the com- 
pany’s fiscal year the earnings totalled 
$892,436 against $878,086 for the same 
period in the previous year, an increase 
of $48,924. 


Stock Movements of the Week 


Week ending July 31; close July 31. 
Banks— 


Commerce 
Dominion 
Hamilton 
Hochelaga 
Imperial 
Merchants 
Molsons 
Montreal 
Nova Scotia 


Transportation— 
Barcelona 
Brazilian 
Can. Steamships, com. 
DOs, PLOTS. 6 coke vse 
Detroit United ' 
Duluth-Superior 
Quebec Ry. .......-.» 
Toronto Ry. 2.200000 stare 
Twin City 50 
Winnipeg Electric ... ... ie 
Telegraph, Light and Power— 
Bell Telephone 119 118 
Consumers’ Gas .* ee. ae 


65% 


Shawinigan........... 
Industrials— 

Abitibi P. & P., com:. 

Ames-Holden, com, .. 
Do., pref. 


Brompton P, & P, ¢.. 
F. N. Burt, com 
Do.,; pref. oss ssa cis 
Canada Bread, com... 
Canada Cement, com.. 
DOs. MOL. cc osteo. 00 
Canadian Car, com... 
Do., pref. ...cceees 
Canadian Converters. 
Can. Cottons, com.... 
Do., pref. 
Can. Fdrs. & Forg., c. 
Can. Locomotive, c.,. 
Do., pref. ..+.-++++ 
Can. Gen. Electric, c.. 
Carriage Factories, c¢. 
Do., pref. 
City Dairy, pref..... 
Dominion Bridge 
Dom. Canners, com... 
Do., pref. ..-.-+% 
Dom, Steel Corp 
Dom, Iron & Stl,, pfd. 
Dom, Textile, com. .. 
Do., pref. 2. ..6-0+- 
Lake of Woods, com.. 
Laurentide 
A. Macdonald, com... 
Maple Leaf Milling, c. 
Do., pref. ...++s++- 
Montreal Cottons, com. 
Monarch Knitting, pfd. 
National Steel Car, c. 
Nova Scotia Steel, pfd 
Ogilvie Flour, com.... 
Ont. Steel Products, ¢ 
Do., pref. .....+++> 
Penmans, com. 


.» pref. 
Riordon Pulp, com... 

"eres ° ‘ 
Wm. Rogers, pref«... --.- ay 
Russell Motor, pref.. 86 
Sawyer-Massey, com.. ... ce 


Do., pref. ate 
Spanish River, com.. 42 
Do., pref. ms 
Steel Co. of Can., com. 70 
Do., pref. 
St. Law. Flour, com... 


wt 


Close. Sales. 
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is the rate we pay for money 
left with us for a fixed period 
of from three to five years. 


Enquire personally or 
write for booklet 


National Trust Company 


Capital Paid-up, $1,500,000 Limited , 4. . . 


18-22 King Street East, Toronte 


$1,600,000 


ONTARIO 


$3,000,000 


Province of Ontario 
5 Year, 514 Per Cent. Gold Bonds 


EALED tenders, endorsed “Tenders for Province of Ontario 
Bonds,” addressed to the undersigned, will be received for 
the purchase of $3,000,000 (Three Million Dollars) five-year, 
gold bonds of the above Province, dated 15th August, 1919, 
due 15th August, 1924, bearing interest at the rate of five and 
one-half per centum per annum, payable half yearly on 15th 
August and 15th February. Principal and interest payable in 
gold at the office of the Treasurer of Ontario, Toronto, or at 
the Bank of Montreal, Montreal, Canada, or at the agency of 
the Bank of Montreal in the City of New York, U.S,A., at 
the option of the holder. 


Bonds to be in the denomination of $1,000 each, with coupons 
attached, and may be registered as-to principal only. 


Payment for bonds to be made at the office of the Treasurer . 
of Ontario at the Parliament Buildings, Toronto, as follows: 
$1,000,000 on or before the 15th August, 1919; the balance with 
eccrued interest less the amount of the deposit to be paid 
on or before the 26th August, 1919. Interim certificates will 
be supplied on payment of the money, to be exchanged for 
the definitive bonds on completion by the engravers. 


Tenders to be addressed to the Hon. T. W. McGarry, 
Treasurer of Ontario, Parliament Buildings, Toronto, and de- 
livered not later than 12 o’clock noon on Monday the 11th 
day of August, 1919. 


Tenders must be for the whole amount offered and must be 
accompanied by marked cheque for $100,000 to be applied in 
the case of the successful tenderer on the final payment for 
bonds. 


The highest or any bid not necessarily accepted. 


T. W. McGARRY, 


Toronto, July 29th, 1919. Treasurer of Ontario. 


EVERY MAN RECOGNIZES 
the duty he owes to his wife and other members of his family to see that each one 
of them is provided for after his decease as well as before, but in many instances 
omits to make such arrangements as will ensure his and their. affairs being 
properly managed after his demise. The appointment of this Company as Execu- 
tor and Trustee under your Will, will safeguard and relieve them of duties 
which might prove onerous to them. Interviews and correspondence invited. 


The Canada Permanent Trust Company 


Toronto Street, Toronto 
PAID-UP CAPITAL a . $1,000,000 


* 

W. G. Gooderham R. 8S. Hudson Col. A. E. Gooderham 

J. H. G. Hagarty John Campbell, 8.8.C. John Massey 

F. Gordon Osler George H. .Smith George W. Allan, M.P. 
William Mulock. 


Manager Ontario Branch—A. E, Hessin. 


There is money in them 


Our daily service places on your desk the 
special information you wish to get. We 
gather news and send you the originals. 


These keep you posted on every change or 
new development of affairs affecting new 
concerns, markets, stocks, financial affairs, 
trade news, and personal items. 


Write to CANADIAN Phone Main 7324 
- PRESS CLIPPING SERVICE 
143-153 University Ave. TORONTO 





l|Should Clear Off Liability 


We have some long 
term bonds -—yield- 
ing over 6%— 
which offer a real 
opportunity for per- 
manent investment. 


‘Write for our lat- 
est Bond List. 


F. H. DEACON & CO. 


Members Toronto Stock Exchange 
INVESTMENTS . 
97 BAY STREET, TORONTO 


T% 
Industrial Bond 
with 
20% Stock 
- Bonus 


Write for Information. 


JOHN STARK sc? 


ere BUILDING “stoeR Exchange 


MINES — TIMBER 


This Company maintains a 
special department for the in- 
vestigation of development pro- 
positions in Western Canada, 


and only those of sterling- merit 
are commended to the con- 
sideration of our clients. 


‘ LOUGHEED & TAYLOR, Limited 


Government, Provincial,l Manic 
were and ‘School Bonds te 


* Galgary, Canada 


i) “ SEE YOUR’ ry 
Canadian Bullis js & Spencer limited. Welland) 


a The Mercantile Agency 
 R. G. DUN & CO. 


Conwelt wo before extending credit or tf om 
tomers are delinquent. 


Canadian Offices: 
-“fax, St. John, Quebec, Montgeal, Ottawa, 
xoronto, Hamilton, London, Winn Regina, 
Moose Jaw, Saskatoon, Calgary, 
Lethbridge, Vancouver, Victoria. 


Address enqsiries to 


"RG. DUN & CO. 


Deminier Bank Ridg. - Tereate, 


LONDON ELECTRIC 

~..... Wt is reported that primary steps have 
been takén in the suit which is to be 

= t to quash the city by-law under 

wh the London Street Railway Com- 

pany secured disputed authority to in- 

crease fares. 


Ba CANADIAN MARCONI 

~~» Announcement is made that the an- 

_ tual general meeting of the Marconi 
ts less Telegraph,Co. of Canada, Ltd., 
ies ie feed are eee 
. a.m, meet- 

a ahavolotints will be asked to 


During the Current 
Year * 


SURPLUS INCREASED 
Report of President Jones In- 
dicates that Post-War Condi- 

tions Are Being Met With 

Satisfactory Results — 


Although the net profits of the On- 
tario Steel Products Co. for the year 


| ending June 30, were somewhat smal- 


ler than for the previous year, there 
was available for distribution to the 
shareholders a substantial sum in ad- 
dition to the 7 per cent. preferred divi- 
dend, and a portion of this was used 
to wipe out arrears. A payment of 
2% per cent. reduced the cumulative 
liabliity to 3% per cent., while at a 
meeting held a short time ago a pay- 
ment of a further 1% per cent. wa- 
decided upon, cutting the net pre- 
ferred dividend liability to 2 per cent, 
W. Wallace Jones, president, in re- 
porting for the board of directors, ex- 
presses confidence that the dividend 
liability will be entirely cleared up 
during the current year. 

The net profits amounted to $198,- 
770, as compared with $208,107 in 
1918, and $182,296 for the 1917 per- 
iod. The preferred dividend required 
$73,125, bond interest $36,000 and 
sinking fund was increased by $12,- 
000, the balance of $77,645 being car- 
ried forward and increasing the 
available surplus to $359,374. Fol- 


| lowing are comparative figures of the 


profit and loss account for the past 


three years: 

1919 1918 1917 
Net profits ....$198,770 $208,107 $182,296 
Bal. forward .. 281,729 183,497 123,076 


eee 


$4 0,499 $391,604 $305,372 

Pref. dividends.$ 73,125 $ 61,875 $ 61,875 
Sinking fund .. 12,000 12000 24,000 
Bend interest.. 36,000. 36,000 36,000 
Balance $59,874 281,729 183,497 
$480,499 $391,604 $805,372 

Referring to conditions bearing up- 
on the company’s activities, president 
Jones points out that on the signing 
of the armistice the unfilled~portion 


of the contract with the United States 


Government, amounting to about one 
third, was cancelled, while other ex- 
port business also fell away. However, 
while there was this lull in the de- 
mand for some of the cempany’s var- 


ious products the cessation of hos- 
tilities helped trade in other lines and 


resulted in a fair average business 
during the whole year. In the first 
half of the year war restrictions mil- 
itated against the successful opera- 
tion of the factories, kut here the 
signing of the armistice was also a 
favorable influence, Regarding lab- 
or, the relationship with employees is 
described as harmonious, following a 
substantial increase in wages. It is 
important to note that inventories 
have been adjusted to present market 
prices, and all obsolete’stock has been 
written off. 


During the year the board decided 
to erect and equip another large 
spring factory, which has been lo- 
cated at Oshawa. A fixed rate of 
assessment for ten years at a nominal 
amount was secured and it is éxpect- 
ed that the concern, which will be 
known as the Central Spring Co., will 
be in operation by January next, 

The balance sheet shows assets of 
$2,698,366, as compared with $2,565,- 
397 in the previous year. The increase 
is largely due to enlarged bills and 
accounts. receivable and _ securities 
held. Both cash and inventories 
have been reduced. Current liabili- 
ties have been increased from $83,- 
852 to $152,040, but include provision 
for business profits war tax of $34,- 
234, and preferred dividends. payable 
in- August of $22,500. 


‘NOVA SCOTIA STEEL 


Little has beer heard recently of 
Scotia operations, although it is known 
that work is going on in several of the 
departments. In reference to Scotia, a 
New York despatch this week says: 
“Nova Scotia Steel is one of the minor 
issues of the steel group which nearly 
always moves independently. The com- 
pany is rich in iron ore and coal lands, 
and stands to benefit greatly by both the 
increased demand for steel and also for 
coal. The company has earned on an 
average of-$9.59 a year on’ the $15,000,000 
of common stock outstanding for the past 
ten years, and has paid only $5 yearly in 
divitiends, which gives the common $114 
a share in equities. In addition to own- 
ing ninety square miles of coal land, it 
has five collieries and eighty square 
miles of land and submarine iron ore de- 
posits. The coal deposits are estimated 
at 2,500,000,000 tons, while the iron ore 
deposits are fi¢ured at 200,000,000 tons. 
The company closed down all of its plants 
recently, but these have been gradually 
put back in commission. and-business is 
increasing monthlv. The company also 


operates its own blast furnaces, onen- 
: } plants. 


ns, ete. Nova 
cts of timber 


week of July totalled $6,205. 
compared with $6,319,862 for the 
corresponding period in the previous 
year, an increase of $885,391, or 16.6 
per cent. Comparative figures for 
the week follow: 

1019 1918 
C. P. R..$3,202,000 $2,644,000+ $568,000 


C.N. R.. 1,686,448 1,561,068+ 125,386 
G, T. R.. 1,816,805  1,114,799-+ 202,006 


$6,205,253 $5,319,862-+ $885,391 


LABOR TROUBLES 
AFFECTING “IRON” 


General Outlook Indicates Re- 
duction of Activity in the 
Near Future 


Trading. in iron, which has been 


particularly heavy in-recent weeks, 
has fallen off during the past few 
days, with a slight drop, late sales 
heing at 64%. Reports regarding the 
conditions at the plant at Sydney are 
rather conflictirig, but it seems safe 
to assume that labor conditions are 
not well adjusted yet. A Sydney 
despatch, referring to affairs there, 
pointed out that although the outlook 
at the steel plant foreshadows a de- 
crease in activity in .the very near 
future; H. E. Rice, general superin- 
tendent of the Dominion Steel Corpor- 
ation, was not at all pessimistic. 
Temporary lack of orders necessi- 
tates closing down some of the mills 
shortly, but by running one or more 
at a time and employing a large 
number of men on essential repairs 
and overhauling work, it is hoped 
that the ‘dull period will be bridged 
over. “The company will finish their 
rail contracts early next week,” said 
Mr. Rice. “On completion of these 
orders the blooming mill will roll sev- 
eral thousand tons of steel for con- 
version into billets for use chiefly in 
connection with present and anticipat- 
ed orders from foreign markets. The 
rod mill will continue operating as af 
present, and it would now appear 
that some of the heavier export de- 
mands for wire and nails may permit 


the operation of these mills at an 
improved capacity during the balance 
of the year. The construction work 
on the new plate mill will be and is 
being proceeded with as rapidly as 
possible. This activity will absorb a 


considerable number of such men as 


may be available through the tem- 


porary suspension of operations ‘in 
other departments owing to the re- 
duced demands for steel products.” 


CANADIAN LOCOMOTIVE 
one ee 


Stability of Stock in Face of Strike 
a Good Sign 

The manner in which Canadian Lo- 
comotive has_ stayed up in the mar- 
ket is a fine tribute to the stability 
of this concern. ‘There has been a 
strike on there for several weeks 
now, and through ‘it all the stock has 
not only held its place, but actually 
made gains. The policy of this com- 
pany has always been sane, and in 
good years it has been the practice 
to make provision against just such 
contingencies as are occurring right 
now. The annual report of the com- 
pany, it is expected, will be ready 
for distribution some time in Sep- 
tember. Last sales of common were 
at 82, which is well above the best 
point that has been reached in the 
last seven years. The high marks 
for common have been, 1913, 70; 
1914, 45; 1915, 64%; 1916, 67%; 1917, 
64, and around 63 was the. best in 
1918. The present year was started 
at 68%, with sharp advances early 
in June. . 


RUSSELL MOTOR 
Dealing with the affairs of this com- 
pany, F. C. Sutherland & Co., in their 
latest market letter ,say: “We are in- 
formed on authority that may be taken 
as reliable that the common shareholders 
will receive a dividend of 7, per cent. in 
one block in August next, as was the 
ease during the past two years. There 
are reasonable expectations that the 
company will continue to pay dividends. 
“The companies controlled by the Rus- 
sell Motor Company are the Canadian 
Cycle Company, the Pressed Metals, Ltd., 
the Willys-Overland Company of Canada. 
The company’s year ends August 31 next, 
and profits will show sbout $500,000. The 
eycle end of the business alone has 
earned the preferred dividend, as this 
department has shown notable expansion. 
There are plenty of orders on the books 
of ‘the Pressed Metals Company and it 
should do well when the strike ends. Re- 
cently, the Russell Motor Company bought 
back control of the Willys-Overland Com- 
ny of Canada. The Willys-Overlan: 
ny of Toledo has a capital interest 
in the Canadian company, and the To- 
ronto plant will have the plans for an? 
certain of motor cars supplied at 
cost. e Canadian company has-a well 
trained mechanical staff and is ready to 
launch out on business on a large scale 
at’its Weston works. A record period of 
rity is ied motor companies 
for tha, future. 

“After the United States entered the 
war the Russell Motor Company or 
ized a Buffalo company and 
ed a plant there at $1,500,000. The 
che te ens eee net result of 

enterprise is that the 
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~ RATE INCREASE 


Otherwise All. Dividends 
Would Have Been 
Wiped Out 


STILL A DEFICIT . ’ 


Increases in Wages and’ Oth 
Costs Will’ Mean a Shortens: 
of $5.00 Per Phone Stil] 
to be Made Up 


HALIFAX Peco gest 

— new schedule ; 
rates which has beer ecdiesd te he 
Maritime Telegraph and Telephone 
“Company by. the Board of Public 
Utilities was a stern necessity for the 
company. Under the old scale it was 
as much as ever for the company to 
pay its dividepds on the preferred 
and common stock, The balance after 
this was done was infinitesimal and 
probably it only existed in paper. 
With this condition the company was 
faced by a demand for extra wages 
amounting to $155,000, which had to 
be met if employees were to be re- 
tained * the staff. Taxes and other 
new costs amounted to $30 

In other words the neni eee 
meet new charges sufficient to wipe 
out all dividends unless additional 


° 


« 


revenue is provided.’ The report of: 


the Public Utility Commissioners in 
ordering a new sehedule to assist in 
meeting this situation points out that 
the old rates showed a deficit of 
$11.96 per telephone which the new 
reduced to the extent of $6.49 per 
telephone, leaving the company still 
with a deficit of $5.017 The increase 
is about twenty per cent. and becomes 


effective partly on August 1 and in 
whole on September 1. 


In 1914 an independent valuation 


of the company’s property showed 
this to be $2,571,219, whereas the 
capital was $3,252,875, a difference of 
$681,655, the commissfon thus cutting 
out any stock that might come under 
the heading of “water.” Since then 
there has been spent by the company 
on capital account, and under the 
supervision of the Board of* Public 
Utilities, the sum of $1,179,247, mak- 
ing a total capital expenditure of 
$3,750,466. Deducting from _ this 
$371,000 for depreciation, there is 


left, on which the company is allowed 


by statute to ear a dividend of 8 
per cent., the sum of $3,378,866. The 
company is, therefore, under the de- 
cision, being asked to bear a portion 
of the war burden on its own Should- 


‘| ers to the extent of an apparent de- 


ficit of $5.01 per telephone, to meet 
which, economies must be found in 
some directions. 

The rates in future on residence 
telephones will be $36 on one-party 
telephones; $30 on two-party lines; 
$27-on four-party lines. On the 
measured service, which is applied to 
Halifax, the flat rate is $36 a year 
at 60 exchange messages per month. 
The next 100 messages will be at 
rate of 3 cents each, and for al] over 
100 they shall cost 2% cents each. 

The wages paid at present and 
under the revised scale proposed by 
the company, are set forth in the 
following table: 


General and executive. 


Traffic department ... 
Plant maintenance .. 


It is interesting to note that of the 
total cost of operating a telephone for 
a year the sum of $22.45 goes in 
wages. Taxes take $2.18 on each 
telephone. For every 53 telephones 
in the province there is an average of 
one operator, and for every 30 tele- 
phones there is an average of one em- 
ployee. : 

The new schedule makes no change 
in the long-distance tolls. The ad- 
vance in the flat rate charges on tele- 
phones is about $3 a year throughout 
the province. In Halifax, residence 
telephones will cost the above figure 
more in common with other parts of 
Nova Scotia, but there is a provision 
that where it is found in a residence 
that a greater number of messages 
are being originated than fifteen 


‘daily then that, instrument shall be 


made liable to the measured service’ 
system, 


DULUTH-SUPERIOR 

The Duluth-Superior Traction Com- 
pany reports gross earnings for the third 
week of July amcunting to $37,453 as 
compared with $31,393 for the corres- 

nding period in 1918, an incfease of 

,060 or 19.3 per cent. For the year to 
date the earnings at $1,043,766, show an 
increase of $105,089 or 11.2. per cent. 


WINNIPEG ELECTRIC 


Net earnings of the Winnipeg Electric |} 
Railway Company for the month of May /|/ 
estab- | showed a falling off of $18,498 from the 


figures for the corresponding month in 


1918, the total for the month being $50,-|| 
i last year. Gross | |) 


- Conduct a General 
Investment Business| 


Going to Your Summer Cottage? 


Ho’ about your important private papers, 

: - your jewelry, plate and china? Do you 
think it wise or safe to leave them locked up in 
your house? 

Space in our modern fire and burglar proof 
vaults costs very little and provides absolute 
security. ' 

We will call for and deliver within the city 
limits all sealed or locked packages, bags, trunks, 
cases or barrels and take full responsibility for 
their safety from the time they leave your 
possession until returned. 

* * A private deposit box in our saféty’ vault may 
be obtained at $2.00 per year. 


Telephone Adelaide 4700. 
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TRUSTS “GUARANTEE 


COMPANY LIMITED 
[@RANTFORD TORONTO CALGARY 


JAMES J.WARREN EB.STOCKDALE 
PRESIDENT CEMERAL MAMAGEA 


THE AUTOMATIC TELEPHONE 
SAVESMAN HOURS 
The man hours saved in your plant in a year with 
the P.-A. X. would overcome the extra outlay for 
labor, to a surprising extent. 
Your enquiry will bring our illustrated catalogue, 


showing how others are saving with the P, A. X. 


Albert. P. Lintz 


Agent for Ontario and Quebec 
Queen St. East, Toronto 


Main 3014 
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Our Guararteed Trust Certificates are now being 
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0 
Authorized by Law for Investment of Trust Funds. 

Write fer booklet entitled *‘Experiments With Money.”’ 


issued for terms 
of three to ten 
years, bearing in- 
terest at 


es 


with half-yearly 
interest coupons 


attached. 
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y FOR OFFICES, 
FACTORIES. INSTITUTIONS 


ONTERCOM MMA | 


10 FRONT ST. TORONTO 


GEO. O. MERSON & COMPANY 


CHARTERED ACCOUNTANTS 
FEPORTS UNDER FEDERAL INCOME TAX ACT 
LUMSDEN BUILDING 


TORONTO 


Textile Company 


Dominion 
° Limited 


Manufacturers of 


COTTON FABRICS 
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mts With Money.”' 


There May Be 
Unexpected 
Value In Your 


Unlisted _ 
Securities 


Let as place a valua- 
tion on your holdings 
and advise you as to 
to their future possi- 
bilities. 


We are specialists in 
unlisteds and our ser- 
vice and monthly let- 
ters are yours for the 


asking. 


T.A.Richardson 


and Company 
INVESTMENT BANKERS 


Royal Bank Bldg., Toronto 


a——— 


Robert Cassels G. H, Brown 


Cassels, 
Browne & Co. 


Members Toronto Stock 
Exchange 


318 Dominion Bank 
Building 


TORONTO 


Direct Private Wire to New 
York, Chicago and 
Washington 


THE UNION BANK 
OF AUSTRALIA, LTD. 


Established 1837, Incorporated 1880 
CAPITAL— 
AUTHORIZED AND ISSUED.£6,000,000 


Paid-up Capital £2,000,000 

Res. Fd. £2,050,000 Together £4,050,000 
Res. Liab. of Proprietors: . 84,000,000 
Total Capital and Reserve £8,050,000 


Gerd, , 71 Cornhill, London, E.C. 3 
The Bank Has 181 Branches, viz: 


In Victoria 

In 

In 

In 

In 

In 

And 
Drafts upon these Branches are issued 
by the Head Office and may be obtained 
from the Bank’s Agents throughout the 
world. Commercial and Circular Travel- 
ling Credits issued—available through- 
out the world. Cable Transfers are 
also made. Bills on the Austraiian 
States and Dominion of New Zealand” 
are purchased cr sent for collection. _ 
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|Only Once Before Was the 


Value of Output 
Greater 
COLLIERIES GAIN 
Value of Colliery Products 
Showed Increase Over Pre- 
vious Year of Over Four 
Million -Dollars 


By W. FLEE 20BERTSON, 
Deputy M of Mines, 
(Prom Report of Department of Mines) 

The gross value of the mineral pro- 
duction of British Columbia for 1918 
was $41,782,474,. an increase from 
that of the year 1917 of $4,772,082 or 
12.9 per cent. The gross value of 
the metallic minerals recovered in 
1918 was $27,910,278, which ‘repre- 
sents an increase from last year of 
$625,804, a percentage increase of 2.3 
per cent. 

Only once in the history of the 
province’s mineral statistics has this 
output been exceeded, and that was in 
1918, when the year’s mineral out- 
put amounted to $42,290,462, only 1.2 
per cent, greater than 1918; and it 
must be remembered-that 1916 was a 
phenomenal year, with metal prices 
temporarily inflated, due to war con- 
ditions. As compared with earlier 
years, the production of 1918 shows 
up even more favorably, for it exceeds 
the next highest recorded production, 
$32,440,800, made in 1912, by $9,341,- 
674, or about 29 per cent. 

As the value of the products of the 
metalliferous mines this year was 
only slightly greater than in the pre- 
ceding year, the great increase made 
was therefore almost entirely attrib- 
utable to the products of the collieries, 
which show outputs, both of coal and 
coke, exceeding those of the preceding 
year; the increased output of coal 
being some 152,270 tons, while that of 
coke was 28,062 tons. 

In addition to this, the price of 
coal has been raised by the exigencies 
of the war, and these two -factors 
combined have caused the value of 
the colliery products. this. year to 
amount to $12,833,994, an increase 
over the preceding year of $4,349,- 
651, 

The increase in the selling price of 
coal has been allowed at various 
times by the Dominion Government 
Fuel Controller, until, as nearly as 
can be calculated, the average price 
of coal for the year over the province 
as a whole has been approximately $5 
a ton, What additional value this in- 
creased sélling price gave to thi: 
year’s output of coal and coke may 
be realized by comparison with the 
average ‘selling prices assumed jin 
former years of $3.50 a ton for coal 
and $6 a ton for coke. This additional 
value this year would amount to $3,- 
642,334. 

As regards the products of the met- 
alliferous mines of the province, -as 
already noted, the combined values of 
these products shows an increase ov- 
er the preceding year of $625,804, an 


ificrease which under many adverse 


conditions prevailing is very encour- 
aging. 

The combined output of placer and 
lode gold shows an increase of $860,- 
622, a rather pleasant surprise con- 
sidering the greatly increased oper- 
ating costs and the fact that the 
selling price of gold remains sta- 
tionary. 

Of these products, the placer gold 
production shows a decrease of $176,- 
000, while lode gold shows an increase 
of $1,036,622, attributable to more ac- 


75,597 Ybs. 

year, but owing to the lowered mar- 
ket price the value was $267,219 less 
than in 1917. 

The value of the miscellaneous met- 
als produced this year was~ $97,311, 
while the value of the building ma- 
terials of mineral origin amounted to 
$940,891, making a total for miscel- 
laneous products of $1,038,202, which 
is $203,373 less than the 1917 out- 
put. The war conditions existing and 
the uncertainty as to the future caus- 
ed an* almost complete cessation of 
all building, with the exception of 
wooden structures, 

As has been noted the fluctuations 
of the market prices of the various 
metals and ores has been an uncertain 
factor during the war, and now that 
the war is over this uncertainty is 
very much greater. It is impossible 
to predict what demand there will be 
for the metals in the immediate fu- 
ture, and the transition stage between 
war conditions and peace conditions 
leaves the metal market in an entirely 
unsettled state. 

Prospects for Present Year 

The prospects for thé year 1919 
are, when metal and mineral prices 
become stabilized, that the mining 
industry in British Columbia should 
continue to prosper. The established 
producers are generally in good shape 
to continue production even at lower- 
ed metal prices, and when settled 


conditions arrive much new develop- , 


ment should take place. 
British Columbia has large areas 


of undeveloped and unprospected min- 
eral lands, and the feturn of peace 
will hasten the development of her 
mineral resources. There will be a 
considerable accession to the ranks 
of the prospectors and more capital 
will be available‘ for legitimate min- 
ing development. 
The total gross amount of coal min- 
ed_in the province during the year 
was 2,578,724 tons (2;240 lbs.) Of 
which there was used for making 
coke some 276,479 tons, leaving a 
net production of coal, used as such, 
of 2,302,245 tons. The amount of coke 
produced was 188,967 tons (2,240 Ib.) 
The increased selling price of coal and 
coke has previously been discussed. 


KIRKLAND LAKE 

Speaking at the annual meeting of the 
Kirkland Lake Gold Mines this week, F. 
L. Culver, president, stated that condi- 
tions at the plant were excellent. In 
anticipation of the strike, a good deal 
of ore had been made ready for milling 
and a thousand tons were available, apart 
from ore underground and on the dumps. 
Mr. Culver expressed the opinion that 
the strike in the Kirkland Lake camp 
would not last long, as the great majority 
of the strikers had shown a desire to get 
their jobs back. The board of directors 
was re-elected as follows: President, F. 
L. Culver, Toronto;°W. T. Mason, Mont- 
real; F. D. Mercer, Toronto; H. BE. Tre- 
main, Toronto, and R. Graham, Toronto. 


McINTYRE* 

A dividend of 5 per cent., payable 
August 30, to shareholders of August 15 
record, has been declared by the Mc- 
Intyre Porcupine Mines. At the present 
time the McIntyre mill is handling slight- 
ly over 600 tons daily, but the opening 
up of new. levels below a depth of 1,000 
feet has increased the ore reserves to 
such a degree that another unit will 
soon be required in the mill, thus bring- 
ing the daily capacity up to 1,000 tons. 


GRANBY CONSOLIDATED 
A Boston despatch gives the opinion 
that it will not be long before dividends 
on Granby will be resumed. The com- 
pany has been paying 10 per cent. per 
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PROFITS OF CPR. | 


Net Earnings for Six Months 
Lowest Since : - 
1910 7 


GROSS AT HIGH MARK 


Volume of Business Continues 
to Expand, But Benefits Go 
to the Employees and Not 
to Shareholders 
cae problems of railroads and other 
public service corporations j id- | 
ing sufficient and orcad ae 
at fixed rates in the fact of steadily 
increasing operating costs as the re- 
sult of higher wages and advancing 
commodity prices, are emphasized in 
the earnings statement of the Canad- 
lan Pacific Railway for the first six 
months of 1919. Despite the fact 
that the gross income of $76,722,266 
was the highest in the history of the 
enterprise, showing an increase of 
$4,709,980, or about 6%. per cent 
over the _ corresponding period of 
‘1918, the increase in expenses of $7,- 
230,487, or more than 12% per cent 
reduced the net showing by $2,520,506 
—to $12,186,478—or by more than 13 
per cent. The ratio of operating ex- 
penses to gross earnings reached the 
record level of approximately 85.4 per 
cent., compared with 79.6 per cent, in 
the same period last year, and 70.6% 
m 1917, In 1915 the operating ratio 

was less than 65 per cent. 


Results for the first six months of 
the past ten years, showing gross 
ane net earnings, are as follows: 

ix months Gross N 
919 $76,722,266 $12 6, 

22, 186, 
72,012,286. : oe 
71,356,776 A 
63,011,721 19,601,733 
13,901,050 
15,114,491 
19,114,723 
Hers 

,083,121 
45,063,976 13,770,080 


Poorest Showing Since 1910 


Although the June net 
favorably with that of a Nene hee 
with that exception and that of 1915, 
when war conditions were most heav- 
ily felt in Canadian transportation 
circles, it is necessary to go a¢ far 
back as 1910 to find a lower monthly 
figure for the same month as will be 
= the sews table showing 

gross an 
soph net. for the past ten 
Gross 
$13,577,273 $ seen dei 
6 2,812,147 


10,054,421 

11,674,430 

11,311,397 

9,479,650 

_ 8,807,817 
; In greater detail the exhibit of the 
first six months of the eurrent year 
as compared with that of 1918, is as 
follows: 


1919 1918 I 
Gross ..$76,722,266 $72,012,286 $4,709,980 
Ex. .... 64,535,788 57,305,301 7,230,487 


Net .. $12,186,478 $14,706,984x$2,520,506 


xDecrease. S 


The showing for the month of June 
contains a moderate increase in net 
earnings of $178,274, the first re- 
ported since February last, when the 
decreased ratio of working -expenses 
to gross earnings, consequent upon 
the _Mmilder weather conditions pre- 
vailing early in 1919, as compared 
with those of the unusually severe 
winter of 1916-17, made such a gain 
possible, 

The month’s statements for the two 
years compare as follows: 

1919 1918 Increase 


nection enables us to offer 


Whether you have $100 or 
$100,000 for investment, 
our complete service {fe at 
your command, 


unexcelled service toinvestors. 


Our facilities for the purchase 
- and sale of Victory Bonds are 


worthy special inquiry. 


THE 
NATIONAL CITY COMPANY, 
Limited 


10 King Street East, 
TORONTO 
Tel. Main 623 


74 Notre Dame Street West, 
NTREAL 


MO 
Tel. Main 8480 


Bonds for Investment 


§ We've been trying to tell you all 
along what we mean by ‘‘Office Specialty’’ 
, Services how extensive in scope it is—how 
sincere in spirit and t-ngible in results we 

h strive to make it. 


—we’ve offered the benefit of 30 


& years” experience in the Filing —— 3 
sur- 


business to help you and your sta’ 
f mount the difficulties that depleted forces 
are imposing upon you. 


And now we want to reiterate: _ If 
there’s any problem of office system con- 
fronting you—if you're trying to handle increased work 

im with reduced staffe—let’s work with you for a common 
purpose, If.we can help——fine! if our flan or sug- 

@ gestions don’t jibe—all right, and.no damages. But let 
us try. . 

# This service is rendered free. We're 
sufficiently open-minded to believe that business comes 
where service starts, 

Ten Stores—all ready to serve you 

™ Toronto Montreal Ottawa Halifax Hamilton 
Winnipeg Regina Edmonton Calgary Vancouver 

. THE OFFICE SPECIALTY MFG. CO., LIMITE 

§ Home Offige NEWMARKET Canada . 


ay 


DIVIDENDS | 
Montreal Light, Heat and 


Consolidated 


Power 
; 12th DIVIDEND 


OTICE is hereby given that a Dividend 
of One and One-quarter per cent. on the 


Paid-up Capital Stock of the Company (being 
at the rate of Five per cent. per annum) for 
Quarter ending July 3st, 1919, has this day 
been declared: .- 


lst. To Shareholders of record July 31st, 
1919, on the Montreal and London, 
England, Registers. 


2nd. To Holders of Share-Warrants in 


BANK OF MONTREAL 


OTICE is here that 
DIVIDEND of E Per Cunt 
upon the paid up Capital Stock of this 
Institution has sedavee for the 
current quarter, on and after 
TUESDAY, the SECOND DAY OF 
SEPTEMBER next, to Shareholders of 
record of 3lst July, 1919. 
By order of the Board. 
FREDERICK WILLIAM8-TAYLOR 
General Manager. 


Montreal, 22nd July, 1919. 


Melntyre Porcupine Mines 


annum for two years, but passed all 
Gross ..$13,577,273 $12,577,286 $ 999,987 


SECURITY | 
PLUS 
SERVICE 


Depositors with this Corporation have 
the comfort of knowing that their 
funds are absolutely safe, as our asee.s 
are invested in the very highest classes 
of security known to experienced in- 
vestors. Moreover, the lange sum of 
$11,672,509.77, representing the Share- 
holders’ Capital and Surplus Funds, 
stands between our depositors and any 
possibility of loss. : 

The knowledge and experience gained 
in dealing with many thousands of de- 
positors during a period of sixty-four 
years has enabled us to develop a ser 
vice which cannot be excelled. You are 
invited to avail yourself of the facilities 
we offer. One Dollar will open an 
Account. Interest at 


THREE AND ONE-HALF 


per cent. per annum paid and com- 
pounded twice a year. 


iCanada Permanent 


| 
j 
j 


| Mortgage Corporation} 


Toronto St. Toronto 
Established 1855 


tive work in the Rossland camp, and 
to a full year’s output from the Surf 
Inlet mine, a new producer. 
Silver Production 

The value of the silver production 
this year was greater than that of the 
previous yeat by $950,121, due to the 
materially higher market value of 
the metal, as well as an increased 


production of $568,596 oz. 

The value of the production of both 
lead ‘and copper are each lower this 
year than in 1917, although the quan- 


WE OWN AND 
_ OFFER 
Municipal 


and School 
Bonds 


CREDIT CANADA 


; LIMITEE 


dividends in the last quarter, mainly 


owing to the low price of copper and a 


shortage of labor. During the War years 
prior to 1918 when copper producers 
were flush, Granby made many additions 
and spent about $3,500,000 on a new by- 
product plant and otherwise put its facil- 
ities and equipment in shape, enabling 
it to show a considerable decrease in 
cost when operations again returned to 
normal. Although working capital was 
probably reduced during the past fiscal 
year, Granby must still be in a comfort- 
able treasury position, inasmuch as at 
the close of 1918 it had $4,661,666 in net 
quick assets. 


HOLLINGER 

Unless something unforseen happens, 
the Hollinger Consolidated is going to 
hang up new production records during 
the coming months, state F. C. Suther- 
land & Co., in their latest market letter. 
Approximately 2,400 tons of ore per day 
are now being mijled, which is the big- 
gest average in its history. The company 
has 160 stamps in operation and is pre- 
paring to harness up another 40, increas- 
ing capacity 25 per cent. and consequent- 
ly the revenue in the same proportion, 
while it may mean a better proportion of 
profits due to reduced overhead. The 
net profits from the treatment of ap- 
proximately 1,900 tons per day for 1918 
amounted to $2,588,563. It seems likely 
that the mill will'treat on an ave’ of 
$,600 tons daily when the additional 
stamps are working. The profits should 
then work out at close to five and one- 
quarter millions per annum, or better 


than 20 per cent. on t Q capitali- 
he t~surplus 
all; 


ion. 
of 20 per 
tha wteck 


Ex. .... 10,586,852 9,765,139 


831,712 
Net ...$ 2,990,421 $ 2,812,147 $ 178,274 


Dividend cheq.es will be mailed to regis- 
tered Shareholders August 16th, 1919; share- 
warrant coupons will be redeemed on presen- 
tation at the Company's Office, 315 Power 
Building, Montreal, or at the Banking ‘House 


SPANISH RIVER 


It is now definitely announced that the 
Spanish River Pulp and Paper Mills Co. 
have completed arrangements for the sale 
through Peabody, Houghteling & Co., of 
Chicago, of an issue of $3,500,000 ten- 
year second mortgage notes. The pro- 
ceeds of the sale of these notes will be 


of Messrs. Aldred & Co., 1 Rue dés Ialiens, 
Paris, France, 


By order of the Board. 
c. S. BAGG, 
Secretary-Treasurer. 


Montreal, July 21, 1919, 


TT, 


used for the retirement of the interest > i 
talons, regarding which a notice was oe The Canadian Bank of 
a 


cently issued, as well as the retirement 
of the present outstanding second mort- 
gage “A” debentures. In addition to re- 
tiring obligations as mentioned, the pro- 
ceeds will also provide for the installa- 
tion of two additional paper machines 
of a capacity of 100 tons of newsprint 
per day. This will bring the output of 
the company to 600 tons of newsprint 
daily or more than double the output of 
any other mill in Canada. 


Commerce 


Dividend No. 130 


TOTICE is hereby given that.a dividend ot 
Three per cent. upon the capital stock of 


this Bank, being at the rate of twelve per 
cent. per annum, has been declared for the 
quarter ending 3lst August next, an 
same will be payable at the Bank and its 


redemption of Coupon Serial No, 12, 
that the | 


Branches on and after Tuesday, 2nd September, 
1919, to shareholders of record at the close of 


Hollinger Consolidated es eT Bee August, 1919. 


Gold Mines, Limited 


(No Personal Liability) 


, JOHN AIRD, 
General Manag: r. 


Toronto, 22nd July, 1019. 


Stocks Wanted 


Goderich Elevator 
Trust & Guarantee . 
Sterling Bank * 
4. £. CARTER. iis 
Investment Broker, Guelph, Ont _ 


Limited 
(No Personal Liability) 
DIVIDEND No. 8 
NOTICE is hereby given that a 
dividend of 5 per cent. (5%) on the 
issued Capital Stock of the Company 
will be paid on the 30th day of August, 
1919, to Shareholders of record at the 
close of- business on August 15th 
1919. : 
By Order of the Board. ee 
M. P. VAN DER VOORT, ~ 
Secretary-Treasurer, 
Dated at Toronto, July 25th, 1919. 


The Royal Bank of Canada 


DIVIDEND No. 128 ~ 


OTICE is hereby given that s 

_ Divipewp or THREE PER CENT. 
ser eaasen} umes paees as 
stock of this bank has been 
me abi y t th ‘ba and 

yable at the bank 

and af 


~ 





‘CAPITAL PAID UP $7,000,000. RESERVE FUND. $7,000,000. 
PELEG HOWLAND, President. |§ W. MOFFAT, General Manager 
HEAD OFFICE: TORONTO 


GOVERNMENT, MUNICIPAL and other 


HIGH-CLASS SECURITIES 
BOUGHT and SOLD, 


CORRESPONDENCE INVITED — 
Address: 


THE MANAGER, BOND DEPARTMENT 


Toronto 


THE | 3 
BANK OF NOVA SCOTIA 


INCORPORATED 1832 


$ 9,700,000 . 
18,000,000 
220,000,000 


GENERAL MANAGER’S OFFICE, TORONTO 
H, A, Richardson, General Manager 


BRANCHES: 
CANADA~—In all the larger cities and towns and throughout 
each province—254 branches. 
NEWFOUNDLAND—St. John’s and 18 other points. 
JAMAICA—Kingston and 9 other points. 


CUBA—Havana, 


PORTO RICO—Fajardo and San Juan. —Sic«ys 
vere STATES—New York, 52 Wall Street; Boston and 
icago. ‘ 


Capital, - + = = 
‘ Reserve Fund and Undivided Profits, over 


Total Assets, over - - 


CORRESPONDENTS: 
LONDON, ENG.—London Joint City & Midland Bank, Ltd. 
NEW YORK—Bank of New York, N.B.A.; National Bank - 
of Commerce, . 
Collections made at lowest rates and returns promptly re- 
mitted. Accounts of firms, corporations and individuals 
carried on most favorable terms. 


Correspondence Solicited 


CAPITAL SUBSCRIBED ~~ £55,962,850_ 
CAPITAL PAID UP - /- 8,954,056 
RESERVE FUND - - 9,000,000 


DEPOSITS, &ec. ° 267,966,438 
ADVANCES, &c. - 81,072,134 


THIS BANK HAS OVER 1,300 OFFICES IN ENGLAND AND WALES. 


Colonial and Foreign Department: 17, Cornhill, London, E.c. 3. 


The Agency of Foreign & Colonial Banks is undertaken. 
Affiliated Genks: °C 
THE NATIONAL BANK OF SCOTLAND, LTD. . LONDON & RIVER PLATE BANK, LTD. 


French Auxiliary: 
BANK (FRANCE) AND NATIONAL PROVINCIAL BANK (FRANCE) LIMITED. 


LONDON JOINT CITY AND 
MIDLAND BANK LIMITED 


HEAD OFFICE: 5, THREADNEEDLE ST., LONDON, E.C. 2. 


($5—£1.) 
$172,144,000 
136,281,000 


71,726,000 


$1,674,492,000 
318,780,000 
329,045,000 


Subscribed Capital a 
Uncalled Capital - 


Paid-up Capital and Reserve Fund - 


NIRS Com oe rae et a ee 
Cash in hand and at Bank of England 
Money at Call and at Short Notice - 
Investments - - - - . 308,003,000 


Bills of Exchange - yee ue 196,246,000 
Advances on Current and other Accounts 496,068,000 
Advances on War Loans - - - - 71,091,000 


: Overseas Branch: 65 & 66, Old Broad Street, E.C. 2. 


Sir EDWARD H. HOLDEN, Bart., Chairman 


_ NIAGARA FIRE INSURANCE COMPANY 
¢ yrprperated 1880 Head Office: NEW YORK 
| Total Assets Dec. Sis, 1818: $10,286.589,97 


BIG 


ARE SHOWN IN 
‘BANK C CLEARINGS 


Only - One City Shows a 
Falling Off For 
the Week 


DOMINION 27% HIGHER 


All Cities Report a Gain for the 
Month of July—Gain in East 
is 26.3% and in the 
West 26.9% 


. Bank clearing returns for the week 
ending Thursday last show an in- 
crease over the corresponding period 
in the previous year of $64,264,640, or 
27 per cent., the total for the week 
being $300,318,129, as compared with 
$236,058,489 last year. In the East 
the gain is $33,271,731, with London 


the only city showing a lower return. 


Montreal reports & gain of 23.1 per 
cent., and Toronto a gain of 8 per 
cent. All the cities in the West show 
higher returns with a total for the 
week at $73,993,238, a gain of 72 per 
cent, Winnipeg shows an increase of 


$17,135,208, or 75.7 per cent., while 


Saskatoon shows the largest percent- 
age gain of 106.9 per cent., with Cal- 
gary following closely with a gain 
of 106.8 per cent. 

Bank clearings for the month of 


July show an increase of $295,159,454, 


or 26.5 per éent. over the same month 
in 1918. All the cities throughout 
the Dominion report a gain for the 
month. Following are comparative 
figures for the week and month: 
~ WEEKLY BANK CLEARINGS 
(In comparison with same week last year,) 
Eastern Cities 
July $1, 1919 Change % 
$ 114,909,507+$ 21,589,008 23.1 
77,592,038 + 


7,910,891 + 


5,806,973 + 1,126,492 24.0 
1,237,887 30.0 
444,661 10.5 


190,936 8.1 
565,667 24.8 
92,515 11.1 
42,493 5.3 
85,987 11 


208,944 32 
557,066 55 


5,370,389 + 
4,680,765.+ 
2,155,547— 
2,889,518+ 
921,149+ 
839,952 + 
838,568 + 
852,632 + 
1,556,962 + 


Sherbrooke ... 
Kitchener .... 
Windsor 


Total, Esst.. .$ 226,824,891+$ 38,271,731 17.2 
Western Cities 
July $1,1919 Change % 
..ee$ 99,816,4604$ 17,185,208 15.7 
. i11,986,235+ 8,920,343 48.9 
&,791,112+ 2,992,967 106.8 
8,881,724+ 1,629,088 72.3 
2,571,20L+ 1,070,495 71.3 
3,551,472+ 1,694,861 91.3 
2,258,015+ 1,166,732 106.9 
1,518,048+ 10,800 60.7 
760,658 + 182,838 21.1 
858,738+ 803,642 64.7 
636,548 + 303,825 91.3 
416,023 + 182,120 46.6 


-4 
-6 
-8 


Ft. William ... 
Brandon 

N. Westminster 
Medicine Hat . 


Total, West....$ 78,993,238+$ 30,992,909 72.0 


Grand Total ..$ 300,818,129+$§ 64,264,640 27.0 
Yr. to date. . .$8,146,916,258 + $995,963,448 13.9 


Lethbridge .... 1,047,149 


MONTHLY BANK CLEARINGS 
(In comparison with same month last year.) 
Eastern Cities 
July, 1919 Change “% 
$ 548,408 ,945-+ $140,648,475 34.4 
$62,804,420-+ 49,455,790 15.7 
$8,528,285+ 9,276,875 31.7 
WAS Ai+ 6,480,104 23.8 
28,298,414+ 6,975,941 26.8 
22,627,589 + 2,643,987 13.2 
16,754,171 + 4,325,306 37.8 
13,679,104+ 2,925,823 27.2 
4,981,486 + 
3,619,321+ 
3,987,306 + 
$,922,974-+ 


8,578,363 + 


Kitchener . ne 
Windsor 


Total East. x..$1,088,239,209 + $226,030,477 26.3 
Western Cities 


8,115,404 67.0 


July, 1919 / Change 
$ 163,818,469+$ 33,605,596 
54,076,340 + 9,405,238 
28,053,191+ 6,982,111 
.  19,699,769+4+4 6,403,129 
11,807,469+ 2,318,285 24. 
16,650,735+ 4,199,007 
9,382,795+ 2,625,368 
6,950,073 + 1,370,252 
3,539,398 + 491,981 
3,168,089 + 634,189 
3,636,525 + 56,401 
2,578,031+ . 699,186 37. 
1,943,989 + $43,284 21.4 


ERs 


1. 


& @ 
Rvow 


oa RSS 
Saocraw@ eo 


Total, West....$ 825,299,888+$ 69,128,977 26.9 


—— 


Grand Total . .$1,408,539,092 + $295,159,454 26.6 
Prince Albert. . 1,609,895 


NEW YORK FUNDS 
ADVANCE RAPIDLY 


On Thursday Sold Up Over 5 
Per Cent., Later Reacting 
as the Demand Dropped 


The week has been conspicuous for 
the rapid rise in the quotation on New 
York funds from under 4 per cent. to 
over 5 per cent. This rise is gener- 
ally attributable to the taking up by 
Canadian buyers of bonds of the new 
external loan. It is anticipited that 
there will’ now be some recession in 
price though general trade conditions 
are such as to render any marked or 
permanent decline impossible. The 
buying of bond issues by the United 
States investors and the selling by 
Canadians of American stocks will of 

ue}.ce on the 


a radical change in the flow of com- 
modities. The course of exchange 
during the week was as follows: 


July 25—Funds opened at 3 15-16 and 
sold at 3 31-32:and 4 per cent. to the 
seller. 

July 26—Funds sold at 4 and 4 1-32 per 
cent. to the seller. 


balance which can only be rectified by |GOVERNMENT AGAIN 


FINANCING ON BANKS 


A Big Increase in Holdings of 
National Securities During 
‘June 


July 28—Market steady at 4 1-16 each| An outstanding feature of the June 


way. 
July 29—Funds opened at 4 1-16 bid; 
sold at 4 5-16 and. closed at 4 7-16. 


bank statement revealed by the de- 
tailed figures received since last issue, 


July 30—Opened at 4% bid; sold atiis the increase in the holding of Gov- 


4 7-16; 4 17-32; 456; 4 11-16; 4%, and 
closed at 4%. . 

July 31—Opened at 4 15-16 and sold 
successively at 5; 54%; 53-16. They then 


reacted to 5% and closed easy at 5 per|to a tol of $224,301,264. 


cent. asked. 
Both sterling and francs fluctuated 


somewhat but showed increasing 


ernment securities, which have grown 
by over $100,000,000 during thé month 
This may 
be taken as an indication that the 


Government is again financing @ith 


steadiness towards the end of the/|the aid of the banks, and that it will 


week. Opening rates were: 


Sterling. Frances 
Demand Cables Demand Cables 
.. 4.89 4.40 7.11 7.00 
July 26... 4.384 4.34% 7.21 
July 28... 4.87% 4.38% 7.16 
July 29... 4.387 4.87% 7.24 
July 30... 4.35% 4.36% 7.33 
July 31... 4.35% 4.36% 7.26 


Speaking at the convention of 
branch managers of the Union. Bank 
at Saskatoon on the foreign exchange 
situation, E. M. Dawson, manager of 
the foreign exchange department at 
Montreal, dwelt upon the current 


high premium on New York funds. 


“There is no getting away from a 3 
per cent. premium on New York 
funds,” he declared. “It is due en- 
tirely to present world-wide condi- 
tions. When sterling exchange has 


dropped to approximately a 15 per 
cent. discount it is unreasonable to 
expect more favored rates in Cana- 
dian exchange. In fact it would not 
be surprising if we had a 5 or 6 per 


cent. discount on the Canadian dollar 
in the United States. ; 


“Who gets the advantage of» the 


high premium on the American dol- 
lar? The Canadian exporter, the 
Canadian who is able to sell Canadian 
products abroad. It is the Canadian 
who buys abroad who suffers. In 
other words, Canadian women who 
buy silk stockings and other luxuries, 


or Canadian men who buy American 


motor cars who very largely are con- 
tributing to the keeping of the Can- 
adian @ollar at its present heavy dis- 
count.” 


July 25. 
7.19 
7-14 
7.22 

. 7.31 
7.24 


ROYAL 
The Royal Bank of Canada announces 


the opening of the following branches: 
Chatsworth, Ont., A. A. Hutchison, man- 
ager; Lindsay, Ont., H. C. Sootheran, 
manager; Merrickville, Ont., F.C. Lor- 
way, manager; Winnipeg, Main and 
Logafh, M. A. O’Hara, manager. A branch 
has also been opened at Fredericton 
Junction, N.B.. The following sub- 
branches have been opened: Beulah, sub- 


branch to Isabella, Man.; Bluesky, sub- 
branch to Peace River, Alta.; Ranfurly, 
sub-branch to Lavoy, Alta. 


TORONTO 
The Bank of Toronto has announced 
that they will erect a branch office at the 
corner of Christie and St, Clair Avenues, 
Toronto, next door to the present pre- 
mises of the branch on St. Clair Ave. 


NOVA SCOTIA 

Fhe Bank of Nova Scotia has opened a 
branch at Kennetcook Corner, Hants 
County. : 

The southwest corner of St. Clair Ave., 
in the Oakwood block is the site selected 
by the Bank of Nova Scotia for their 
Orkwood branch, At present they are 


occupying temporary premises on St. 
Clair Ave. J. Oke is manager. 


COMMERCE 

Sir Edmund Walker, president of the 
Canadian Bank of Commerce, who has 
been making a survey of conditions in 
China and Korea, arrived at Victoria 
during the past week on the “Empress 
of Russia.” With him were Mr. Logan, 
head of the bank’s foreign trade depart- 
ment, and Mr. Holt, manager of the Van- 
couver branch. The party left Vittoria 
last March. 

Sir Edmund and his party were met at 
the dock by Hon. John Hart, Minister of 
Finance, and Sir John Aird, general man- 
ager of the Bank of Commerce, who came 
West to meet his chief. 

Sir Edmund Walker said that as trdde 
leadership rested on trade knowledge, he 
had taken this trip to acquaint himself 
with conditions in the far East. It was 
an acknowledged fact that the commer- 
cial field of the future lay across the 
Pacific. More, with its vast possibilities 
as an export country, particularly in 
the matter .f beans, held excellent pos- 
sibilities in banking lines. He had found 
that the seame banking system as used on 
this continent sufficed in the Orient. 


STERLING 

E. W. Jones, of the Winnipeg branch 
of the Sterling Bank, has been trans- 
ferred to the branch at Kelwood as teller, 
while H. Robertson, also of the Winnipeg, 
office, has been transferred to the branch 
at Brookdale, as teller. 

E. H. Brown, who recently returned 
from the front, has been appointed teller 
at the branch at Hanley, Sask. 

G. E. Carpenter, who was formerly 
teller at the Montreal branch ef the 
Sterling Bank, has returned from the 
front and rejoined the staff, and is at 
present at the Zephyr braneh during 
the absence of Mr. McCrackin. 

The July issue of Houston’s Bank 
Directory shows that at the end of June 
there were 3,978 branches of the Cana- 
dian chartered banks in Canada, these 
being situated 1,317 in Ontarie; 1,004 in 
Quebec; 143 Nova Scotia; 100 New 
Brunswick; 34 Prince Edward Island; 275 
Manitoba; 360 Alberte! 557 Saskatche- 
wan; 185 British Columbia and 3 in the 
Yukon, while in Newfoundland there 
were 87 branches and elsewhere 
which the 


continue to do so until such times as 
there. are new funds available from 


the forthcoming Dominion loan. The 
bearing which the Government 
requirements may have on trade and 
commerce and industrial activities is 


important, and in this connection 


there may be some significance in the 


fact that during May and June cur- 
rent loans were reduced by more than 
$64,000,000. However, it should not 
be overlooked at the same time that 


the increase in deposits during the 


same period was more than sufficient 
to counterbalance the Government ad- 
vances. 

With the big call upon the banks by 
the Government, there has been a re- 


action in the movement which has 


been reducing the bank liabilities to 
the Government. These were increas- 
ed during June by $15,000,000, after 
having been cut down by more than 
$114,000,000 during April and May. 
This would seem to indicate that the 


Government has been’ reducing its 


cash surplus, but is still more likely 
to be a reflection of further financing 
on the part of the banks as under the 


War Measures Act, to meet the situ- 
ation. 


LARGE PROFITS OF 
PROVINCIAL BANK 


A~ Substantial Improvement 
Shown for Eighteen-Month 
Period 


The statement of the Provincial 


Bank of Canada to June 30th, 1919, 
which is just being distributed to 
shareholders, is for an eighteen-month 
period, and or this-reason it is rather 
difficult to make comparisons. 


From the act, however, that the 


proits for the year and a half at $434,- 
594 were more than double those: of 
the previous twelve months, totalling 
$207,484, it will be appreciated that 
a very substantial improvement has 
been made. In addition, there were 


premiums on stock of $90,250, with 
the result that with the amount 


brought forward, $20,044, there was 
available for distribution $544,848, 
which sum was disposed of as indi- 
cated in the following comparative 


summary: 
1918-19 1017 
1&months 12 months 


; $544,848 $225,004 

A complete analysis of the state- 
ment and balance sheet will be pre- 
sented next week. 


THE PRICE OF GOLD 


Increase Expected as Result of Re- 
establishment of Market 


LONDON.—A rise of about 10 per 
cent. in the price of gold is expected 
as the result of the reestablishment 
of the free market for the sale of pre- 
cious metals by the . Sotth African 
companies. An agreement between 
the Bank of England and the repre- 
sentatives of the gold mining com- 
panies of the Transvaa] has now been 
signed. This concession has been 
made to the mining companies to en- 
able them to sell their gold in the best 
markets and thereby get a better 
price for it in order to place them in a 
more advantageous position to meet 
the rising cests of production. 

During the war the export of gold 
abroad has been prohibited, and the 
producers had been under obligations 
to sell to the bank at the fixed price 
of £3 17s. $d. per-oz. The agreement 
arrived at means that the restrictions 
on sales abroad of this gold have been 
removed. As an experiment sale, 
50,000 ounces of gold have been ship- 
ped to the United States at a price of 
about 85s. 6d. standard ounce, which 
represents a premium of approximate- 
y 10 per cent. compared with 77s. 9d. 


« 


OFSCOTLAND 


Incorporated by Royal Charter 1727 
£ 


eae 


Head Office: 
St. Andrew Square, Edinburgh. 
Cashier and Gen, Mgr., A. K. Wright. 
» Secretary, J. B. Adshead. 
Lendon Office—3, Bishopsgate, E. C. 2. 
Wm. Waliace, Manager. 
Glasgow Office—Royal Exchange Square 


and n 
A. Dennistoun, Agent. 

167 Branches throughout Scotland. 
Banking business of every de- 
scription transacted. on 
received at interest repayable at 
call or at netice. Drafts, Cir- 
éular Notes, Letters of Credit 
and Cable Transfers issued — 
available throughout the world. 
Foreign Exchange. Accounts 
opened and Agency business un- 
dertaken for Foreign and Co- 
lunial Banks and other financial 
ee Correspondence 


“MUCCESS and Inde- 
S Serad ol what not 
e 


pend on what you 


earn but on what you save. 
The Standard Bank of .Can- 
ada can very materially assist 

ou to win success and secure 


independence. ™ 


THE 
STANDARD BANK 
OF CANADA — 
| MAIN OFFICE 


15 KING STREET WEST 


15 BRANCHES IN TORONT 


The Docter Buys 
The Latest Books 


On Surgery —on Influenza — whatever 
the subject may be the successful phy- 
sician feels he must read what some 
distinguished Colleague has writtegy 

So with business executives and finan- 


ciers—they are reading to gain fresh 
* view points, They are building up their 
business library, making, an investment 


in this way which they know will pay 
heavy dividends. 


A few Books of Proven Value 


Principles of Foreign Trade ....$4.00 
By Norbert L, Savay. 


Extended Bond. Tables 
By the late Charles E. Sprague. 
The Business of Insurance 
Edited by Howard P. Dunham 
Corporate Organization and Man- 
ent $5 


Municipal Accounting 
By D. E. Eggleston. 


Scientific Circulation Management 
for Newspapers 2 
By William R. Scott. 
The Financing of Public Service 
Corporations $ 
By Milton B. Igratius. 
Advertising—Its Principles and 
Practices 
Place your order to-day—asking at the 
same time for list of the latest business 
building books. 


McAinsh & Co., Limited 
4 4-12 College St. 
} TORONTO 


“The Book H ouse for Business Builders’ 


Ae 
MONTREAL 
Sir Frederick Williams-Taylor, general 
Bank of Montreal, is on 
mn of the entire West. 
of the staff of the Lendon, 
Eng., branch of the Bank of Montreal, 
was held recently to revive the swim- 
ming club which was suspended during 
the period of the war. At the request 
of the staff Mr. W. Kerr, assistant man- 
ager, presided and extended a hearty 
welcome to the men who have retu 
from His Majesty’s forces, having served 
in the majority of cases during the whole 
period of the war. Special 
to ane who made 
tended to the staff 
North America, w! 
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GIVING SERVICE 
~T0 CUSTOMERS 
AND COMMUNITY 


Union Bank Managers in 
-_ Conference at Western 
Points 


SATISFY EMPLOYEES 


Argument That Success of the 
| Bank Depends Upon Con- 
tentment and Happiness 
of the Managers 


By Special Representative | 


The main object in conducting this 
‘department in THE FINANCIAL Post 
has been to provide something in the 
‘nature of a clearing house for the ex- 
change of practical information be- 
tween bank managers. Along the same 
Hines the management of the Union 
‘Bonk of Canada has recently arrang- 
ed a series of conferences in Western 
Canada, where managers and officials 
have come together to discuss current 
matters on a mutual basis. The var- 
ious sessions held much of interest to 
‘the banking community as a whole, as 
will be found in the following re 
specially prepared for readers of these 
‘columns.—J. W. T. 


' SASKATOON.—Aimed “to open 
medium for the betterment of 
‘banking service,” to quote H. B. Shaw, 


T 


to your town’s upbuilding,” Mr. Pugh | that the newer men 
urged, addressing his remarks parti-|example of the asc ag Scare ot = 
cularly to the younger branch mana-|tension that the directors and exe- 
gers. “Always remembering, too, that |cutive of the bank feel that its inter- 
in building up the community in which jests and the interests of the public 
you are, you are indirectly benefiting |are in safe aands.” 
the institution with which you are as-| Mr. Crispo told the Manitoba man- 
sociated. agers, that in his opinion the province 
Service and the Public should, from a scientific standpoint, 
W. M. Chandler, superintendent of | the best form‘ng district upon the 
Western branches, expressed the opin-|°oMtinent. “The fundamental condi- 
ion that the public is not interested in | tions are here,” he said, “and you men 
theory, but rather in the service which |28 branch managers have a tremen- 
it receives from the banks, and “keep- dous responsibility, for you supply the 
ing in mind our duty to our depositors |driving force for the agriculture of 
and to our shareholders we must |the province. Every branch manager 
strive to make that service reach a/Should at least have a working know- 
little higher than expectations,” said ledge of farming.” e 
Mr. Chander, continuing, “The bank Contentment and Success 
is probably the most important instru-| J. W. Hamilton, assistant general 
mentality in the development of our|manager, Winnipeg, expressed the be- 
system of trade and commerce; but lief that the progress and- earning po- 
this fact has no weight with the aver-|wer of the bank were inseparably link- 
age farmer or small borrower. Thejed with the happiness~ and content- 
individual banker, originally a mere|ment of the.managers and their fami- 
money-lender, was the forerunner of jlies and the bank staff generally. “If 
the modern bank with its extensive our branch managers and other mem- 
ramifications, but so far as the general | bers of the staff are not working in 
public is concerned the individual bank!an environment. of ,contentment and 
manager js still the embodiment of |happiness their efforts in the other di- 
local finance. rection must reflect it,” was his con- 
“Such being the case, the respon- |Clusion. 
sibility for the successful handling of| B. B. Carter, Superintendent of 
the local situation is largely in the |Eastern Branches, of Toronto, and at 


hands of the branch managers, and it |one time and for several years mana- | 


is their duty to study the needs of their|ger at the Regina branch, brought a 
community so as to be in a position to|message from the Eastern Division of 
deal intelligently with various de-|the Union Bank of Canada, at the 


Regina sessions, of tribute to the 


structive in a th 

try. Organ labor needs 

the obvious fact that their 

and the intérests of the nation 
separably connected with the success- 
ful operation of the very industries 
threatened by their action. 

“Employment and prosperity are 
dependent upon confidence and good 
understanding in industry. But the 
foundation of credit is confidence, and 
that confidence is precisely what is 
lacking to-day. As a first practical 
step towards making the world safe 
for democracy the League of Nations 
must begin by taking what measures 
it can to make the world safe for in- 
dustrial revival. 

“Production is the basis of all 
wealth, and the more rapid advance- 
ment there is in industry the better. 
Every day wasted means a world al- 
ready short of life commodities made 
poorer by suffering, for, until this. 
world-hunger for goods is satisfied, 
high prices are bound to continue.” 

Modern Advertising 

J. H. Hodgins, manager of the Sta- 
tistical Department at Toronto, gave 
talks at each convention point upon 
modern methods of bank advertising. 

“We all came to appreciate, through 
the Victory Bond campaigns, the ap- 
plication of advertising to the prin- 
iciple of thrift,” he remarked in a spec- 
‘ial. plea for the,further development 
of savings accounts and the develop- 
ment of the principles ‘of personal 
economy. “Consistent and attractive 
advertising and newspaper publicity 


authorized and organized to be of assistance in several 


particulars: 
‘ financial agent or book-keeper, 
Trustee for bond or debenture issues, 
Transier agent and registrar of shares. 


Union Trust @mpany 
Neary Gudukaae piaibiaiet 3 


Head Office: Corner Bay and Richmond Streets; Toronto 


Winnipeg London, (Eng.) “= 


Financial Corporation 
Limited 
BOARD OF DIRECTORS 


SIR CHARLES GORDON, G.B.E., President 
President Dom. Textile Co., Limited—Vice-President Bank of Montreal 
D, C. MACAROW, Vice-Pré@ident CHAS, F. BATCHELDER 
General Manager, Merchants Bank i i 
of Conada Vice-President 


MAJOR H. B. MacDOUGALL; Vice-President 
of Messrs. C. Meredith & Co. : 


i blems as they arise.” : : 
general manager, the conventions of mands or pro y : ‘© idid probably - more to mould public 
the branch managers of the Union| A. B.Wamison, Western Inspector, | Western service, and, as well, a tri- opinion jn the subject of war-time 


Rank of Canada, of Manitoba, 


W: A. BLACK 
Director Molson's Bank 
Vice-President Ogilvie Flour Milis Co., Lid. 


A. BRETON 


C. R. HOSMER 
Director Can. Pacific Ry., Bank of Montreal, ete 


W. M. McMASTER 


Sas- |of Winnipeg, dealing with the rela- bute to the potentialities of banking | thrift and economy than anything. 
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katchewan and Alberta, which are in 
ipregress, afford an exceptional oppor- 
tunity for improving the bank’s inter- 
jor organization, through the intim- 
ate conferences possible between exe- 
wutive officers and the men on the fir- 
ing line. The Saskatoon convention 
rounds out the third conference so far 
theld, and follows two-day conferences 
at Winnipeg and Regina. From here 
the general manager’s party goes on 
to Edmonton and Calgary. 

The keynote of the conferences has 
been service, Mr. Shaw never failing 
to stress the necessity for the develop- 
ment of community vision, and urging 
upon the branch managers at all 
points the vital need of educating the 
staff under them in the principles of 
service, efficient, sympathetic and 
courteous, and as well to the need for 
personal thrift. F. E. Kenaston of 
‘Minneapolis, and a director of the 
bank, brought a special message to the 
Winnipeg session, following his re- 
cent trip to the Orient. He told of 
the possibilities for the development 
of trade with the Far East and then 
‘onfined his remarks to the need for 
evelopment of the community spirit 
iby the branch bank managers. 

P. J. Pugh of Brandon, who has the 
Mlistinction of being longest among the 
branch managers in the Union Bank 
of Canada’s service in the Western 
division, strongly advocated that the 
branch managers should “boost” for 
the town in which they live. “Affiliate 
yourself with everything that tends 


WE OWN AND OFFER 


Canadian Woollens Limited 


7% Cumulative Redeemable Sinking Fund 


Preferred Shares $1,750,000.00. 


The strong features of this issue are: : 
(1) The Preferred shares are the first charge against the 


company’s net assets. 


(2) No Bonds, Debentures, Mortgages or Liens can be is- 
sued ‘to take preference except with the consent of 
two-thirds of the preferred shareholders. 


A sinking fund will be established to retire the pre- 
ferred shares in? 1941—during the interval the pre- . 
ferred shares will be purchased for the sinking fund 
at any price obtainable in the open market up to 110. 


The net profits for the 


an average of 2' times the total present fixed charges 
The current earnings of the company are 


more than four (4) times the fixed charges. 


(5) The Board of Directors is composed of men, mostly 
textile manufacturers, who are very largely responsible 
for the very successful organizations at which they 


per annum, 


stand at the head. 
The management is in 


successful textile manufacturers in Canada. 
finances are completed, showing 


(7) The company’s 


$1,691,542.34° of liquid 


$1,244,996.16. 


We purchased this security believing most impli- 
citly in its worth—with the strongest confidence in 
its management—and we have no hesitancy what- 
ever in recommending the investment to our 


clients. 


For further particulars apply to 


FERGUSON & ORMSBY 


Investment Bankers 


159 BAY STREET 


tions of his department and the bank |in the Western provinces. “We have, 
managers said: “It stands to reason |0f course, no such opportunity for ad- 
that with a well-organized office more |vancement as you have in Western 
efficient services may be rendered to|Canada,” Mr. Carter admitted, ex- 
the public than if the reverse obtains. |plaining, “Our part of the country has 
When an office is well organized and |been settled for a great number of 
operations are performed in a system-|years, and the population during the 
atic manner the staff is healthier and | past few years has shown no pronounc- 
happier and the effect is immediately |ed tendency to increase; moreover, in 
apparent in their attitude toward the /all towns and villages the banks have 
public. An alert and enthusisatic|had branches for years, and except 
staff makes the customers feel that it|in the smallest places there is little 
is a pleasure to do business with the |room for a new branch. 
bank.” “As against this in Western Can- 
Serving the Community ada you have a continually developing 
At Regina F. W. S. Crispo, assist- | Country and have a land full of un- 
ant general manager, spoke particu- told wealth and endless possibilities, 
larly regarding the responsibilities of |* land into which immigrants will be 
the branch managers in studying the | Pouring just as soon as the gates con- 
requirements of their communities trolling immigration are once more 


and in rendering every assistance pos- opened.” ¥ 
sible in production and development Anent the Western extensions, Mr. 


along safe lines. He laid particular Carter said: “I am, of course, aware 
emphasis upon the necessity for a|of the enormous growth which has 
sympathetic co-operation with the dif-|taken place in the bank’s business in 
ferent farmers’ organizations. Western Canada during the past few 

“The branch manager in this respect |years. I am proud to say that I spent 
possesses special opportunities for 15 years in the Western branches, and 
public service,” he urged, “and it is|there is no question that the training 
the desire of the Union Bank of Can-/a man gets out here is broadening; 
ada that he should set a high standard. |/has a tendency to make one self-re- 
The bank, .as a matter of policy, has/|liant and is a tremendous asset to any 
evidenced its faith in the province of|banke? afterwards if moved to the 
Saskatchewan by opening branches/more settled but less romantic East. 

freely and in the carrying out of that |In amplification of this, I might add 
policy each manager must feel the re-|that in most of the banks in the city 
sponsibility that lies upon him to/of Toronto you will find that the men 
make the service at his branch effi-|at the head of affairs have had many 
cient and helpful. I feel confident 4a experience in Western Can- 
ada. 

The Customer’s Interests 

Mr. Carter stated*that he regarded 
service as the banker’s’ key-note to 
success. ‘“‘We have a double service 
to perform. We must safeguard the 
interests of the bank, and above all 
protect the business of the bank’s cus- 
| tomers.” Mr. Carter emphasized the 
need for developing an intelligent in- 
terest in customer’s business, warning 
the bank manager, “Occasionally in 
your own mind place yourself in the 
position of your customer and reflect 
as to whether you are giving him an 
absolutely square deal.” 

W. Mitham, Western Auditor, of 
Winnipeg, speaking on the “Business 
of Finance,” emphasized the bank’s 
connection with agriculture. “The 
basic industry in the West is agricul- 
ture,” said Mr. Mitham, “its products 
are the chief factors in living condi- 
tions and in the wage question, and 
therefore closely allied to costs in all 
industries. We know that more capi- 
tal expended in the development of 
agriculture is going to better the 
whole community, but it-is vital that 
this money be spent in the right way. 

“It is the business of: the banks to 
do all in their power to assist produc- 
tion, and a tight rein should be held on 
every tendency to use credit outside 
of essential and productive purposes. 
To every credit should be applied the 
acid test of whether it is aiding the 
production or movement of goods. 
| “It is not enough for banks merely 
to make a profit for themselves and 
sell credit cheap. They are trustees 
for the community-and they have to 
use all their great, influences to secure 
that capital is made to promote the 
general prosperity and serve the so- 
jcial body for which business itself is 
‘conducted. It is the duty of bankers 
everywhere to exert their influence in 
harmonizing and bettering all ele- 
ménts of society, replacing distrust 
with faith and loyalty of spirit. 

“Social conditions are not what they 
should be anywhere,” he cOntinued, 


past 54% years have exceeded 


the hands of one of the most 


assets and fixed assets of 


- 


Personal thrift is just as vital to-day. 
es Canada has a war debt of al-’ 


most twe billion dollars; it is a debt 
the burden of which may chiefly be 
lifted by means of national thrift. 

Mr. Shaw, the general manager, 
has expressed himself as completely 
satisfied with these “get-together” 
meetings of the executive and branch 
managers that he has determined upon 
holding of similar conferences annu- 
ally, with the consistent aim at a bet- 
terment of the banking service as the 
Union Bank of Canada continues to 
extend its ramifications in the Can- 
adian field as well as abroad, through 
the Park-Union Foreign Banking Cor- 
poration, which it jointly controls 
with the National Park Bank of New 
York. 


52 MATURING DAYS 


An Iowa Bank Has a Farmers’ 
Settlement Day 

In the big towns, where the bank 
is just around the corner, transacting 
the day’s banking is an easy matter, 
but in the country, where farming is 
the chief business occupation, it is 
quite .another matter. One Iowa 
bank has_hit upon the expedient of 
making all notes mature on Saturday, 
in spite of the Negotiable Instru- 
ments Law, this being the day the 
farmer comes to town and therefore 
making it easier for him to call at 
the bank and settle. This is the way 
the plan is described in “The Live 


Wireless,” the bank’s own publica- 
tion: 

When a customer’s note falls due, at 
the First National Bank of Northboro,, it 
will usually light on a Saturday.’ This 
custom or practice was initiated at the 
beginning of the year 1919, and was dis- 
cussed at the regular meeting of the 
active officers of the bank, William H. 
Longman, assistant cashier, Mrs. Clara 
L. Nye, assistant cashier, and Frank T. 
Nye, cashier. Heretofore, our customer’s 
notes have been made, according to the 
old custom, of@80, 60 or 90 days, or pos- 
sibly 180 days, with no reference as to 
when the maturity would come. By 
bringing the maturity day on Saturday, 
it falls due on the day the farmer is 
most in town, and it is, therefore, an ad- 
vantage to the farmer to have the note 
due on that day, for not unlikely it 
makes unnecessary a second trip to town. 
Economy of time is what we are all 
striving to attain, and .this is one 
method of obtaining it. At this meeting 
of the active officers of the bank, it was 
also pointed out that the bank would 
have only 52 maturity days in the year, 
whereas now it has perhaps 300. This 
reduction of the number of maturity 
days brings the notifying and caring for 
the notes under system, and lessens the 
time necessary to attend to this depart- 
ment of the work, and also, as we have 
said, fits into the farmer’s routine better 
than the old way. If any of our banker 
friends will indicate where there is any 
materidl] disadvantage in this method, 
as compared with the old one, we will be 
pleased to be informed what it is. We 
think as far as any bank is concerned, it 
would be a distinct advantage to lessen 
the number of maturity days, as above 
set forth. We will not at present enter 
into the. various angles of advantage 
presented by a study of the merits of 
the proposition, but’ will be glad to dis- 
cuss this with bankers at the proper 
time, ‘ 


. BANK OF ENGLAND 


London, July 31.—The weekly statement 
of the Bank of England shows the fol- 
lowing changes: 

Total reserve, decreased 
Circulation, increased 

Bullion, increased 

Other securities, decreased... . 
Other deposits, decreased 
Public deposits, decreased 
Notes, reserve, decreased 
Government 

crease’ 6,679,000 

The p»ooortion of the bank’s reserve 
to liability this week is 20.44 per cent.; 
last week it was 19.67 per cent. Rate of 
discount & cont. a 


¥ 


84,294 
118,000 
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Ontario Steel Products Company Limited 


ANNUAL REPORT OF THE BOARD_OF DIRECTORS 
CO THE SHAREHOLDERS 

Your Directors herewith present Annual Statement of the Company 
tor year-ending 30th June, 1919: 

During the first half of our year war restrictions militated against 
she successful operation of your various factories, but conditions in this 
respect are now improved. 

Armistice proceedings were followed by a lull in the demand for 
some of our various products, though, on the other hand, the cessation 
of hostilities helped our trade in other lines, and we have maintained 
a fair average business during the whole year. 

Workmen’s wages have been substantially increased, and our re- 
lationship with our employees is harmonious. 

Export Orders: On the signing of the armistice, the unfilled por- 
tion of contract with the U. S. Government (amounting to about one- 
third) was cancelled, and “other Export business has fallen off con- 
siderably during the last six months. 

Your inventories have been adjusted to present market prices, and 
all obsolete stock has been written Off. 

New Spring Works: In view of the probable increased demand for 
Motor and Truck Springs, your Directors decided to erect and equip 
another large spring factory, selecting Oshawa, Ontario, as a desirable 
location for same. An attractive site of about eight acres in area was 
purchased at a moderate price, and the building is now in course of 
erection. The town of Oshawa has granted a fixed rate of assessment 
for ten years at a nominal amount, and your management expects to 
have the factory in operation by January, 1920. These new works will 
be called The Central Spring Company. 

Dividends: During the past year, in addition to the regular divi- 
dend of 7% on the Preferred Shares, payments of 2%% have been made 
on account of arrears, the.deferred payments now amounting to 34%. 
At a meeting held in July, 1919, your Directors decided upon a further 
payment of 1%% on account of arrears, same to be paid concurrently 
with regular quarterly dividend on August 15, 1919. Provision for same 
will be noted in statement. With this payment arrears will be re- 
duced to 2%, which amount we trust will be paid off during the coming 
twelve months. 

All of which is respectfully submitted. 

On behalf of the Board of Directors, 
W. WALLACE JONES, 
Gananoque, Ontario, 12th August, 1919. President. 


CONSOLIDATED BALANCE SHEET, 30th JUNE, 1919 


FIXED ASSETS 

Real Estate, Plant, Power Rights and Goodwill $1,870,020.93 
CURRENT ASSETS 

Cash 

Bills and Accounts Receivable 

Inventories 

Securities 


DEFERRED CHARGES TO OPERATIONS 
Insurance and Taxes paid in advance 


CURRENT LIABILITIES . 
Bills and Accounts Payable 
Business Profits War Tax 
Bond Interest due 2nd July, 1919 16,626. 
Preferred Dividend payable 15th August, 1919 22,500.00 


RESERVES 
For Bad Debts, abe). 6.6. 66k cweves dceda “adie 
“ Depreciation 
“ Sinking Fund on Bonds 


FIRST MORTGAGE SIX PER CENT. BONDS 
-~ Duce. 3nd :Fuly, 28666 oo cs nosy cs vebeeb een Feud 
Less Bonds redeemed by Sinking Fund 


CAPITAL STOCK AUTHORIZED AND ISSUED 
7% Cumulative Preferred Shares 
Ordinary  Fhavee so icce. scien eh dvb ches canes 750,000.00 


, 1 
PROFIT AND LOSS ACCOUNT . ee 
Net Profit for year to date 198,770.84 
Balance brought forward, 1st July, 1918 281,720.58 


480,499.92 


162,040.57 


148,750.72 


538,200.00 


Less—Bond Interest 
7% Preferred Stock Dividends: 
Regular Dividends Paid 
Arrears Paid, 1%% 11,250.00 
1%% Payable 15th Aug., 1919 13,125.00 
1%% ‘ 15th Aug., 1919 9,376.00 
Transfer to Bond Sinking Fund.. 12,000.00 121,125.00 359,374.92 


_$2,698,266.21~ 
We have examined the Books and Accounts of the Ontario Steel 
Products Company, Limited, for the year ending 30th June, 1919, and- 
we certify that in our opinion the above Balance Sheet is drawn up 80 | 
ciiiuhaaiin ane that dete. 





the Publishers’ Weekly, the book shop is a better place 


than it used to be.” 
The Sun is generally regarded as the brightest daily 


newspaper in the United States. Its editorial opinions are 


vestigated bef. lication, and none of 
is ego of advertising 
comments 


may : 
. No material from news bureau sources submitted for editorial pur- 
poses will be published, and no such bureau or individual should be paid 
any consideration or given any credit for the insertion or inspiration 
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’ MAKE THE NEW LOAN TAXABLE® — 
HE Government has an important point to decide in 
relation to the forthcoming loan as to whether or not 
it should be subject to income tax. Uncertainty now pre- 
* yails. This uncertainty is reflected in some degreé in the 
present weakness of national bonds. An announcement 
should be made at the earliest possible moment and THE 
FINANCIAL POST believes that such announcement 
should favor a taxable bond. 

When the last Victory Loan was floated THE POST 
took a prominent part in the controversy regarding the 
taxation feature. After weighing all the arguments we 

~ went on record as favoring a tax-free issue in the face 
of many strong points to the contrary. We did so because 
we were convinced that the first consideration was that 
the loan should be a success. 
' To-day the situation is different. There is still great 
need for large funds—a need almost as great as a year ago 
—for there are important readjustments to be taken care 
of. The financial crisis has not yet been passed by any 
means, but the military crisis has. Failure last year would 
have had a direct bearing upon our military efficiency. 
Failure this year would. still be a grave matter, but the 
burden would be an economic one. If the people will not 
lend sufficient money to the Government to meet national 
needs and sustain national prosperity—and we do not be- 
lieve they will shirk their duty—the Government will 
have to take other means of raising the necessary funds. 
But the sooner we face the actualities of the situation 
the better. 

Actually the point is not so important as might appear 
because there will be a difference in the rate of interest, 
taking into consideration the tax obligation. But with 
such heavy tax burdens ahead Government issues cannot 
be continued on a tax-free basis indefinitely. Public opinion 
remained passive in the face of the emergency which had 
to be faced, but now that the war is over there will be the 
strongest kind of opposition to any arrangement which 
presents advantages to the wealthy. 


RESPONSIBILITIES OF AUDITORS 
HE Chatham creditors of the Standard Reliance Cor- 
poration were informed by G. T. Clarkson, the liqui- 
dator, that he as auditor in 1914 objected to the manner 
in which the affairs of the Corporation were being con- 
ducted and resigned his position. If we recall correctly 
auditors had similarly resigned their position in connec- 
tion with the affairs of the defunct Dominion Permanent 
Loan. "i 

There may be much to commend the course taken by 
these auditors, but we believe that there is a question as 
to whether they and their successors discharged their full 
duty. We have looked up their reports to the shareholders 
and fail to find that they reported anything’ of what they 

’ admittedly knew. And it is to the shareholders, we hold, 
that they are responsible. 

The auditors of a company are appointed by the share- 
holders, usually at the annual meeting. Custom seems 
to have established the rule that they shall work under 
the direction of the directors and report to them. We 
believe that this does not provide the shareholders with 
the protection to which they are entitled. If they appoint 
auditors to represent them they havea right to have a 
report from them as to any irregularities. Merely satisfy- 


ing the directors does not go far enough. 

A WESTERN Canadian wholesale grocer makes the claim 
that some manufacturers are exceedingly careless in 

methods of shipping goods and sending out invoices and 

complains that it will be very difficult for our manufac- 

turers to secure export trade unless they adopt systematic 

methods. 

This wholesaler states that a short time ago he pur- 
chased a certain quantity of an article from a manufac- 
turer for immediate shipment. In place of shipping imme- 
diately the first car was moved out in ten days’ time. 
The entire order was not included in the car. It was short 
300 bales, but they were not advised. No invoice came 
with the shipment, so they were unable to determine 
exactly what part of the shipment had been made. A 
wire brought the reply that the shipment of bales had 
been made later, but no information ‘had previously. 
been sent. 

’ Another quantity of goods was brought from another 
firm for shipment in a certain-car on a certain date. The 
car arrived without the goods. They were not advised 
they had not been sent. 

Still anothet firm maintained they were in position to 
take care of immediate business. An order was placed by 
- the wholesale grocer to be shipped immediately. Nearly 
_ a month later after sending one or two wires they found 
that owing to some broken machinery the shipment was 
. made it almost too late for the wholesaler 

and as a result his trade was 


CARELESS, METHODS OF MANUFACTURERS 


considered among the strongest. It says that a business 
newspaper is responsible for the improvement in the way 
in which booksellers in the United States conduct their 
business, but M. E. Nichols, Director-General of our Na- 
tional Information Bureau, reported that business papers 
are of so little value that they should not be admitted to 
the newspaper mails. 

It is well that Parliament should know this. The U.S. 
National Information Bureau sent fifteen technical paper 
publishers to tour the British industrial plants. They 
learned a great deal that they are now publishing of value 
to the manufacturers and workmen of our competitors in 
the U.S. They went at the cost of the British Govern- 
ment. Mr. Nichols had an opportunity of sending some 
of the Canadian technical newspaper editors. Holding the 
views he does he of course sent none. He thus handicapped 
Canadian industry. 


A GOOD MAN GONE WRONG 
E is sad to reflect how material considerations change 
the moral viewpoint sometimes. Men who start out 
with a full outfit of puritanic principles, and with the 
cry of the Psalmist—“Give me neither poverty nor riches” 
—on their lips; seem insensibly affected by their environ- 
ment. We know of no sadder case of this kind than that 
of Hon. T. A. Crerar, ex-Minister of Agriculture, Presi- 

dent of the Grain Growers’ trading activities. 

In a book recently published, in which the history of 
the agrarian movement in the Canadian West is dealt with, 
m a frankly eulogistic spirit, it is related how Mr. Crerar 
came to be associated with the Grain Growers’ Association, 
almost at its inception; and some of the sentiments he ex- 
pressed about that time are quoted. He at that time 
warned his associates in the following solemn words: 

“In the mad, debasing struggle for material riches and 
pleasure, which is so characteristic of our age, we often 
neglect and let go to decay the finer and higher side 
of our nature and lose thereby that power of sympathy 
with our fellows which finds expression in lending them 
a helping hand, and in helping in every good work which 
tends to increase human happiness and lessen human 
misery. In keeping this in view, we keep in mind that 
high ideal which will make our organization not alone a 
material success but also a factor in changing those con- 
ditions which now tend to stifle the best that is in 
humanity.” 

At that time Mr. Crerar had just graduated from a 
seventy-five dollar a month job, where there may have 
been ample opportunity for high thinking, but it. must 
have been combined with plain living. It was far below 


his capabilities, as is evident when we reflect that he is 


now drawing a salary of fifteen thousand dollars a year 
from the farmers of the West. So it is fairly evident that 
“in the mad, debasing struggle for material riches,” he 
has not been left at the post. What the world might be 
interested in knowing, in a purely. academic way, is 
whether this has created in his‘case any tendency to 
“neglect and let go to decay the finer and higher side of 
his nature?” Has the material success of the Grain 
Growers had any stifling effect on humanity? 

We fear so. The question of dockage was one of those 
injustices perpetrated on the farmer which drove Mr. 
Crerar into the movement, and eventually face to face 
with the debasing spectacle of a fifteen thousand dollar 
salary. His biographer relates Mr. Crerar’s experience 
with one of those promoters of human misery, the ele- 
vator men: “When, with characteristic spirit, he had 
pointed out the injustice of the price offered, and the 
dockage taken, the elevator man, quite calmly, told him 
to go to the devil. He was forced to see between 
twenty-five and thirty bushels out of every one hundred 
appropriated for dockage. It was hard to forget that 
kind of treatment.” . ; 

Mr. Crerar never forgot it. When the time came that 
he had control of elevators himself, he remembered it with 
.a vengeance. “Dockage” is what creates “overage”; and 
overage is simply quantities of grain which are improperly 
and illegally docked or deducted from shipments of grain 
sent to the elevator. The value of the overages taken 
by his company in four years, according to figures pre- 
sented in the House of Commons this spring, was a quar- 
ter of a million dollars! 

Fortunately, however, the evidence about riches and 
dockage was given to the world after this book we have 
referred to was written; otherwise a perfectly good ideal 
might never have been created. 

EDITORIAL NOTES 
THE Grain Growers’ Guide says that “it is plainly evi- 
dent that many thousands of people entitled to pay the 
income tax have not paid it.” As only about ten per cent. 
of those making returns were farmers and but a small 
portion of them Grain Growers, we would say that the 
Guide shouid know. 

* * * 

JUDGE ROBSON, as head of the Royal Commission in- 
quiring into the causes and effects of the general strike 
at Winnipeg, has expressed the opinion that labor was 
justified in striking for the right of collective bargaining. 
Now if the learned judge will define “collective bargain- 
ing” we may be able to get somewhere. 


* ck * 
A WINNIPEG clergyman pleads for the restoration of the 
striking post office employees to their old positions on 
the ground, among: others, that “the lenient attitude of 
the Government when the men struck a year ago gave 
them the idea that they would not be dealt harshly with 
in the second strike.” And, presumably, the lenience he 
now advocates would be taken as a precedent on a future 

occasion. : 

* > * 
THOSE who realize the dismal and expensive failure which 
M. E. Nichols has made of his unnecessary job as director 
of public information at Ottawa will view with anything 
but satisfaction his mission to New York to aid”in the 
opening of a Canadian publicity office for furthering our 
ational interests in the United States. Of all the dead 
blications emanating from Ottawa the Canadian Official 
R@cord_has been the deadest. If it had any other mission 
han to provide Nichols. with a meal ticket it has not been 


VIVID SURVEY OF WAR-RIDDEN EUROPE 


CHAPTER. VIII. 
Belgium 

Belgium is the most thickly popu- 
lated country in Europe. Its low-ly- 
ing fertile fields are cultivated like 
gardens, its country roads dotted with 
houses until they look like village 
streets, and over a large section of 
the country one is never out of sight 
of a village or a city. 

The Germans did horrible material 
harm to Belgium, harm that went be- 
yond all military necessity, some of 
it seemjngly done in madness in the 
early days when Liege, Louvain and 
Dinant were destroyed. Toward the 
end of the war theirs was a destruc- 
tion of Machiavellian cunning, a de- 
struction designed purely to prevent 
what might be left of Belgian indus- 
tries from coming into early compe- 
tition with German production, 

The harm that was done in Belgium 
was by no means entirely material; a 
harm was done to the moral fibre of 
her people. Four and a half years of 
life in a terirtory occupied by such an 
enemy, an enemy so ruthless-in the 
early days of the war, was designed 
to strike terror into every Belgian 
heart. Four and a half years under 
such occupation, with the whole nor- 
mal industrial life disorganized, when 
the question of securing somehow 
one’s daily bread was the paramount 
question, and the bread was not to be 
secured in the sweat of the brow but 
only by doles and  distributions—~ 
when that situation has been borne by 
a people for so long a time an im- 
pression of it will be left that no 
terms that could be written into an 
armistice will remove. So it is nor 
surprising to find an abnormal social 
situation in Belgium. And still an 
observer who looked only at the s: 
face of things would see well -tilled 
fields, and cities presenting a normal 
external appearance. ’ 

One could visit Brussels, Ghent, 
Bruges or Antwerp and be pardoned 
if he left Belgium convinced that the 
war had left no mark and the country 
was ready to go ‘on with its national 
life from the point where it was in- 
terrupted in 1914. That being. so, 
Americans must be warned against 
accepting reports of their country- 
men indicating a normal state of af- 
fairs in Europe, even though a man 
may say he believes what he sees with 
his own eyes, and the things that his 
own eyes actually see are apparently 
normal occurrences of ordinary life. 

Belgium has a population of 7,500,- 
000. I do not know what statistics 
would give as the number of indus- 
trial workers prior to the war, but at 
a guess, out of this population the 
industrial wotkers would not have 
numbered much over a million. To- 
day the Government of Belgium is 
paying ‘weekly unemployment doles to 
more than 800,000 workers. This is 
a fair indication of what has happen- 
ed to one of thé most industrious 
peoples in the world. 
“ But I do not think that this tells 
the whole story. Outside of the few 
cotton mills in Ghent, broadly speak- 
ing, one might say that the industry 
of Belgium has ceased. Furthermore 
the destruction has been so complete 
that it will be impossible to restart 
industry in anything like its full mo- 
mentum for at least three years, if 
there were not a single financial or 
political obstacle in the way. Build- 
ings in many cases must first be torn 
down that they may be rebuilt, for 
they are shattered beyond usefulness 
and encumber the ground. 

Machinery is in every state of 
wreckage, © A very large part of it is 
either completely wrecked or has dis- 
appeared into German factories. 
Practically none of this stolen ma- 
chinery is worth transporting, for it 
has been none too carefully used, and 
by the time it is reinstalled it would 
be in such a condition that the fac- 
tory equipped ‘with it would be hope- 
lessly handicapped from. the first 
blowing of its whistle. 

“Easy” Optimism 

Prior to the war, Belgium, to an 
even greater degree than England, 
existed as a great factory community, 
miporting most of its raw material, 
exporting great amounts of finished 
goods, and paying for imported food 
by the earnings of its industries. Bel- 
gian imports of foodstuffs had an 
average value of $200,000,000 a year 
udring the years directly preceding 
the war. The same amount of food 
would probably now cost nearly 
double that sum in dollars, while the 
dollar, which cost approximately five 
franes in the international exchanges 
of the normal pre-war days, now costs 
about six frances and a half. The fu- 
ture relation of the franc ts the dollar 
no one would quite venture to predict. 
That relation marks the inability. 
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is- 


pacity. The future of the franc 
not bright. fe 

An easy optimism is apt to answer 

to this and to similar cases all over 
Europe that it will all come right in 
time, the factories will eventually be 
restored, the flow of exports resum- 
ed, the consumptive demands of the 
people enlarged, the immediate lack 
in the unbalanced foreign trade eased 
and in the end the recovery which an 
industrious people can show.. There 
is a great deal in that view, and it is 
a hopeful and sane way of looking 
at the situation; but it leaves out one 
extremely important and essential 
consideration. A normal man needs 
three meals a day. That need is im- 
mediate and he cannot wait for an 
adjustment which will come “in the 
long run.” It is in the insistance of 
the human stomach that the possible 
tragedy to European civilization lies. 
The human. stomach cannot -wait. . 

People must be fed or they die, and 
the truth is they are dying, dying in 
some parts of Europe en masse. The 
figures which show the actual death: 
from starvation would appal Am- 
erica, would shock her into awakening 
to America’s responsibility if they 
could. but be comprehended. Some- 
how distance dulls the significance 
of facts. We are told about whole 
regions starving, but the picture is 
80 unreal viewed from oureland of 
plenty that the horrible truth does 
not grip us. 

If agricultural America could but 
visualize agricultural Russia, a great 
grain producing nation which export- 
ed half the wheat that was shipped 
into Europe, now reduced to a point 
where several hundred thousand peo- 
ple are dying from starvation each 
month—my warrant for the figures 
is the greatest food authority in the 
world-—-then our people might begin 
to apprehend the fact that there is 
something of considerable _ signifi- 
cance the matter with Europe, some- 
thing of such far reaching and funda- 
mental importance that the whole fa- 
bric of European civilization is in dan- 
ger. The disorganization of industry, 
of transportation and of production 
has so thrown out of balance the in- 
triceate machinery of civilization that 
there is safety nowhere. Every com- 
munity is depending upon another 
community, every country is depend- 
ing upon another ‘country, in this 
modern mechanism of life which has 
been so completely thrown out of 
gear. 

Moral Harm to Belgium 

Coming back to the consideration 
of Belgium, I will again emphasize 
the harm which has been done to the 
moral fabric of her industrial popu- 
lation. Four and a half years they 
have lived, a disorganized life of 
semi-idleness. We a]l. know how 
hard it is to go back to the routine of 
work after a two. weeks’ vacation, but 


it is not easy to picture what hap-| 


pens to a whole people who for more 
than four years have lived anabnor- 
mal social existence. It hag been 
said with a good deal of bitterness 


that there are Belgians who have | 


lived so long on charity that they 
have ceased to care for work. Per- 
haps that is true, and so far as it 
is true it is in no wise surprising, 
The character of these people nas 
borne a great strain, their normal 


lives have been disorganized for a/| 


distressingly long period. Some of 
them have come to look upon the 
Government treasury as a bottomless 
purse and to think they have discov- 
ered by experience that legislative 
enactments rather than work can sup- 
port a people. , 


It_seems to me that the greatest 
injury that Belgium has suffered, 
and God knows the total list is an 
unparalleled one, is in the deteriora- 
tion of the moral fibre of her common 
people. How quickly that can be re- 
built no one can say. The inherent 
desire to right wrong tendencies in 
humanity is unmeasurable. For the 
moment the human problem is one of 
the greatest factor in the rehabilita- 
tion of Belgium. 


The situation in Belgium ‘is by no 
means all black, however, If by a 
brief contact with officials one may 
be-permitted to make comparative 
estimates I would say that the Gov- 
ernment of Belgium is in strong, ca- 
pable,. patriotic hands. To the mo- 
desty, seriousness and ability of the 
Belgian monarch half the world has 
done tribute. The present Prime Min- 
ister and Minister of Finance, M. 
Delacroix, struck me as the peer of 
any continental statesman I met. M. 
Jaspar, Minister of Economic Affairs, 
is a man of deep understanding and 
patriotic determination, with a weari- 
ness in his tired eyes that tells of 
national service the personal cost of 


which was not counted. 


the securities on 
exchange indicated 

Belgian funds and 
machinery and products in 
prises that are located around & 
world. It struck me that Belgium o 
fered an opportunity for partners 
with America that would be ,; 
able to both partners. 


CHAPTER IX. 
‘The International Scale 
Commercial life is confronteg 
a new factor with which it must « 
—the fluctuation of international o: 
change. The fluctuation of exchese 
of course, is nothing new in 
Continued on page 11. 
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SIR FREDERICK WILLIAMS.-Taytpp 
general manager of the Bank of 
real, is making a tour of inspection 
—— Canada in the interests of g 

ank. | 


1 


G. T. MILNE, His Majesty’s 
trade commissioner for Canada and 
foundland, who is being transferred 
the commercial diplomatic service, 
expects to leave shortly for Ha 
Cuba, to take up his duties as commeresl 
secretary of the British Legation 4 
arrived in Canada last year from Age 
tralia, where he held the office of Britis 
trade commissioner for five years, 
vious to that appointment he had 
many years been connected, both 
cially and unofficially with the 
American countries. 


\ 
COMMANDER THOMAS FISHER 
|R.N., who has been appointed gener 
| manag of the Atlantic lines of the 
adian Pacific Ocean Services, wag 
in Birmingham in 1883, and was trai 
on the “Britannia” at Dartmouth. He 
in China during the Boxer rebellion, 
1912: he took the staff course inaugurat 
by Mr. Churchill at the Admiralty, 
served in various capacities afloat duri 
the early days of the war, and in 
winter of. 1914, he joined the Trade] 
vision of the Naval War Staff at @ 
Admiralty, taking charge of the dep 
ment dealing with neutral shipp 
Commander Fisher succeeded Sir Th 
Royden as liaison officer between ¢ 
Ministry of Shipping and the U 
States Shipping Board about two 
ago. 


SIR WILLIAM OSLER, on the oce 
of his recent seventieth birthday, 
presented by his pupils and collea 
in London, with an Anniversary Be 
celebration of the event. The volume 

jas frontispiece a steel engraving of 
William Osler. and its “make up” 
duces as nearly as possible the p 
and binder’s arts of the fifteenth 

| The letterpress was contributed by 

number of distinguished scientists 
medical men, among them Sir T. Clit 


| Allbutt, Dr. T. Dyke Acland, Dr. 1.@ 


Adami, Sir Bertrand Dawson, Sir W 

| Morley Fletcher, Sir James Galloway, 
A. E. Garrod, Sir Auckland Geddes, % 
Andrew Macphail, Sir Humphrey Dat 
Roleston, and Dr. C. S. Sherrington. 
presentation was made by Sir Cli 
Allbutt at the Royal Society of. Medici 


FRANK A. VANDERLIP, who 
retired from the presidency of the 
| tional City Bank of New York, and 
|“What Happened to Europe” is now 
| tracting so much attention in Ame 
| was eleventh in line of presidents, @ & 
| which had its beginning with the 
| tion, June 16, 1812, of Colonel Sa 
Osgood, who had been a distingu 
revolutionary soldier under George W 
| ington and served under President 
ington as the first Postmaster-General 
ithe United States. The “City of 
York” was organized under a state chart 
by Colonel Osgood and associates to 
ceed to the business of the New 
| branch of the first Bank of the U 
| States, when the latter institution ™@ 
| forced into liquidation by the failure 
| Congress to renew its charter in 
|The “City Bank of. New York” did 
|ness under a state charter until the Ne 
i tional Banking system was orga - 
|when in order to co-operate fully ' 
the Government at Washington it 
the national system, as the National City 
Bank of New York. 


; 


CYRUS H. K. CURTIS, owner of the 
Saturday Evening Post and Philadelyi 
Public Ledger, whois now sending 
expert writer on business to let 
America to report on opportunities 
American manufacturers, is descr? 

B. C. Forbes as a veritable dynam 
energy, Not content with having 

up the Post to the largest ¢! te 
ever attained by any periodical, 
now determined to make the Ledger 
foremost business daily in the 
States. The busines editor of the Ledge 
Richard Spillane, in chatting over 

the other day, remarked that Mr. 

was the best business reporter ne 
paper’s staff, that he was constantly 
nishing valuable “tips” for scoops oe 
also exclusive articles. Moreover, te 
ever Mr. Curtis visited other ae 
was always ready to respond | 

tions that he make it his business 2 
hunt around and pick out the best A 
fied business writer in the city be 
as special correspondent for the atoll 
Mr. Curtis, in this respect, 15 like 
Northcliffe, king of British PY ne 
He, too, is the most valuable rep 
‘tthe London Times has. Both these ca 
early conceived big ambitions 45 
let up in achieving them. Mr. 
once told me that he was @ mere 
when he got the idea which later 
the Post. He read a fiction story 
described in realistic fashion 


liant things’ in the business W° 

it took cae dk grip upon him that be ai 
to himself, “If this kind of a story. 
such a hold of me, it will have « ay 
grip upon others. When I becom 
lisher I am going to feature J 
stories.” And he did, with such eo 
that the Saturday Evening Post aa y 
has over 2,000,000 circulation ra 
more profitable than a gold mine. oi 

waiting list for 


yoo 
the came 
of a young man who accomplished 
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death occurred las 
land, after a brief 
of the greatest priv. 
tution in the world. 
not only promoted t 
British bank merge 
of over £360,000,00 
over £330,000,000, b 
important and usefu 
field of Empire fin 
during the period 
his career and succeé 
_ther has prepared ¢ 
ticle, (written priot 
which will appear in 
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Here in America we have 
like the London, Joint Git 
Bank, the enormously 
stitution, which is the 
finan¢ial power in 
have we, as far as I 
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~—Sir Edward E. Ho 
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ferent from our own 
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ing—in themselves anc 
are different. 
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-—-thus giving the lie 
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fluctuation of international 
e. The fluctuation of exches 
urse, is nothing new in it. 
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FREDERICK WILLIAMS.TayLa 
al manager of the Bank of Mes 
is = a tour of inspect 
‘rn Canada in the interests 


. MILNE, His Majesty's 


’ ommissioner for Canada and Nes 
d, who is being transf : 

‘py mercial diplomatic service, » 

© to leave shortly for H 

to take up his duties as commere 

ary of the British Legation they 


din Canada last year {rom Aus 
, where he held the office of Briti 


commissioner for five years. Pr 
to that appointment he had %% 
years been connected, r 
and unofficially with in: 
jcan countries. 


IMANDER THOMAS FISHe 


who has been appointed genes 
ggr of the Atlantic lines of the Cam 

Pacific Ocean Services, was ber 
rmingham in 18838, and was ine 
e “Britannia” at Dartmouth. He wa 
ina during the Boxer rebellion. + 
he took the staff course in bi 


r. Churchill at the Admiralty, q 

H in various capacities afloat dy 
irly days of the war, and in} 
of 1914, he joined the Trade 
of the Naval War Staff at ¢ 

ralty, taking charge of the d 
dealing with neutral 

ander Fisher succeeded Sir 

n as liaison officer between 
ry of Shipping and the 
Shipping Board about two 


the 


nd 


WILLIAM OSLER, on the 
s recent seventieth birthda’ 
ted by his pupils and col \ 
ndon, with an Anniversary 


ration of the event, The voly 


ontispiece a’ steel engravi 
am Osler, and its “make up 
->s as nearly as possible the prin’ 
d binder’s arts of the fifteenth 
The letterpress was contributed 
M@fnumber of distinguished scientists 


dical men, among them Sir T. eo 
utt, Dr. T. Dyke Acland, Dr. do% 


ni, Sir Bertrind Dawson, Sir Wal 
»y Fletcher, Sir James Galloway, 
. Garrod, Sir Auckland Geddes, - 
ew Macphail, Sir Humphrey r 
ston, and Dr. C. S. Sherrington. b 
ntation was made by Sir Cliff 
tt at the Royal Society of Med ine 
“ay 
a 


Po 
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ANK A. VANDERLIP, who 

1d from the presidency of the 

| City Bank of New York, and se 
Happened to Europe” is now 8% 

1g so much attention in Americ 

leventh in line of presidents, al 

1 had its beginning” with the 

June 16, 1812, of Colonel 


who had. been @ distinguisl 
Rtionary soldier under George 
n and served under President W. 
nas the first Postmaster-General fF 
Inited States. The “City of 
’ was organized under a state charter 
olone) Osgood and associates to Sue 
to the business of the New Yor 
, of the first Bank of the Unitem 
~ when the latter institution F 
1 into liquidation by the failure 
ress to renew its charter in , 
‘City Bank of. New York” did 
inder a state charter until the 
| Banking system was organi®s) 
in order to co-operate full 
jovernment at Washington it} rity. 
ational system, as the ational y 
of New York. a 


Nae. 


RUS H. K. CURTIS, ownet of t8® 


jay Evening Post and Philadelp® rg 


ce Ledger, who *is now sendin 
t writer on business to er 
ica to report on op rtunitios — 
ican manufacturers, is described j 
Forbes as a veritable dynamo o, 
A Not content with having DON 
‘& Post to the largest circulates: 
attained by any periodical, he @ 
termined to make the Latew . 
,ust business daily, in the Vai 
s. The busines editor of the 
rd Spillane, in chatting over aa 
bther day, remarked that Mr. il 
the best business reporter on 
's staff, that he was constantly 
1g valuable “tips” for SCOOPS . 
exclusive articles. Moreover, 
KMr. Curtis visited, other q ; 
always ready to respond to im 
that he yes. it me 
around and, pick ou 
usiness on) ms in the city, to 
cial correspondent for the 
“urtis, in this respect, is 
ncliffe, king of Series 
oo, is the most va 
ondon Times has. Both these 
conceived big ambitions and 
ip in achieving them. Yr. 
told me that he was ® mere 
he got the idea which latet 
ost. He read a fietion story 
bed in realistic fashion the 
young man who accomplished, 
things’ in the — wo! 
k such a grip upon 
mself, “Tf this kind of a story 
a hold of one, it wi, have & . 
r1pon others. 
+ I am going to feature just 6 
3.” Ane ie ea. with 
the Saturday Evening 
over 2,000,000 circulation § 
profitable than a gold mine. 
g waiting list for adm 


sing pages . 


of 


"An Interestin 


ATTRACTIVE | 
AUGUST INVESTMENTS — 


A wide variety of investment 


including. 


Government mun,cipal and 
corporation bonds, | 


are now available to 


the investor at unusually attractive 


rates. 


We shall be glad to send copy of our 
August list of investment suggestions 


on request. 


A. E. AMES 2 Co. 


fronton 
“«urille 4 BROADWAY - 
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HE 


GREATEST OF THE BANKERS 


Sir _ Edward Hopkinson Holden, 
managing director of the London 


Joint City and Midland Bank, whose 
death occurred last week in Scot- 


land, after a brief illness, was head 
of the greatest private financial insti- 
tution in the world. As a banker he 
not only promoted the greatest of the 


British bank mergers, with its assets 
of over £360,000,000 and deposits of 
over £330,000,000, but he played an 
important and useful part in the broad 
field of Empire finance, particularly 
during the period of the war. Of 
his career and success Samuel Crow- 


ther has prepared the following ar- 


ticle, (written prior to his death), 
which will appear in System for Au- 
gust: 

Here in America we have nothing quite 
like the London, Joint City, and Midland 
Bank, the enormously far-reaching in- 


stitution, which is the strongest private 


financial power in the world. Neither 
have we, as far as I know, anyone quite 
like the man who directs that institution 
—Sir Edward E. Holden, Bart. The 
bank is organized on a basis very dif- 
ferent from our own and so is the man. 
Both the bank and the man are interest- 
ing-in themselves and also because they 
are different, 

Sir Edward started comparatively poor 
--thus giving the lie to the notion that 
the poor boy has no chance abroad. In 
banking particularly, the poor boy and 
the clerk have splendid chances abroad, 


BONDS AND STOCKS 


The latest. quotations on any un- 
listed security furnished free on 
request, 

We specialize in unlisted bonds 
and stocks, and will be pleased 
to furnish free quotations, bids 
or offerings. 


MEMBERS MONTREAL STOCK EXCNANGE 
66 NOTRE DAME STREET WEST 


MONTREAL 


Keep Canada 
on the Map 


Canada’s fighting men put her on the 
map as a fighting nation. . 


Keen as was -war’s struggle, still 
sharper will be after-war competition 
for world markets. 


g Sketch of the Uphill Career of 


Head of the Joint City and 
Midland 


the Late 


for financial ekill there is much more 


nighly prized tnan it is here. 
He started at the bottom and created 


the institution which he now controls, He 
is very near to being absolute monarch 
about the premises—he% inclined to 
be the steam roller type of menarch. 


He gets his results with a great deal of 
effort—-and some casualties. 


In the American sense the institution is 


not a bank at all, but rather a collection 


of banks under a single management. It 
is not. one big bank with a number of 
branches; there is really no. central bank 
—-the centre is a bookkeeping department. 
The head office is where the chairman or 
president takes up his quarters; it is a 
control station. 


The London, Joint City, and Midland 


has some 1,200 offices all over England. 
But it has opened few of these on its 
own account; most of them were at one 
time independent banks, which either 
joined directly with Sir Edward or first 
entered some other combination to be 
absorbed later by the big merger. Sir 


Edward seldom, if ever, closes any of 


the offices of the purchased banks. And 


so in London one is able to find them 
almost within a stone’s throw of one 
another in mostly all of the congested 
districts. 

It is just as though a bank were to 
have a branch doing business at Broad- 
way and Wall, another at Broad and 


Wall and a third at Wall and William, 

The English thought in bank mergers is 
to gain financial power rather than 
materially to cut the operating expenses. 
The resources of the Holden chain may be 
judged from the fact that it has de- 
posits of more .than $1,500,000,000—by all 
odds .the largest private bank in the 
world, ; 

But now to the man himself. I talked 
with Sir Edward in the little dining-room 
of that section ‘of the third. floor of 
Number 5 Threadneedle Street which he 
makes his own, right across the street 
from the Bank of England—that grim, 
squat, “Old Lady of Threadneedle Street,” 
where centres the tremendous financial 
power of the British Empire. 

Sir Edward has an office, but he prefers 
to use several rooms; and the luncheon 
room with a blazing fire is a favorite, 
This room is far removed from the popu- 
lar idea of a banker’s Sffice, In size it 
is only a box, for space is precious in 
the “City,” but the chairs are big and 
comfortable and the rush and bustle of 
the street below seem far away. 

And Sir Edward seemed for the mo- 
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If she is to ensure her industrial and 


agricultural prosperity, Canada mus 
invade those markets. 


May we tell you how you can back that 


jinvasion—safely 


and profitably ? 
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be a meal, but would’ be 

than an appetizer. 
_ They were right. Within a fortnight 
t—this one 


Most of the purchases he had made to 
date had then been of banks of moderate 
size. Sir Edward had not yet bought a 


he | great bank. That is what he had entered 


= y omg oo job; 
Ty, as nea is own 
words as I can senatinives: theni, : 


small bank in the Midlands adver- 
tised for a manager; I was then a 


accountant and as poor as a church mouse. 
I wanted to go into banking and I an- 
swered the advertisement along with 300 
other young men and old men who 
thought they, too, might like to man- 
age the bank. I did not ask for the po- 
sition in my letter, but I said that I 
would take the place if certain condi- 


tions which I would explain orally were 


complied with. 


“It was a piece of cheek on my part 
and yet I really did not care to start 
unless I could make a success. And I 


knew that I must ha own 
order to make a caren ee fo 


“The directors called in to hem 
me in see t . 
I explained that I would consent to man- 


age the bank if I had complete control 


and was permitted to merge other banks 
with their institution, so that we might 
have real financial power. _I explained 
that there could be no money in a small 
bank—that volume was necessary. Think 
of @ young man who needed a berth dic- 
tating how he should be employed! 


“They engaged me, ard that was the 


start of our present company. I bought 
two banks in Leeds almost at once; both 


| banks were eager to sell, but at the same 


time neither wanted to sell if the other 
did. So it became necessary for me to 
work my plans secretly, seeing the one 
without the knowledge of the other. 

“I made my terms and then had the 


agreements signed within an hour of each 


other—for if Bank Number 2 had known 
that Bank Number 1 had sold, it would 
not have gone on with the sale. They 
were a surprised lot of directors when 
they found out what had happened.” 
It was then that Sir Edward made the 
resolution that he would buy at least one 


bank a feet as long as he continued in 


office. He has more than fulfilled his 
promise to himself; he has not only 
bought at least one bank a year, but in 


some years more than a dozen. 


The Midland Bank spread all over 


Great Britain and began to be recognized | 


as a power—but it did not get into Lon- 


don, Metropolitan banking was then 


very conservative and the directors did 
not like the idea of Sir Edward with his 
penchant for publicity and his command 
of resources; they tried to tie up every 
institution to keep him out. But at last 
Sir Edwa after many tries, secured 
overnight a little bank—one so little that 


INVESTORS’ 


Information der this head is given in ans 
who are pendees - ANCIAL POST. 


THE 
ties are answered by mail 


London for; he wanted to have a chance 
to shop around. : 

The result was announced last Septem- 
ber when the London City and Midland 
took into amalgamation the London Joint 
Stock Bank, which da capital and 
reserve fund of more than $22,000,000 
and deposits of more than $300,000,000, 


Then the opposition to the growing size 
of Sir Edward’s bank reached.a head. 
The London Chamber of Commerce pro-~ 
tested; Parliament started an investiga- 
tion; the drive against chain banking was 
on. 
~ Sir Edward was ready. He asked leave 
to appear before the Chamber of Com- 


merce and he stood on the platform talk- 
ing for nearly three hours. 


“When I started to speak,” he told me, 
“I could feel that the entire meeting was 
against me. When I had finished, they 
were with me, for I wsa able to show that 
the amalgamation of banks was the only 
means by which a sufficient financial 


power could be drawn together to meet 


the German trade after the war. I showed 
how the policy of the world was toward 
concentration of resources; unless Eng- 
land so concentrated, we should not be 
able to hold our place in commerce.” 

Sir Edward did not kill the opposition, 
but he overcame it. Now the other biz 


banks of London, instead of fighting him, 


have started on amalgamation campaigns 


of their own, 


But it was only “by a hair” that Sir 
Edward caught the Joint Stock Bank. 
He had started negotiations, they had 
gone forward smoothly enough and then 
all at once they were off—-his opponerts 
had won. He did not give up—he never 


gives up—but even he, as the bank buyer 


par excellence of the world, did not know 
how to get back at the subject. And so 
he let it simmer. : 


“Several months later,” he narrated, 
“I was going up town on the Tube and I 
happened to sit beside one of the man- 
agers, He seemed dejected; I drew him. 


out and he said that things were. not 
going any too well. ‘Why do you not sell 
to me?’ I broke in casually. 

“‘Is that offer still good?’ he inquired. 

“I told him that it was. 

“That night the most powerful director 


who had opposed me asked me to meet 
him at the House of Commons. We made 


arrangements to have his associates at 


breakfast the next morning, and over the 
breakfast table I bought the bank:” 
The solid and leisurely British break- 
fast is both a social and a business func- 
tion, to a hustler like Sir Edward E. 
Holden, Bart. 


INQUIRIES 


direet requests from investors 


wer to 
Many questions respecting securi- 


We would remind correspondents that it is now 


direct. 
necessary tc enclose 3 cents iu postage stamps to cover postage on answers direct. 
ee mene 


QUEBEC RAILWAY 


Mount Joli—“Can you give me any in- 
formation about the future of the Que- 
bec Railway. Light, Heat and Power 
Company. I bought in April, 1917, 100 
shares which cost me to-day $3,000. As 


TOOKE BROS. 


Sydney—“I hold 25 shares of Tooke 
Bros. common stock. I note that the 
market value of this is now around 45. 
What is the future outlook for this stock 
and in your opinion will it sell much 


I am erecting a new building I will need | higher?” 


money and at the present price I am 
not willing to sell unless it is not going 
to advance at in the near future.” 


‘While Quebec Railway stock must 
be regarded in the speculative class, 
and you must consider whether you 


desire to retain an investment of this 
kind, we are inclined to the opinion 
that you would not be well advised 
to sell at this time, although it may 
require a long hold to return you 
your full investment, There was con- 
siderable fluctuation in the market 
for this stock connected with rumors 
about the disposal of the Saguenay 
line to the Government and your pur- 
chase was made at a comparatively 
high figure. A couple of weeks ago 
there was considerable interest shown 
in the stock, and the price moved as 
high as 20%, but few sales took place 
above 20. At the present the mar- 
ket is 19.. Although the future of all 
public -utility concerns, and electric 
railways in particular, is precarious, 
owing to the high and increasing 
cost of operation, and the difficulty 
of securing commensurate income, 
the public attitude in Quebec is much 
more favorable than in some other 
provinces of Canada, and so far as, 
Quebec Railway is concerned the pre- 
sent management is regarded as suc- 
cessful, and there seems to be gen- 
eral satisfaction with the results be- 
ing obtained. We are informed that 
present year so far shows an in- 
crease of 26 per cent. over last year’s 
earnings in the city of Quebec and 
about 40 per cent. on the Montmor- 
ency division. Provision has been 
made to pay the bond interest when 
it falls due imstead of waiting the 


Tooke Bros. common stock has had 


a somewhat chequered career since 
the outbreak of the war. For a.con- 
siderable period it dropped out of the 
trading when the conditions faced by 
the company were anything but fav- 
orable, but after a readjustment of 
market values for the company’s 
products, it has been much more at- 
tractive, and during the present year 
has advanced from around 20 to a 


high point of 48 and fractionally 


above. The stock is closely held and 
as it does not enjoy a broad market 
movements of ,an erratic character 
are to be expected. It must be re- 
garded, therefore, as a speculative 
proposition, and at the present mar- 
ket would show eonsiderable profit as 
compared with a few weeks ago. 
However, if you are prepared to hold 
securities of this class we believe that 
with expansion of business still high- 
er prices will eventually prevail. 


LAURENTIDE POWER 
G. H. B., Montreal.—“Will, you please 
ive me your opinion of the Laurentide 
ower stock. Do you regard it as a safe 
investment ?”_ 

The Laurentide Power Co., which is 
controlled through stock ownership 
by the Laurentide Pulp and~ Paper 
Co., pays a 4 per cent. dividend and is 
an extremely well managed utility, 
with a reasonably assured future. It 
is not listed and does not enjoy a very 
wide market, and for this reason 
should be approached carefully by the 
average investor in order to properly 
gauge current market values. 


BROMPTON 
Lennoxville—I have 25 shares of 
Brompton Pulp & — Co. which I 
bought. at 42 1-3. ould you advise 
selling “at present market? 
Regarding Brompton Pulp & Pap- 
er, we would not advise selling at 


Review con 


Suggestions. 


Members. Montreal 


“4 
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very advantageous terms, and in the 
statement issued for 1918, and the 


half yearly one sent out a short time 
ago, none of the earnings of the U.S. 
mills are included. All those mills 
work in with the Canadian mills at 


East Angus, Que., supplying or be- 


ine supplied with raw materials and 


making the company to a large ex- 
tent independent of outside markets. 
The new newsprint mill, (100 tons a 


day), has begun operations, and- this | 


also will increase Brompton’s revenue 


and profits, An increase in dividend 


from 5 to 6 per cent. (and more in fu- 
ture) is a question, we believe, only 
of a short time. In the next few years 
we believe Brompton Pulp & Paper 
Co will pay higher dividends, have 


much larger profits than to-day and 
sell for a much higher price on the 


stock exchange. 
’ 
$3,000 FOR A WIDOW 


DeschambanlIt—I have $3,000 which I 
am proposing to invest for a widow, 


$1,000 each in Saguenay Pulp — Power 


bonds; Dandurand Building issue, and 
Mattagami Pulp & Paper Co. bonds, 
Wants advice. 

While we look favorably in many 
Yespects on all three issues which 
have been reviewed recently in THE 


FINANCIAL POST, we do not be- 


lieve that any one of them comes up 
to the standard that should be set by 


any trustee who is handling funds 
for a widow. Only the highest class 
of securities, commencing with Do- 
minion issues, such as Victory bonds, 
should be considered. 


a 


Under: this heading are published, for 
the information of eur readers, the views 
of leading newspapers and individuals. | 

Their reproduction does not imply their | 
endorsement. On the contrary, the in- | 
vestigations of THE POST’S editors often 
lead to entirely different conclusions from 
those quoted below. . 
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BELMONT SNOBBERY 
Forbes Magazine 


Raymond Belmont, son of August Bel- 
mont, was made to apologize for the im- 
pudence offered court authorities when 
telephone inquiry was made at his office 
why he had ignored a summons to ap- 
pear at court to answer to a charge of 
speeding. Young Belmont explained that 
be deprecated the insult offered by one 
of his clerks; yet doubtless the clerk 
imbibed this snobbish attitude from the 
Belmonts. I have yet to find a single 
human being who-has a good word to 
say of August Belmont. Those who know 
him personally—I do not—declare that 
he is the most arrogant, purse-proud snob 
that ever walked in shoe leather. And, 
heavens knows, the Belmonts have no 
extraordinary reason ‘to consider them- 
selves so very mich better than other 
people. -If August Belmont had been a 
tremendously brainy business man _ his 
connection with the Rothschilds ought to 
have enabled him to become.a very péw- 
erful figure in the American financial 
world. Instead, he cuts no swath to 
speak of—except that occasionally he is 
hailed to court to explain some financial 
manoeuvring in connection with the un- 
savory history of New York’s tractions. 
When the clerk answered the cofirt au- 
thorities as she did, she probably felt 
that her conduct would make a hit with 
her snobbish boss. 


DECEIVING BY TELLING THE TRUTH 
Commercial West. 


One of the most dangerous persons is 
the cunning demagogue, who tells the 
truth in. such a way that wrong conelu- 
sions are certain to be drawn. Such 
rogues are on a par with a pirate who 
ee a false light along the shore, to 
ead mariners on to certain shipwreck. 

For instance the Federal Trade Com- 
mission announces that the big five pack- 
ers had something like one and a third 
billion pounds of meat on hand on a 


in certain date. Professional 


agitators 
this statement with their 
about the high cout of living end 


(The new issue of the — 
Greenshields Monthly - 


tains some 


interesting views on the 
current financial situation. 
@_ With it is published our Investment 


@ We will gladly send a copy, post free on request. 
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GREENSHIELDS & COMPANY 


Stock Exchange 


Dealers in Canadian Bond Issues 


17St. John Street, Montreal 
Central Chambers, Ottawa - 
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their hearers with the impression that 
the packers are hoarding vast quantities 


Fs meats, thereby~boosting the price to 


the consumer. When it is explained that 
a billion or more pounds of meat is a 
supply that will last less than ~30 days 
and that much of it és in p 


rocess of 
curing and only a part of that billion 
ng is actually available for the mar- 
e 


t, we realize there was nothing sensa- 
tional in the original : statement, and 


nothing wrong in the “fact that such a 
vast amount of meat products was in the 
i packing houses. 


The packers have kept pace with the. 
growing demands for meat products and 


have expanded their plants and equi 
ment to meet the requirements of feet. 


ing hundreds of millions of people. The 


only way to do that is to handle the busi- 
Ness on a vast scale. If they had failed 
to expand as they have, then they would 
be open to censure, but not for keeping 
a few weeks’ supply on hand. 


“Your Vacation is Planned 


* =————— 
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— travel / 

[TSiike unwinding Nature’s e 
playgrounds before your 

joyous vision to visit any one 

or all of Canada’s Travel 

The Canadian Rockies, Matapedia 


Valley, La Bale de Chaleur, Gaspe, 
Cape Breton, and along the ocean 
shore of Nova Scotia—everywhere 
incomparable beauty fills the four 
horizons as far as the eye can reach. 


“9 Ideal Vacations” 


In the wide lands of Canada, thou- 


sands of happy surprises await the — ea 


vacationist. Health and 


Your Needs—Choose! . 


Even a limited vacation of a few ma | 
be made rich and memorable by a oe 
Muskoka, the ; 


Provinces. unlimited 
ue + _ resources. 
the cine wishing : 
to,combine seas 
ing, Hunting, and 
are at Ley! 
Jasper Park, East 
Manitoba, Satay 


River, nae 


New tario 
The Laurentides, 


Quebec, New 


wick, and Neve 


Canadian 
Nationa! 
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Government and Municipal Bonds 
to yield 51/, to64%% ~ 
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AMILIUS JARVIS & CO. 
Members Toronto Stock Exchange 


INVESTMENTS 


Direct private wire with New York, Chicago and Montreal 
Correspondence Invited 


JARVIS BUILDING 
TORONTO 


Cc. N. BAWLF H, P, WINSLOW 


BAWLF & WINSLOW, Limitep 


WINNIPEG 
Stock and Bond Brokers 


General Insurance Agents 


MEMBERS WINNIPEG STOCK EXCHANGE . 
MONTREAL CORRESPONDENTS 
THORNTON, DAVIDSON & CO., LIMITED 


e 7 e ‘ 
Ohio Securities 
We have just received our 1919 Ohio Securities 
Manual, containing a condensed financial statement 
and history of over three hundred Ohio Corporations, 
which is now ready for distribution. 
We are in a position to execute buying and selling 
orders for any of these securities and invite you to 
make ‘use of our facilities. 


Write for our Manual. 


OTIS & COMPANY 


CUYAHOGA BUILDING 
CLEVELAND, OHIO 


DEAfERS IN 


GOVERNMENT, MUNICIPAL 
CORPORATION BONDS 


Correspondence Solicited 


A. H. MARTENS & COMPANY 


ss (Members Teronte Stock’ Exehange) 
ROYAL BANK BUILDING, TORONTO, ONTARIO 
16 Breadway, New York, N.Y. . Harris Trust Bldg., Chicage, Ill 


WANTED--British Columbia Municipals 


Vancouver 
North Vancouver (City) 
Fernie 

' Vernon 


Nanaimo 
Oak Bay 
Saanich 
Burnaby 


ROYAL FINANCIAL CORPORATION LIMITED 


Paid up Capital E.§. McDermid, ff 
$366,220.30 Managing Director 1 


We wish offerings, particularly fF 


Maritime Province Issues 
CORRESPOND WITH 

_W. F. MAHON & CO. 
Tn 6 rk Se ses 


FINANCIAL ASSISTANCE 


ae to Estates being administered by it. 


Halifax 


~ PREVAILS IN THE © 
BOND MARKET 


Good Deal of Uncertainty 
Noted Among Bond 
’ Dealers 


NEW LOAN PROBLEMS 


Many Questions Are Raised as 
to Terms and Arrangements 
for New Domestic 
Loan 


It has been a quiet week in the 
bond market beth from the stand- 
point of purchases and sales. There 
have been practically no-new issues 
placed in the municipal field, while 
dealers report general slackness in 
the retailing of bonds to investors. 
Apart from the slowing down of busi- 
ness always to be expected at this 
time of the year,-¢he market is in- 
fluenced somewhat prejudicially by 
Government financing both past and 
prospective. In fact there is a feel- 
ing of much uncertainty as to the fu- 
ture and dealers are exercising con- 
tinued caution in taking on fresh 
commitments. 

With the exception of a $3,000,000 
issue to be floated by the province of 
Ontario a week from Monday, this 
week’s list of tenders wanted is by no 
means a formidable one. The pro- 
vincial issue consists of five-year 
bonds and is accordingly designed for 
the United States market. Coming 
out as it does in a slack season and 
on a demoralized market, its salva- 
tion will be due to the abnormal 
premium on New York.funds. A fa- 
vorable sale can’no doubt be arrang- 
ed across the line under the conditions 
now prevailing. There will not likely 
be many more offerings from now un- 
til the big loan appears, as the mar- 
ket is by no means in a receptive 
mood, 

Taxable or Tax-exempt 

Yesterday’s conference at Ottawa 
between Sir Thomas White and lead- 
ing bond dealers of the country was 
an important gathering. The prob- 
lem of floating the big peace loan is 
a serious one and there are many 
difficulties to be solved. For example 
the ‘taxation question is bound to 
cause a good deal of discussion. While 
it has been indicated that the diffi- 
culty will be overcome by the putting 
out of both taxable and tax-free 
bonds, and while this is likely to be 
the course pursued, there is -yet room 
and time for a good deal of debate on 
the question; Among bond dealers 
interviewed by ‘the FINANCIAL 
POST, two opinions prevail. There 
is still to be heard the argument 
which bore such weight last year that 
the’ assurance of the success of the 
loan demands that the bonds be is- 
sued with the exemption privilege. 
On ‘the other hand, the growing 
force of public opinion is being recog- 
nized and there is a more insistent 
demand that the tax-free feature 
should be removed from this and fu- 
ture Dominion loans. 

Further weakness in the bonds of 
previous issues would seem to point 
to the possibility of more tax-exempt 
bonds. Were it definitely known that 
no more bonds of this kind would be 
available, the effect on the market 
would naturally be quite the opposite. 
At least there is uncertainty, and 
dealers are of the opinion that some 
early announcement of an official 
character on this point should be 
forthcoming. As to the form of or- 
ganization, there are no two views, 
as it is pretty clearly recognized that 
only by co-operation can such a big 
loan be put over. 

Necessary For Credits 

There have already been several 
preliminary announcements of the 
loan, with intimations of how neces- 
sary its successful flotation will be 
for the maintenance of the country’s 
business. This week Sir Thomas 
White stated that since September 
last credits to Great Britain, ag- 
gregating $167,000,000, had been 
furnished by the Government for the 
purchase of last year’s wheat crop. 
In addition about $25,000,000 had been 
supplied for the purchase of other 
foodstuffs and over $12,000,000 for 
timber, 

It was last year’s Victory Loan, 
says Sir Thomas, which enabled Can- 
ada to grant the extensive credits 
necessary for the purchase of these 
products upon whose sale the pros- 
perity of the entire Dominion, agri- 
cultural, industrial, commercial and 
financial, so largely depends. 

The sutcess-of the Dominion loan 
this fall is regarded as of vital im- 
portance to Canada to enable her to 
meet demobilizing expenses and to 
provide in part the money for the 
sale of our wheat and other pro- 
ducts, 

Of the $75,000,000 external loan 


it developed that such information 
was held up pending ratification by 
the Canadian Government of the syn- 
dicate’s stigzestion. E 

An offering of the issue of $865,- 
694,66, 5 per cent., gold bonds of the 
city of Ottawa, recently purchased by 
them, was made during the week by 
Brent, Noxon & Co., and the bond de- 
partment of the Home Bank of Gan- 
ada, The bonds are dated July 1, 
1919, and mature on July 1 in each of 
the years 1920-1949, offering invest- 
ors a wide choice of. maturities. 
addition bonds may be had in denom- 
inations of $1,000, $500 and various 
odd amounts, The price of offer 
gives the purchaser a yield of 5.20 
per cent. As Ottawa’s securities 
rank high among those of Canadian 
cities, there should be a ready de- 
mand for this offering. 


| 


RE-ENTERS BANK FIELD 


Lieut.-Col. Ussher, of the 4th C.M.R.’s 
in Business Again 


Lieutenant-Colonel J. F. H. Ussher 
has re-entered the bond and invest- 
ment field, having established offices 
at 807 Royal Bank Building. 

Col. Ussher was in charge of the 
4th C.M.R.’s up tc the battle of Sanc- 
tuary Wood, where the Canadians 
suffered so heavily and where, being 
completely surrounded and sometimes 
buried alive, many were taken pris- 
oner, including Colonel Ussher. 

Before the war Col. Ussher was 
senior partner in the firm of Ussher, 
Playfair and Martens, and later with 
Ussher, Strathy & Co., his partner in 
which firm, S. L. Thorne, was killed 
at the front. 


MAY BE PATRIOTIC, 
BUT IS IT WISE? 


Action of Britisher Who Buys 
War Bonds and Then 
Cancels Them 


Apropos of the case of the British 
bond Sat who has announced that. he 
ill buy $600,000 of the new British 
loan and then present it to the Gov- 
ernment for cancellation, the New 
York Sun has this comment to make 


jon the proposal,— 


“Without questioning his lofty motive, 
| we may remind him and others who might 
follow his example that if he will be but 
patient and keep his bonds he will pay 
into the Treasury, with tax instalments 
on the amount subscribed, more, much 
more, than the $600,000 which he now 
offers to pay in;all at once. 

“The plain truth is of course that to 
pay the interest to the patriot on his 
bonds, if he does keep them, his Govern- 
ment will tax him much more than it 
gives him in interest. ? 

“The plain truth is that to put into 
the sinking fund periodic sums to re- 
deem the patriotic’s bonds at maturity 
his Government will tax him much more 
than the face of the bonds which it will 
ultimately redeem for him. 

“The plain truth is that his Govern- 
ment is a wiser political economist and 
a sounder financier than he is, in know- 





ing that, it will be better for him, better 


for the Government, better for industry, 
better for business, better for labor, bet- 
ter for everybody in the country to have 
the big bondholders cancel their holdings 
piecemeal—cancel them with their own 
instalment tax payments—than to knock 
the bottom out of everything by can- 
celling the bonds with a single stroke. 

“Individuals and institutions possessing 
enough capital to blot out a Government’s 
vast bond debt with their free contribu- 

| tions could not do such a thing without 
making havoc of the earnings, the welfare, 
the very bread and butter of millions of 
their fellow men. For that capital is now 
at work in the mills and factories which 
employ wage earners, on the farms which 
produce food, in the mines which yield 
feul and essential metals, in the ships 
which carry cargoes, in the banks which 
finance the industries and businesses upon 
which depends the livelihood of a nation’s 
population. 

“That capital could not be abruptly 
and violently. wrenched away from its 
natural functioning far and wide and 
swept into the Government’s Treasury to 
wipe out war debts instantaneously with- 
out at the same time bringing down, as 
if with a lightning stroke, in national 
wreck and popular impoverishment all 
the plans and all the works of mankind. 

‘The Bolshevists don’t know any better 
than te do that very.thing. They en- 
thusiastically destroy wealth creating 
agencies with one blow, and that is the 
end of them for the rich man and for the 


poor man. The Government of economic. 


wisdom, the Government of common sense, 
knows that the cow that is killed cannot 
be milked—that the working capital which 
ean be taxed till doomsday, if enly it 
be kept alive and active, can be made to 
yield ten thousand times more to a Gov- 
ernment as-a perpetual source of public 
revenue than if it were clapped inte the 
Treasury in the foreneon and extinguished 
before nightfall. 


"BY SASKATOON | 


Some Reason Given Why ii 


More Offers Were Not 
Received 


YORATH REPORTS 


City Commissioner “Gives His- 
to of the. Offering and 
Shows Unfavorable Con- 
ditions Encountered 


SASKATOON.—Only three tenders 
were received for the city’s issue of 
$238,377.91 debentures, which were 
offered for sale on July 21. These 
were submitted by the following bond- 
houses: ‘ 


Aemilius Jarvis & Co... 91.50 $204,390.79 
Hettle-Brennan Co... 91.07 208,430.26 
Cc. H. Bu & Co.... 90.54 202,246.64 

Reporting to the city council on 
the sale, C. J. Yorath, city commis- 
sioner, stated: 

“In accordance with the council’s in- 
structions tenders have been invited upon 
debentures to the value of $288,377.91 and 
in order that there should be no further 
delay, as it was anticipated that there 
was a possibility of the city ing on 
the market at an unfavorable time, these 
tenders were required to be delivered 
the same day that the by-laws were voted 
upon. This procedure is not very desir- 
able as-it means that the ‘debentures 
cannot be ready until some time after a 
tender has been accepted. This was the 
only course (on. account of the delay oc- 
casioned by the Local Government Board) 
left open to the city if any of the work 
was to be carried out this year. 

“As the one man street car by-law 
was turned down by the ratepayers, the 
$15,000 debentures covered by by-law No. 
1175 have not been included in the above 
statement. 

“The Council may be interested in 
knowing tlie reasons why other financial 
houses in the East did not submit a 
quotation. 

“G, A. Stimson & Co., Toronto: ‘Vaca- 
tion period already started and market 
not favorable.’ 

“A. E. Ames & Co., Toronto: ‘Bonds 
dated the 1st October and not ready for 
immediate delivery.’ 

“Brent Noxon & Co., Toronto: ‘Bonds 
dated 1st October and not ready for im- 
mediate delivery and market unfavorable 
on account of pending Dominion loan.’ 

“Wood, Gundy & Co.: ‘As you know the 
bond buying begins to fall off towards 
the end of July and this year, owing to 
the very warm weather of June and this 
far this month, vacation seems to have 
commented earlier, and this, together 
with the effect of the recent Canadian 
loan in New York offered on such favor- 
able terms has apparently caused every- 
one to feel that there cannot be much 
lest through holding off any possible 
investing.’ E 

“Wood, Gundy amongst other reasons 
also state that the fact that the School 
Board intends to make an issue of 
$175,000 within the next two or three 
weeks makes them a little chary about 
bidding. 

“The Council will therefore realize that 
through no fault of its own, it has been 
forced on to the market at the most un- 
favorable time. which means having re- 
gard to the price obtained by the city of 
Moose Jaw for its debentures some time 
ago that the city will lose if it accepts 
~ és the above tenders approximately 


“The Council’s attention is again drawn 
to the fact that the School Board, carry- 
ing on its financing separate and distinct 
from the city, is not in the best interest 
of the city as a whole.” : 

The council accepted the tender sub- 
mitted by Aemilius Jarvis & Co. 


The council was agreed that the 

city had been caught in an unfavor- 
able position between the delays oc- 
casioned by the local Government 
Board and the necessity of selling 
the debentures - ithmediatély, if the 
work for which their sale was -au- 
thorized was to be undertaken this 
year. The suggestion that on.y- so 
much of the loan be raised at this 
t:me as was absolutely essential and 
that the balance be floated at a later 
and more propitious time was found 
to be impracticable «s the tenders 
called for “all or none.” There’ was 
some disposition on the part of the 
aldermen to turn down the whole 
matter at this time and wait,. until 
Commissioner Yorath pointed out 
that unless the debentures .under by- 
law 712 and by-law 723, which were 
passed last year, were sold before 
August 18 and November 3 respec- 
tively, they would require special 
aets, as the by-laws would have ex- 
pired. 
Mr. J. 0. Hettle appeared before 
the council and stated that he was 
certain that a loan could be floated 
ee to cover the amount 
a ly necessary to keep the 
wheels turning for the time being. 
This amount, Commissioner Yorath 
stated, was $106,494. 


“Flaming Bolshevism, rocking in chaes, | 


cannot comprehend, but the coldly cal- 
culating Government, firm on the foun- 
dation of reason, knows that national 
bond issues in large holdings are nothing 
in the world but deferred taxation on 
the bondholders themselves. By a levy 
on capital, or confiscation, or whatever 
it be called, a Government cannot take 
thirty or forty billions of dollars from a 
people in mi com- 


nutes without 
suicide, So under the 


guise of borrowing it the 
° 


with that 
it in 
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_ Prospectus on application. 
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Investment Bankers 
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Three Good Reasons for Purchasing 
BELDING PAUL 
CORTICELLI, LIMITED 


5% FIRST MORTGAGE BONDS DUE | 


’ MAY Ist, 1936 
The average yearly earnings of 
the Company are seven times 
greater than the amount re- 
quired for Bond Interest. 
The Net Assets of the Company 
are three times the amount of 
Bonds ou . ‘ 
. A Sinking Fund provides for 
the gradual retirement of these 
Bonds. 


000 have been re- 
aseety Subs Nr is 
$739,539.00. 

We will be pleased to give full 
information this at- 
tractive investment offering. 
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PULP & POWER| OF LOANS ASSHORT 
COMPANY AS IT IS POSSIBLE 


6"/ Finance Commissioner Brad- 
oo shaw Enunciates a Sound 
SECURED GOLD BONDS Principle 

Maturing serially from 


TERMS TOO LONG 
1921 to 1934. 


Tendency Has Been to Lo 
ad 
Debts: on the Next Genera- 
tion, Which ‘is a Per- 
nicious Idea 


¢ 


PRICE 100 AND INTEREST 


‘RENE: TLECLERL 


Investment 


Somé reference was made in last 
week’s issue of the FINANCIAL 
POST to certain principles of munic- 
160 St. James St. Montreal | ipa! finance laid down by Thomas 

Bradshaw, finance commissioner of 
Established 1901 Toronto, in his annual report on the 
e city’s funded debt and sinking fund. 


| 3\°0 Pirciples applied to the meth- 


od of sale of debenture issues and the 
method of repaying the debts incur- 
red, In the-first instance Mr. Brad- 
shaw supported the principle of the 
sale by public tender and in the sec- 
ond recommended the use of the in- 
stalment type of bond. 

Continuing the consideration of Mr. 
Bradshaw’s report, some useful com- 
ments are made on the period of 
loans. It is contended that too long 
terms have frequently been allowed, 
thus carrying the debt far beyond 
the life-time of the: work for which it 
was created, 

“Tt would a ar that in the 
tendency has ean to borrow ac an doe 
a time as possible, a widespread fallacy 
ex.sting that the next generation should 
be made to pay as much as possible for 
undertakings carried out by that of the 
present, and ignor ng éntirely the prin- 
ciple that no loan should be for a greater 
length of time than the probable period 
of the usefulness of the work or improve- 
ment. As a consequence, there is often 
imposed upon posterity the payment of 
debts incurred for services or works 
which do not exist, are worn out, or have 
become obsolete. At the root of this false 
principle is the desire to escape, for the 
present, the just andeequitable tax asso- 
ciated with capital expenditure; and 
those advocating it.well know that the 
longer the period for which loans can be 
effected the lighter will be the immediate 
debt charges. They do not, however, 
point out that such a course must, inevit- 
ably, lead to an increased tax rate in the 
future, for under such circumstances tax- 
payers are often compelled to pay at 
the same time for a service which no 
longer exists, and for one which has 
replaced it. While the Municipal Act 
states the maximum time for which de- 
bentures may be issued for different mm- 


Montreal Tramways 
and Power Company 


Secured Gold Bonds 
To Yield 64%. 
Particulars on request 
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Correspondence Invited government the term should be made as 
short as possible, and never for a period 
pe at beyond the lifetime of the 
work. : 

After referring to a special inves- 
tigation of the term of loans, which 
was made in the case of Toronto’s 
debt, Mr. Bradshaw says: 

“The dominant principle which “appears 
‘to have prevailed was the desire to re- 
move the time for the payment of the 
debt as far into the future.as possible, 
and a few examples, chosen from indi- 
vidual issues, will serve to amply sub- 
stantiate this connection. Debentures for 
equipment for the abattoir have been 
issued, to run for 33 and 35 years; for 
bonuses to railways, 40 years; for 
bridges, 39 years; for exhibition build- 
ings, 40 years; for fire. halls, 40 years; 
for highway improvements, 30 years; for 
hospital and charitable grants, 40 years; 
and for public schools, 40 years. What 
has been the result? Certain of the bor- 
rowed capital upon which the taxpayers 
of to-day are still paying debt moyes 
through the tax rate represents no value 
ar assets whatever to them. In some 
cases they are actually compelled to meet 
two sets of debt charges for one service, 
namely, that for the original work, now 
non-existent, and that for the one which 
replaced it, and the object of specially 
directing attention to the subject, at the 
present time, is to prevent, if possible, 
the repetition of this unsound practice.” 


A GOOD RECORD 


Brantford Collects Over, Sixty 
Cent. of its First Taxes 


Out of a total tax roll for 1919 of 
$728,600, the city of Brantford has 
already collected $431,812, or practi- 
cally 60 per cent. The taxes in Brant- 
ford are divided two equal in- 
stalments, half payable on July 5 and 
half on October 5. The amount re- 


ceived in the first payment is there- 
fore ten per cent, in excess of the sum 
due on that date, 


INCOME EXEMPTIONS 


Increases Will Not Reduce the Total 
Assessment 
Increases in the exemptions on in- 


come assessment in Toronto go into 
effect this year, and 
are making out their lists according- 
ly. The total decrease in income as- 


sessment over the whole city as a re- 


$60,000 


City of Hamilton 
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Per 


provements, yet in the interest of good | of 


the assessors |} 


ICIPAL FINANCE. [f wuses pulp and Paper Mills, Limited | 


change, however, as they are based on 
last year’s assessment, and taxes on oF aman. 
this year’s assessment are not paid, Port W 
until next. year. 
The increased exemptions 
going to diminish the amount of 
taxes paid.on income, however. As- to the by-law guaranteeing the bonds of 
ie} int ‘the Industrial Realty Company to the | 
sessment Department officials point 


: extent of $400,000, the Machinists’ Union | 
out that “pon seg ape end ro taking the stand that the majority of 110 
a general ea uo hacks os Se eat aoilk for the by-law was a petty one, and that 


only one-quarter of the ratepayers voted, 
more than offset the higher exemp- 


urer, for sale. The bonds will be ready 
er dn t ist, and applications should 


by-law providing for 
the raising of $75,000 for a war memorial 

are not ‘will be submitted to the 2 
Brantford—tThe City uncil will be 
asked to refuse to give a third reading 


, and many who did vote exercised their 
tion. The figures for the wards of ee ores 


ford.—A by-law will be submitted 
the city where the assessment has | to the ratepayers in January for the pur- 


been completed ali show an increase pose of raising $15,000 for the purchase 


in income assessment, despite increas-|0f the Arlington Hotel property as a 
veo home for the G.W.V.A. and also $10,000 
ed exemptions. 4 for furnishings. 

Verdun.—$240,000 to provide for addi- 
tion to filtration plant and for a supply 
main, defeated by 24 representing a pro- 
perty valuation of $137,190 to 99, repre- 
senting $1,028,375; $150,000 for electric 
generating plant defeated by 21 repre- 
senting $119,480 to 100 representing $1,- 
032,635; $100,000 for incinerator plant 


REFORMS NOTED 


Toronto’s Bureau of Municipal Re- 
Search Commends Changes 


In transmitting its analysis of the 
city budget for 1919, the Toronto Bu- 
reau of Municipal Research refers in 
a commendatory way to the various 
reforms that have been made in the 
city’s financial methods. Among 
other matters the earlier préparation 
of the estimates and the consequent 
earlier date for the first payment of 


100 representing $1,032,635. Voting start- 
ed July 18 and closed July 22. 


defeated by 21 representing $121,430 =| 
| 


SASKATCHEWAN 


The following is a list of ES 
tions granted by the local Government 
Board from July 14 to July 19: 

rueiy g000r stared Von; Ose 
xRugby, ; xTurtleford, $1, ; Orms- 
i ane eer chan eo by, $2,000; Asquith, $9,000; Metropole, | 

ereas in \@ | $1,500; White Cap, $2,500; xKatepwe, 
estimates were passed on May 18, | $5,700. 
by 1919 they were passed on March| Rural Telephone Companies —- High 
81, while in the same period the date | Bluff, $23,600; Guernsey, $14,200. 
for payment of the first instalment 


Village—Riverhurst, $3,000. 

xBeing so y Local Government Board. 
of taxes was brought back from July 

21 to June 6, 


Following reported sold July 14 to 
“The citizens may expect with 


July 19; - 
School Districts.-Asquith, $9,000, to 
; T. K. McCollum, Saskatoon, Sask.; 
confidence,” declares the bureau, | Brooksdale, $2,000 to Band & Debenture 
that in the near future, the passing { Corp., Winnipeg. 
of the annual estimates by the end of | Rural Telephones.—LeRoss, $13,000, | 
January, and the setting of the time | Dunblane, $18,300, Bergthal, $3,125, to 
for the first instalment of taxes not $7,300, ar ee at a ecinos 
later than the first of March. UOper- ; 7 , 
ating without a definite plan and fin- 
ancing by money borrowed in antici- 
pation of taxes are practices which, 


Power Mine, $2,750, to W. L. McKinnon | 
& Co., Regina; South Flaxcombe, $800, to 

in the interests of the citizens, should 

be reduced to a minimun.” 


Harris-Read & Co., Regina; Cloverley, 
$18,600 to Pirt &Pirt, Regina ,Sask.; | 
Hillside, $1,500, Tyvan, $2,200, to W. L. 
McKinnon & Co., Regina. 


; BOND SALES 


$500 Asbestos at 7844; $1,000 Can. Lo- 
comotive at 95; $500 Can. Cons. Rubber 
at 96; $3,000 Can. Cement at 100%; 
$1,000 Carriage Factories at 89%; $3,000 
Electrical Develop. at 91; $6,000 Dom. 
Textile (C) at 99%; $1,800 Montreal 
Trams, debs., at 70% to 69%; $3,900 
Montreal at 102 to 100; $1,000 Ogilvie 
Fuour (C) at 102%; $500 Porto Rico at 
80; $2,000 Quebec Rly. at 67; $2,000 Span. 
River at 105%; $2,500 Steel of Can. at 
99% to 09%; $5,000 Wabasso at 89; 
$15,000 West Kootenay Pr. at 100; $2,400 
Wayagamack at 88 to 87; $302,950 Vic- 
tory Loan (1922) .t 100% to 99%; $877,- 
200 (1923) at 100% to 99%; $120,950 
(1927) at 102 to 100; $797,400 (1933) at 
104% to 102%; $170,250 (1937) at 105% 
to 104%; $56,900 War Loan (1925) ac 
99% to 964%; $33,300 (1931) at 99 to 
9734; $36,800 (1937) at 100% to 99. 


Mortiey By-laws 


Those investors who wish to keep in 
touch with the municipal bond market 
will find this department useful. It aims 
te be accurate and convenient. THE 
FINANCIAL POST makes a specialty of 
municipal bond news. Municipalities 
will find it to their advantage to send 


in direct news of contemplated bond 
issues. 





TENDERS WANTED 
August 2, Dundas.—$55,995.50, 5% per 
cent., 30-instalment sewerage debentures 
of the town of Dundas.—John S. Fry, 
Dundas, Ont. 
August 11, Province of Ontario. — 
$3,000,000 in five-year 5% per cent. gold 


‘bonds, dated August 15, 1919.—Hon. T. ae 


Belleville’s tax rate this year will be 
38.3 mills, as compared with 35.1 mills 
last year. The increase is in the general 
and high school rates. 

Sault Ste. Marie’s tax rate has been 


struck at 35 mills, which is 6 mills higher 
than last year. . 


W. McGarry, Provincial Treasurer. 

Aug. 4, Pictou County, N.S.—$100,000 
twenty-year 5% per cent. debentures 
for county asylum.—William Cameron, 
Municipal Clerk, Pictou, N.S. (See an- 
nouncement, page 13.) 

Aug. 2, North Bay.—$63,000 in 6 per 
cent. debentures of the town of North 
ag (Full particulars on page 13.) 

ug. 4, Charlottenburgh Township.— 
$30,000 5% per cent. 20-instalment bonds. 
—George E. Watson, Township Clerk, 
Williamstown, Ont. (See announcement 
on page 8.) 

Aug. 15, Lancaster Township.—$100,000 
5% per cent. 25-year serial debentures of 
the township of Lancaster. 

August 9, Medicine Hat.—$132,253 in 5 
and 6 = cent. debentures of varying 
maturities, all being sinking fund.—G. E: 
Baskie, City Treasurer. (Full particulars 
in adjoining column.) 

Aug. 2, ye soem Township.—$40,000 6 
per cent. 25-instalment and $25,000 6 per 
cent. 30-instalment bonds. 

Aug. 2, eller Municipal Hospital 
District.—$50,000 7 per cent. 20-instal- 
ment debentures.—Harold- A. Brown, S 
Secretary-Treasurer, Drumheller, Alta. 

Aug. 2, Grantham Township.—$3,500 
5% per cent. 20-instalment hydro-electric 
debentures, 

Aug. 5, York Township.—$10,000 6 per 
cent. 20-instalment debentures. 


Aug. 22, Kenora-$10,000 5% per cent. 
15-instalment debentures. 

BY-LAWS PASS. OR DEFEATED 

Carleton County.—$10,000 for bridge 
in Township of Gloucester, passed by 
Council June 20; re red July 8 | 

Mimico.—$55,000 for addition to pub- 
lic school, passed by council July 7; reg- 
istered July 10, 


, BY-LAWS TO BE VOTED ON 
Aug. 5, wkesbury, Ont.—$95,000 to 
rmanently improve certain streets. De- 
ntures to be issued at 6 per cent. in 

twenty instalments. 


° DEBENTURE NOTES 

Fort William—The Fort William 
council has passed a by-law to raise 
$75,000 by sale of debentures as a nucleus 
for a larger sum of $250,000, for the pur- 
pose of erecting a memorial hall to the 
men who have fallen in the war and a 
number of other classes of war workers, 


on McKellar Park, the purchase of which 
was recommended by the special com- 
mittee appointed for the putpose. The 
benitted by the committee is 

3s a by-law for the sum 
of $75,000 and purchase McKellar Park 
for the sum of $22,500, leavi the bal- 
ance of the money for the building. That 


a campaign be put on in September to 


raise an additional | of $175,000 by 
blic subscription, and when this is 

e, that a memorial hall be built. 
have been : brea er <—e 
——_ have the in the 


broke: placed ™ 
pende of Robert Crawford, county treas- 
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TENDERS FOR 
DEBENTURES 


County of Pictou, 
Province of Nova Scotia 
EALED tenders, marked “Tender for 


Debentures,” will be received by the 
undersigned up to five o’clock p.m., 
August 4th, 1919, for $100,000.00 twenty- 
year five and one-half per cent. deben- 
tures, or any part thereof, interest pay- 
able semi-annually, issued on sinking 


fund plan, for the purpose of erecting a 
County Asylum. No tender necessarily 
accepted. 
WILLIAM CAMERON, 
Municipal Clerk. 
Drawer 667, Pictou, N.S. 
Dated Pictou, N.S., July 15, 1919. 


City of St. Boniface 


Notice to Holders of 5% Treasury Notes 
of the City of St. Boniface, Due 


July 2nd, 1920, 


Treasury Notes of the City of St. Boni- 
face Nos. 1 to 100, under By-law 1128 
and Nos. 1 to 100 under By-law 1129, due 
2nd day of July, 1920, will be redeemed 


at part and accrued interest if presented 
for payment at Toronto, Ont.; Montreal, 
Que., or Winnipeg or St. Boniface, Man. 


JOS. C. DUSSAULT, 
- Treasurer. 


6% FIRST MORTGAGE AND 


MORTGAGE SERIAL GOLD 
We have purchased a large amount of these bon 


— 


“maturing serially May 1st, 1924 to 1982 inclusive, and 


consider them one of the best secured bonds on the 


market. 


Denominations . { 
Interest Pafable Ist November 


Toronto, New York or Chicago. 


W. ‘A. MacKenzi 


Toronto 


Prospectus mailed on request. 
PRIVE: Rate to yield 634% 


Investment Securities 


$1000 and $500 
and Ist May 


Principal and interest payable:in gold at Montr 


OUR BUSINESS 


ft 


e & Company 


e 


“Believing that Trust Companies created for the administration 
of trusts and estates should practically last forever, the Board 
of this Corporation have laid down the principle, and have act- 
ed on it since its inception (in 1882), that we shall exclusively 
confine ourselves to a trust and agency business.” 


Genera] Manager at Annual Meeting of Shareholders. 


, 


TORONTO GENERAL TRUSTS 


CORPORATION 


Head Office, 83 Bay Street, Toronto 
Branches at Ottawa, Winnipeg, Saskatoon, and Vancouver 


| McDougall & Cowans 


_ (Members Montreal Stock Exchange) 


93-95 NOTRE DAME STREET WEST, MONTREAL 


Quebec — Toronto — Ottawa — St. John — Winnipeg — Halifax 


‘Branch Offices: 


Connected by Private Wire 


WE OWN AND OFFER 


_ALLIE 


~ Convertible Gold Bonds ~ 


$250,000 


Incorporated 
6% 


Due July 1st, 1939 


at 9814 and Interest 


D PACKERS 


i 


A Bond with excellent security and con- 
siderable prospect of appreciation . in 
value through the conversion privilege. 


Particulars on Application 


R. A: DALY & CO. 


BANK OF TORONTO BUILDING 
TORONTO 


. 


64%. 


SERIAL SECURED GOLD BONDS 


HIGH GRADE PULP AND POWER ISSUE 


e 


eal, 


SAGUENAY PULP AND POWER COMPANY © 


Maturing from July 1921 to July 1934 
PRICE: Par and Interest 


BEAUSOLEIL LIMITED 


en oe 


112 St. James St. (Canadian Investment Securities) Montreal 


Business Founded in 1795 


AMERIGAN BANK NOTE GOMPANY 


BANK N 
CERTIFICATES, CHEQ AMD 
OTHER MONETARY DOCUMENTS 


(Incorporated by Act of the Parliament ef Caneda) . 


SPECIAL FACILITIBS FOR THE PREPARATION OF MUNICIPAL DEBENTURES 


The Future of Your Childrea 


Yes, and your children’s children, pe 
A defective Will may deprive them 


even the necessities of existence, 


Appoint a corporation as you? executor and ensure an honest , 
and highly capable administration of your estate. 


MER 
HAMILTON - 


Consultation Freely Invited. 
Write to-day for particulars 


CANADA Lat 


rhaps, rests with you. 
of their just rights and 


CANTILE TRUST COMPANY 





SIZE, STRENGTH, 
LIBERALITY 


The Sun Life Assurance Company of Canada, 
with over $340,000,000 of business in force, has 
all the advantages ‘that size can bring to a life 
company. 

With assets of over $97,000,000 and surplus of 
over $8,000,000 it has decided strength and safety. 


Its policy, conditions and dividend record have 
earned for it an enviable reputation for liberality, 
while its record for fair dealing is unexcelled. 

For information as to contracts, te ‘with the near- 


communica 
est Division office, or with the Company’s Head Office in 
Montreal. 


SUN Lge? RANCE 


EAD: ANY OF SANADA 
T. B. MACAULAY, President 


BRITISH COLONIAL 


FIRE INSURANCE COMPANY: 


MONTREAL 


Authorized Capital - - 
Subscribed Capital - - | 1,000,000.00 
Paid-up Capital - - 247,015.79 
General Fire Insurance Business Transacted 
Theodore Meunier, Manager 


$2,000,000.00 


The Independent Order of aes 
i Policies song ool by the Society 

Furhishes = rt Benefits 

a Complete Paid 


a and ph aoe aught, wold 
*" Benefite ‘saye payable _ 

System of 63 Million 

Insurance Dollars 


, 8. H. PIPE, F.A.S8., Cie 
TORONTO, 


FRED J. DARCH, W. H. HUNTER, 
HEAD OFFICE - - 


Why the “MUTUAL LIFE o of Ca Canada” is so We 


The Matnal placed upon its books in the first five months of 1919, 100% 


in the corresponding months of 1918, won 
cecerd. of ine Mutual Idle and the prowpt payment of game mentee wer: 
claims during the recent epidemic—these have proved he value of the institution. 
is in a peculiar sense a ‘@ company being in its 
its strictly co-operative. This means that the 
the Age” and so the people naturally turn 
the company for nearly @ century has been 
_ an ever-growing number of ‘gratified. policy- 
of the agents. As a result there probably is not 
workers in Canada te-day than the representatives 


“BE A MUTUALIST!” 


1 war- 


3 ONTARIO 


INVEST YOUR SAVINGS 


Ina5'.{ DEBENTURE of 


] 0 
Gi /> | rye ore west Parmaneat Lean 6 


TEREST | 
RETURN 


$2,412,578 .81 
964,459.39 
st eeececenees Se eeervecccssesnecceresves 1,086,695. 54 


HEAD OFFICE, WINNIPEG 
BRANCHES: Torente, , Edmenten, 
eee 


eo 


Vameouver, Victeria, 


THE 


CANADA NATIONAL FIRE 
INSURANCE COMPANY 
HEAD OFFICE: WINNIPEG, MAN. 
TOTAL ASSETS $2,468,523.08 
A Canadian Company Investing its Funds ia Canada 


APPLICATION FOR AGENCIES INVITED 
TORONTO: 26 KING ST. W. Lyon& Knowland, Agents 


DO NOT DELAY 


En Tee Side Snes Wd otis 3s Ms tiene te sine your Wel. 
Do not wait until you think you are going to die. Consider now 
en eee Wee be Sierietet eat managed. Confidential 

is matter is invited without obligation or charge. 


MONTREAL " TRUST CO 


A. J. Brown, 


TORONTO OFFICE : 6 Saas STERET 


ee ae ee 


PUTTING TAX ON 
FOREIGN POLICIES 


Where Insurance is Written 
by Unauthorized 
Companies . 


WAR REVENUE LAW 


Insured and Broker Are Equal- 
ly Liable for Affixing and 
Cancelling War Tax 
Stamps 


‘WASHINGTON. — The stamp tax 
obligations on unauthorized insur- 
ance, that is insurance in companies 
not legally admitted by the States, as 
provided for in the Federal war rev- 
enue war law, are now going to be 
enforced and the provisions for their 
enforcement have been formulated in 
instructions just issued by the Treas- 
urp Department, 

Under the provisions of this section 
of the war revenue law insurance poli- 
cies of unauthorized foreign compan- 
ies, or evidence of agreement as to 
such insurance, are subject to a tax 
of 3% of thé amount of the premium 
therefor, and those: who evade the 
stamp tax requirements as to such in- 
surance are subject to the heavy pen- 
alties prescribed in the law. 

The new regulations for the collec- 
tion of this tax, just issued by the 
Treasury Department, show that prop- 
erty owners in this country who have 
in their possession unauthorized in- 
surance covering marine, transporta- 
tion, fire, tornado, windstorm, bom- 
bardment, invasion, insurrection or 
riot hazards, must have the stamps 
specified under the law affixed to the 
policy if it was issued subsequent to 
April 1, 1919. The broker or agent 
issuing the policy or negotiating the 
insurance is held equally liable for 
the proper affixing and cancellation 
of the required amount of stamps. 


oz * War Revenue Law 

“The Treasury Department in its 
regulation. which is addressed to col- 
lectors of internal revenue and others 
concerned, recites subdivision 15, 
schedule A, title XI, of the war rev- 
enue law and then gives definitions 
of the terms used. Some of these are 
of vital interest, as they clarify and 
broaden the scope of the application 
of the stamp tax regulations. While 
the regulations «specifically except 
stamp tax requirements for unauthor- 
ized imsurance covering on commodi- 
ties actually in process of exporta- 
tion, it provides that where property 
insured is both for export and non-ex- 
port. the collection of the stamp tax 
will be enforced. 

The regulations require that the 
first instrument that creates or con- 
firms a contract of insurance in a 
foreign company shall be required to 
be stamped. The regulations do not 
use the words “insurance company,” 
but use the term “insurer,” and de- 
fines that to include any person, co- 
partnership, association or corpora- 
tion, This would include Lloyds, Lon- 
don, policies, or the evidence of their 
having been efected. While the stamp 
tax regulations do not apply to for- 
eign property, they specifically set 
forth that insurance on vessels, barg- 
es or similar moveable property own- 
ed within the United States, which has 
been placed within unadmitted foreign 
insurers, shall be subject to the tax, 
and that the nation or registry of a 
vessel shall have no bearing. 


INSPECTOR FOR B. C. 


Appointment Made by the General 
Accident Assurance Co. 

D. Stuart Macleod has been ap- 
pointed by the General Accident As- 
surance Co., of Canada, as inspector 
for British Columbia, with headquar- 
ters at Vancouver. Mr. Macleod was 
latterly with Johnson & Higgins in 
New York, and previously inspector 
for th® London & Lancashire Guar- 


antee & Accident Co., in Montreal. 


THE CALGARY CONVENTION 


Fine Program Has Been Prepared for 
This Gathering 

The life underwriters of Alberta 
have enthusiastically set themselves 
the task of making the coming Cal- 
gary convention of the Lifé Under- 
writers’ Association of Canada. the 
best of the many successful gather- 
ings of the kind alreadv held. A 
splendid program of address@s has 
been arranged and there will be de- 
bates and discussion relative to the 
numerous subjects of vital interest to 
the underwriter who i$ anxious to 
improve his methods of salesmanship 
and service, » 

Recreation -ill be a strong feature, 
one afternoon and three evenings be- 
ing in the hands of the entertainment 
committee. - 


intensely interesting “from etart. tol 
finish. 


An added attraction might be men- 


tioned in the Calgary Victory Stam- |} 


pede, during the week following the 
iL-U.A.C. ‘convention. This fis ex- 
pected to surpass the 1912 stampede, 
remembered by many, and will hold 
many life men over for a few days. 
Banff and Lake Louise will no doubt 
attract many for the week-end fol- 
lowing the convention. 

As this will be the first after-the- 
war gathering of life men, an unusu- 
ally large attendance is expected, es- 
pecially of western-:men. The con- 
vention, dates are August 19-22. 


LACK OF PURCHASERS _ 


Toronto Housing Commission Finds 
Difficulty in Selling Houses 


It is a matter of some surprise that 
the Toronto Housing Commission 
should be experiencing difficulty in 
securing purchases for all the houses 
it is building. 

Since opening its office on May 
19, the Commission has arrived at a 
stage where 200 of its houses are un- 
der construction, of which sufficient 
will be completed before the middle 
of November to fill all applications 
on which deposits have been paid up 
to the present. The completion of the 
balance will continue through _ the 
winter months, and the majority of 
them will probably be ready for oc- 
cupation during the early part of the 
winter. The first group of fourteen 
houses on Coxwell Avenue are al- 
ready in the final stages of con- 
struction. 

In view of the assurance that the 
houses ahe to be sold at cost. on terms 
which, after payment of the first in- 
stalment, are lower than the average 
rental for houses of this type, and 
that their construction is to be both 


substantial and attractive, officials of | 


the commission find it difficult to ex- 
plain this situation. . For the six- 
roomed houses which have thus far 
been started, an initial payment of 
10 ‘per cent, amounting to about 
$360, is required, whereafter not more 
than $30 per month is required to cov- 
er all further installments. 


THE COLDSTREAM RANCH 


Go0d Deal of Interest on the Coast 
In Its Reported Sale 
By Spécial Representative. 

VANCOUVER.—Considerable im- 
portance is attached to the report in 
Vancouver of the sale to Lord Gow- 
dray, whose name was recently 
connected with a big oil tran- 
saction, of the famous Cold- 
stream estate in the Okanagan 
Valley. It is stated that the estate 
will be sold or developed on a large 
scale, The Coldstream property, com- 
prising 3,750 acres, is one of the fin- 
est farms in the whole Dominion. It 
was sold by the Earl of Aberdeen and 
James Buchanan. 

A greater part of the estate has been 
divided into blocks of from two to 
thirty acres which have been pur- 
chased by individual settlers, the 
estate management undertaking the 
nurture of all orchards. There is a 
model farm which has proven a con- 
‘spicuous success and settlers from the 
surrounding district have been given 
the facilities of the place. 

The Coldstream Valley was incor- 
porated in 1907 as a district municipal- 
ity and a council elected annually from 
property holders controls the civic af- 
fairs. A domestic water supply in- 
stalled in 1911 at a cost of $125,000 
distributes water over the ranches and 
the Okanagan Telephone Company 
serves each resident. 'Fransportation 
facilities are excellent, both the C.P.R. 
and Canadian National serving the 
dis:rict. The White Valley Irriga- 
tion and Power Company, a subsidiary 
of the Coldstream Company and con- 
trolling a system capable of serving 
20,000 acres of land, is included in the 
purchase. The property, which is with- 
in three miles of the city of VYernon- 
is 1,500 feet above the sea and has an| vii, 
average annual rainfall of twelve 
inches. 


APARTMENTS FOR KINGSTON 
Company Formed to Erect Several on 


Inter-State Realty Associa-|| 


tion Has Over Thousand | 
Members. _ 


NUMBERS GROW 


President Advocates Thorough 
Investigation of Cost of 
Building Materials, 
Labor, Etc. 

By Special Representative. 

. VANCOUVER.—The  Inter-state 
realty convention which was held in 
Victoria last week was watched with 


great interest by jpropepty sellers 
throughout the West and particularly 


on the Coast. President F. S. Good-- 


win reviewed the history and pro- 
gress of the association ahd recom- 
mended a thorough imvestigation into 
the cost of building materials and, la- 
bor, together with the return that the 
property owner receives. -This, he 
said, was necessary to afford the 
property owner a sufficient income to 
make real estate an attractive in- 
vestment,. ' 

“In the matter of taxation,” he said, 
“it has long been-known that real 
property has been taxed out of all 
-proportion to that of personal prop- 
erty. This subject should have the 
personal attention of a competent 
committee on taxation, that real 
property may enjoy a fair and just 
tax, and I would ‘recommend that 
committees be appointed in each state 
to make a thorough investigation and 
such recommendations as wil tend- to 
relieve the situation. 


sociation, secretary P. A. Cowgill 
said that while two years ago the 
membership had been 598, to-day in 
four states and two Canadian prov- 
inces it was 1,007. He also touched 
upon the real estate license law, 
which, although endorsed and passed 
by the State Legislature or Oregon, 
had failed in Washington, Idaho and 
British Columbia. He also expressed 
the opinion that a _ definite limit 
should be placed upon taxes as was 
the case in Ohio, which limited its 
taxation to one per cent. of the prop- 
erty value. 


A VANCOUVER LANDMARK 


Hudson’s Bay Co. Bays Up the Old 
New York Block 
By Special Representative 

VANCOUVER.—One of Vancouv- 
er’s old landmarks is destined to pass 
within a short time in the opinion of 
those in close touch with the affairs 
of the Hudson’s Bay Co., which has 
just completed the purchase of the 
“New York block” on Granville St., 
immediately Adjacent to the present 
premises of the company. The price 
paid is at the rate of $3,500 per foot 
frontage and the deal is probably the 
largest in the coast province since 
the close of the war. The property 
was the site of the C.P.R. offices in 
the early days of Vancouver, the 
buildings being erected about twenty- 
five years ago. At present they are 
occupied by four business houses, op- 
erating on leases, three of which run 
out early next year, the fourth —_ 
ning for three years. 

The property was ool by J. J. hack 
field and L. W. Brown, on behalf of 


ithe owner, Julius Brown, a resident 


of Santa Monica, California, the.deal 
being negotiated by the firm of Pem- 
berton & Sons, of this city. 

The Hudson’s Bay Co., which about 
three years ago greatly enlarged its 
store space at the Granville-Georgia- 
Seymour corner, will now extend to 
the north, this move having been 
made necessary by its rapidly ex- 
panding business, The present prem- 
ises run through from Granville to 
Seymour Street, and the new Gran- 

ville frontage will enable the com- 
pany to equalize its frontage on Sey- 


OSHAWA BOOMING 


Tt is estimated that about three 
million dollars are being expended in 


end Sn. baat in Oshawa. 
~<erel Motors Canada; Ltd., the 
Chevrolet Co., and the Oldsmobile Co. 
are all carrying on extensive build- 
ine programs. About 800 dwellings 
are in course of erection and will be 
completed i 


have secured contracts for dwellings. 
It is practically impossible to se- 
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British America Assurance Co. 


Fire, Marine, Hail and Automobile 
Insurance. 


HEAD OFFICE - - LONDON, 
BOARD OF DIRECTORS: W. B. 
Meikle, President and General Man- 
ager; Sir John Aird, Robert Bicker 
dike (Montreal), Lt.-Col. Henry Broek, 
Alfred. Cooper (London, Eng.), H. & 
Cox, John = Fulton (New York), 
B. Hanna, BE. Hay, John Hoskin, ts 
LL.D., Z. A. Lash, K.C., LL.D:, Geo. A. 
Morrow, O.B.E., Lt.-Col. the Hon. 
Frederic WYicholis, Brig.-Gen. Sir Henry 
Pellatt, C.V.0.; EB. R. Wood. 
Assets over - $4,000,000.00 
Lesses paid since organiza- 

tion, over - $45,000,000.00 


Western Assurance Company 


Fire, Marine, Automobile, Explosion, 
Riots, Civil Commotions and Strikes. 
ee 


Incerperated 1 

. HEAD OFFICE, TORONTO. ONT 
Assets over - $7,000,000.00 
iwsses paid since organien- 

tion over sen eee ens 
BOARD OF DIRECTORS: Ww. 
Meikle, President: Sir John Aird 
Robert Bickerdike (Montreal), Lt- 
Col. Henry Brock, Alfred Cooper (Lon. 
don, Eng.), H. C. Cox, John H. Fuitos 
(New York), D. B. Hanna, E. Hay 
John Hoskin, K.C., LL.D., Z. A.. Lash. 
K.C., LL.D., Geo. A. Morrow, 0.B.E., 
Lt.-Col. the Hon Frederie Nieholis, 
Brig.-Gen. Sir Henry Pellatt, C.V.0O., 
E. R. Wood. 


5% AND ABSOLUTE 
SECURITY 

Over 200 Corporations, Societies, 

Trustees, or Individuals have tound 

our Debentures an attractive invest- 

ment. ‘Terms one to five years. ' 

The Empire Loan Company 
~ Winnipeg, Mas. 
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SOLICITORS 


TORONTO 
ae 
BLAKE, LASH, ANGLIN & CASSEL 
Barristers, Solicitors, Ete. 
Canadian Bank of Commerce Building, 
Torente 
Cable Address: Blakes, Toron 


National Trust 
Limited, ete, 


= 
CHARTERED ACCOUNTANTS 


EDMONTON, ALTA. 


"| Baldwin, Dow & Bowman, Jackson Blok » 
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{another goes through such a wide 
Mage ag is expe 
tations the effect is felt through- 

gut the furthest reaches of commerce. 
gred in terms uz our money there 

ben a fluctuation during the war 
‘period in the value of the pound from 
'97t0 $4.50, of the france from 33 1-3¢ 
‘to lbc, of the lira from 25¢ to ic, 
‘gf the peseta from 30¢ to 18c, and of 
“the guilder from 52%c to 39%c, and 
‘gf this to say nothing of the fluctu- 
s of the mark, which has been 

from 26c to 17, and of the kroner, 
“which has been from 47%c to 24%c. 
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rection de | 
down the weight re in; 
or adding to the weight 
exports. When the 
ports was slight, and the’ financial 
mechanism of the world normal, the 
correction was made by shipments of 
gold. The shipment of gold 
directly to correct the balance, ‘first, 
from its ewn weight, but in a much 


: 
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direct effect. When gold was shipped 
out of a country interest rates tenaea 
to rise and prices to fall. The mar- 


gil of which is bought in other coun-| kets of that country became more fa- 


peasant and 
A fall in 


B® the value of the lira must immediate- 
' ly be reflected in the rising price of 


everything imported and indirectly 


in rising prices of domestically pro- 
| duced articles that have some rela- 
, tion to the cost of imports. 


So the question of “The Exhange” 


| has gone beyond the minds of bank 
| employees who 
' looking at the financial centres of the 
* world as so many squareg on a chess- 
- board and transferring balances from 


are accustomed to 


this centre to that with an infinitesi- 


' mal shade of profit in the transaction. 


These were formerly the men chiefly 


| tries. A fluctuation in the value of | 
' the lira measured in dollars, becomes 
' g matter that affects 

- every industrial worker. 


interested in foreign exchange, and 


all that the public knew about fluctu- 
ation had to be learned from a little 
paragraph at the end of the finan- 
cial article giving in fine type the 
Jeading quotations never looked at 
by the ordinary reader. To-day “The 
Exchanges” affect the immediate con- 
ditions of the daily life of everybody 
in Europe who has to buy in some 
form. commodities purchased’ in 
foreign countries. 


In large measure the, urgent de- 
mands of Europe to-day are for pur- 
chases to be made in America. To 
make these purchases the buyer must 
have dollar exchange. That is to 
say, he must be able to make the 
payment in current funds in the Uni- 
ted States either directly as an im- 
porter or indirectly by way of giv- 
ing funds into the hands of the im- 
porter to pay for his importations. 
As the dollar rises in value because 
there is a demand for it not counter- 
balanced by a demand for pounds or 
francs or lire, there comes into the 
minds of the people who have not or- 
dinarily dealt in the subject or ex- 
change the feeling that the Amert- 
cans are charging too much for their 
dollars. There is a lack of clearness 
of thinking surrounding the factors 
of this exchange problem that runs 
all the way from workmen to finance 
ministers and more than one finance 
minister has spoken to me in com- 
plaining tones in regards to-our 
greediness, as exhibited in the hign 
rate of dollar exchange. I have had 
finance ministers tell me that the 
American banks ought to get together 
in some way and supply dollars so 
that the exchange rate would not be 
80 adverse to the harassed countries 
who want to buy our goods. 


This attitude of mind looks no fur- 
ther into the subject than that of the 
man who found himself inconvenienc- 
ed by extremes of weather, and 1n- 
veighed against the thermometer. 
A thermometer measures the tem- 
perature. It does not ereate it, and 
stoking the furnace is obviously the 
thing that must be done rather than 
to spend time grumbling about the 
thermometer. Just so with the ex- 
changes, The quotation of exchange 
registers the direction and the ex- 
tent by which the total importations 
and exportations of a country are ous 
of balance. It is no ‘More a matter 
that can be corrected by bankers, 
who happen to be the men who hold 
the visible gauge that marks the 
fluctuations of the exchanges, than 
the temperature could be regulated 
by some attempt to control the move- 
ment of the mercury in the bulb of 
the thermometer by other means than 
Altering the general temperatures 
that surrounds that instrument. 


Like a Set of Balances 

One might compare the foreign 
trade movement of a country to a set 
of balances. Put in one pan of the 
balance a weight representing the 
value of all the exports from a coun- 
Put in the other pan a weight 
representing the value of all the im- 
ports into the country. Now if the 
scales are out of balance how can 


‘they be adjusted? The direction and 


the amount by which they are out of 
i indicated by the 


yorable to buy in time to sell it, and 
the country’s exports increased while 
its imports decreased. Thus the bal- 
ance ‘was brought back toward the 
normal. Now, however, we have a sit. 
uation where that form of correction 
can not be applied or can only be ap- 
plied in an ineffective way. What else 
can be done to adjust the weights in 
the pans so as to hold in check that 
tendency of exchange rates further to 
fluctuate from the normal? A na- 
tion that faces an imperative need for 
imports; and that has, for the time 
being at least, an insufficient amount 
of exports to counterbalance its im- 
ports may throw into the pan with its 
exports one other weight, the weight 
of its credit. If such a nation can 
make an external loan, the proceeds 
of that loan have the same effect in 
tending to bring back toward the 
normal the exchange rate as would an 
amount of merchandise exports of the 
same value as the loan. 


If the out of balance condition is 
only a temporary one that needs but 
the progress of a season to correct, 
then the loan may take the form of 
bank credits; and the function of 
international bank credits is usually 
that of correcting temporary out of 
balance conditions. But Europe faces 
a situation in which its demands for 
foreign goods must exceed its ability 
to supply merchandise for export for 
a good while to come, certainly for a 
longer period than it would be safe or 
wise or possible to create bank cre- 
dits of sufficient volume to counter- 
balance ‘the deficiency of exports. 
There must exist, therefore, for a 
considerable period a gituation in 
which most of the countries of Europe 
must effect term loans in volume suf- 
ficient to make up the deficit between 
the utmost these countries can export 
and the minimum of imports upon 
which they can exist. These loans 
must have a term that takes them 
out of the category of bank credits 
and puts them in the form of invest- 
ment securities. 


Here then is one reason why Am- 
erica must become an investor in for- 
eign securities. Such a result is an 
absolutely inevitable consequence of 
the situation in which Europe finds 
itself. to-day. Certainly imports of 
raw material Europe must have to 
continue its normal life. For the 
tinfe being Europe has little or no 
goods to offer in exchange for the es- 
sential raw material which must be 
had to- start and feed her industries; 
and so she must fill into the pan of 
the scale along with her deficient, ex- 
ports additional weight representing 
foreign credits. . 


True Factors in Exchange 


It seems to me that the foregoing 
indicates the true factors that influ- 
ence foreign exchange. There is no 
legerdemain of finance of which I am 
aware that can change these funda- 
mental factors, and any thing that 
appears to change them will, I be- 
lieve, upon analysis be found to fall 
within the principles that have been 
here s We have had the 
phenomenon of “pegged exchange,” 
which might seem to offer the ground 
for the belief that there is some 
way of controlling the temperature 
by controlling the thermometer. For 
a long period the pound sterling was 
“pegged.” That is to say, the price of 
dollars in the London market or the 
price of pounds in the New York mar- 
ket was from day to day the same 
and the quotation was “pegged” at 
a fixed figure through some power 
exercised by the British Government. 
What was that power? It was mere- 
ly this in its ultimate analysis: The 
British Government stood prepared 
through its agents to buy all the ex- 
change offered and to sell all the ex- 
change demanded. It, in @ measure, 
controlled the amount of dollar ex- 
change that its own traders demanded 
by limiting the imports of goods in- 
to England and thereby limiting the 
demand for dollars to pay for im- 


subsequent borrowing that the Eng- 
lish Government knew would have to 
be done in order to continue to keep 
the scales balanced and the price of 
sterling “pegged.” When the flow 
of gold was exhausted Great Britain 
went to our investment market and 
secured about $1,500,000,000 of credit 
to throw into the deficient pan. La- 
ter, after-war was declared by Am- 
erica, our Government made huge 
loang to the British Government, and 
these loans week by week were drop- 
ped into the pan of the balance along 
with Great Britain’s total exports in 
just sufficient amounts to hold the 
pointer on the scale at 4.765%, as the 
weight in the other pan was increas- 
ed by her constantly growing imports. 

That is the way the sterling rate 
was “pegged.” The rate was main- 
tained at 4.7656) only because Great 
Britain continued to have borrowing 
ability sufficient to create a credit 
equal to balancing her deficiency of 
exports. The moment that borrow- 
ing ability shall cease or igs not fur- 
ther exercised any discrepancy be- 
tween the total exports and total im- 
ports will make itself manifest 
through the pointer: on the scale. 
‘That is to say, the rate will be no 
longer “pegged,” but will fluctuate 
as the pans of the scale are put out of 
balance. 

CHAPTER X. 

Credit 
REDIT is so delicate a thing 
it is dangerous to talk about it. 
If a credit is to be weighed and 
analyzed, and the chance of its failing 
to be repaid appraised, the not unusual 
course of the conservative financier 
or investor is to say that he wants 

nothing to do with it. 

There is not a credit in Europe to- 
day that does not need to be weighed 
and its chance of repayment carefully 
appraised, but it will not do for Am- 
erica to say.that..she will keep her 
dollars ‘at home henceforth and get 
into no further entangling foreign fin- 
ancial alliances. One American fin- 
ancier in Europe summed up his view 
of the sitdation by saying that he 
would advise his partners henceforth 
to keep very close to shore. My reply 
was that keeping close to the shore 
might result in having a holé®stove 
in his boat. America cannot keep 
close to the shore. We are launched, 
whether we like it or not, in the 
world’s current. We have moral re- 
sponsibilities that should and will ap- 
peal to us; but if we only look at the 
situation on the narrowest pf material 
grourids, and look with clear vision, 
we will understand how involved is 
our civilization with the civilization 
of Europe, and we will comprehend 
what it will mean if by failing Europe 
in her hour of great need we prema- 
turely injure the fabric of civilization 
there. 

Britain’s Vast Debts 

The -British Chancellor of the Ex- 
chequer looks forward to British tax- 
payers facing an annual budget, after 
the extraordinary expenses of demo- 
bilization have been met, of £766,000,- 
000, which is £114,000,000 more than 
he can foresee as likely to come into 
the treasury from the present rate of 
taxation. The cost of the war after 
demobilization will astound the world. 
From April 1, 1918, to the day of the 
armistice Great Britain’s war expen- 
ditures were $7,442;000 per day. From 
the armistice to March 31, 1919, they 
have averaged £6,476,000 per day. 
From the armistice to April 1, 1919, 
England paid out £52,000,000 in gra- 
tuities to the members of the forces 
who were demobilized, and unemploy- 
ment doles absorbed £13,000,000, that 
figure, of course, being since much 
inereased, as it grows by one million 
and a quarter pounds a week. 

England set an example in taxation 
oak nations. In the year ending 
April 1, 1919, 34% per _ * ~ 
total expenditures were aia of the 
taxes, and for the five rig esis per 
war ending April 1, a rca 
cent. of the total war cost We 
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£1,485,000 
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Treasury faces, however. The 
ing debt on March 31 amounted 
£1,412,000,000. Most of this is in 
months’ Treasury bills, and con- 
t appeals to the market must be 
e to renew these floating obliga- 
tions. On top of this are the national 
currency notes, demand obligations of 
the Government in the form of circu- 
lating notes, which on April 23, 1919, 
stood at £349,000,000, and were sup- 
ported by a gold reserve of £28,500,° 
000. Their amount is steadily. rising. 
The aggregate amount of; legaktender 
money of England, which at the be- 
ginning of the war was £214,000,000, 
is now more than £540,000,000. 


These figures take no account of 
the obligations owed to England by 
her allies and Dominions. These obli- 
gations on March 31, 1919, amounted 
to £1,734,000,000. 


Fictitious Wealth 


As Mr. Chamberlain wisely ob- 
serves, the hard, inexorable economic 
facts of Great Britain’s financial po- 
sition are obscured by a fictitious ap- 
pearance of wealth. There is between 
two and three times as much legal 
tender money in circulation “as there 
was before the war. The deposits of 
the joint stock banks have more than 
doubled. Almost all of their additional 
deposits are represented in their port- 
folios by short dated Government se- 
curities. The average figures indicate 
that about 46 per cent. of _ British 
bank portfolios ar¢ in Government ob- 
ligations. The great French banks by 
comparison show about 80 per cent. 
of their portfolios in Government 
paper. 


I am not going to burden these 
pages with any statistical analysis of 
the financial position of the various 
Governments. The position of every 
one of them that was directly in- 
volved in the war may be frankly ac- 
cepted as critical. To England one 
might perhaps better apply the word 
“difficult” than “critical,” but as for 
the rest, the position of the domestic 
bond holder givés promise of unpleas- 
ant eventualities either in the way of 
scaled obligations or depreciation of 
the currency in which the debt is 
measured, or of such a direct tax as 
the voters of Switzerland have just 
imposed. M. Klotz, the Finance Min- 
ister of France, without, one fears, a 
clear economic understanding of the 
‘problem, proposed a capital tax in 
France. The proposition met with 
such a rodr of opposition that it was 
dropped almost as soon ag it was pro- 
posed, 


In. the chapter on France I have 
given some indication of the national 
financial burdens. In Italy the na- 
tional debt is_iess, but its crushing 
weight is proportionately‘ as_ great, 
particularly in view of Italy’s com- 
parative poverty in natural resources. 
When we turn our attention to Poland, 
Lithuania, Czecho-Slovakia, Jugo- 
Slavonia, and Greece, to say nothing 
of .Germany, Austria and Turkey, 
the situation presented in each case is 
desperate. Just how desperate no one 
could measure, because to-day no one 
knows what igs the debt of any of 
those countries. They have been made 
up by.a redrawing of national! lines, 
but it was found easier to draw na- 
tional lines, infinitely difficult as that 
task is, than it was to reapportion to 
the new nations with a just allocation 
that part of the old debt of the na- 
tions from which the new countries 
have been made. . 


Anything like a discussion of the 
national finances of most of these new 
nations with a view to definite action 
is wholly impossible until the Gov- 
ernments which they have temporarily 
set up have been formally recognized 
by the great Powers, and that recog- 
nition, up to the moment when this is 
written, has not been definitely given. 
Such nations as Poland, Lithuania and 
Czecho-Slovakia might conceivably go 
to their own nationals in America and 
raise a certain amount of credits 
without haying the basis of those 
credits very closely scanned, but even 
that is impossible until the United 
States has officially recognized those 
Governments. Rumania has a better 
foundation for national credit than 
the other smaller nations mentioned 
because her existing debt is not over- 
whelming and her resources in oi] and 
agriculture are very great indeed. But 
even so, she is not at the moment in 
a position to command even a part of 
the credit that she vitally needs. 


All Open to Vital Objection 


In any consideration of credits in 
Eurepe, whether they be national or 
individual, whether they be secured 
by claims upon the German indemnity 
as collateral or offered by corpora- 
tions or individuals of wealth, they are 


of j all open to one vital objection. There 


is no political safety in Europe any- 
where so long as there is left any 
I - » is enffici- 
at least to make 

to rest. 


that paralyzed industry, idle work« 
men, stoppage in the flow of manu- 
factured things, and the want and 
hunger which must follow as a conse- 
quence, all of which igs emphasized by 
the breakdown of domestic transpor- 
tation, spell Bolshevism. 


If the foregoing is a correct view, 
then Europe must be looked at as a 
unit and one must cease trying to find 
a nation here or there, or a loan of 
one character or another that in itself 
is thought to offer a fair basis of 
security. There cannot be security in 
an atmosphere where Bolshevism is 
contagious, and where an outbreak in 
one centre is aimost certain to’ be 
communicated to adjacent regions. 
Any attempt to grant credit facilities 
for the rehabilitation of Europe must, 
I believe, be so comprehensive in its 
character as to embrace at least a 
serious effort to restart the industrial 
cycle in all the European coyntries. 
I did not include Russia in that 
category because, for the time being, 
Russia is outside the pale of capita- 
listic consideration, for there is.no 
Government with which capital can 
contract. Bolshevist Russia must, for 
the present, be economically isolated 
as a patient too dangerously involved 
with contagion to permit any finan- 
cial intercourse. ‘ 


Are we then to give up the task as 
hopeless and mark the whole field as 
too dangerous for timid dollars to 
enter? My answer would be that 
under no circumstances should we 
do that. It would be morally cowardly, 
and financially more dangerous than 
would be an intelligent attempt to 
grapple comprehensively with the 
problem. 


How, then, shall we take hold of it? 
If we cannot let the usual principles 
of credit govern our financial de- 
cisions, if all Europe is so knit to- 
gether that we must be guided by her 
necessities rather than by the security 
that individual countries can offer, 
how can we make a beginning? 


In the first place, to put it frankly, 
Europe is in a situation where to my 
mind she must needs give receiver’s 
certificates for the credit to get her 
going again. By receiver’s certificates 
I mean national obligations having-a 
prior lien upon the national income. 
It would’ perhaps be impossible to get 
any one of several nations to offer 
such. security, if approached indi- 
vidually, but I believe if an identical 
formula were presented to each na- 
tion, and if all were alike asked for a 
prior lien, the difficulties of national 
pride would be more easily overcome. 

I will not here go into the details of 
a plan which has been suggested to 
our own Government and to leading 
European officials and financiers. Per- 
haps before these pages are printed 
that plan, or some modification of it, 
or some other plan that recognizes 
the principle of dealing with Europe 
as an entity in the first instance of 
granting credit, will have been agreed 
to. In any case, events are traveling 
too fast to make the pages of a book 
a suitable place for such a current 
discussion. I wil! merely presume 
that some way igs to be found to grant 
the first credits that are so vitally 
essential to provide each of these na- 
tions with a certain amount of ma- 
chinery, raw material. and railroad 
equipment to permit a beginning in 
the direction of restarting the indus- 
trial cycle, and I will pass to some 
consideration of what the next step 
may be. ' 

‘ Sound Basis Not Lacking 


*.Let no one think that Europe is 
lacking. in a sound basis for obtaining 
all the credits that the lending nations 
can possibly extend, provided Europe 
gets fairly started back on a return to 
normal economic life. Not only is 
Europe enormously rich, but there is 
inherent in the present situation a 
power of rapid recovery, if the tangle 
can only be straightened out, which 
will set the continent in the direction 
of recovery. If industry is not prompt- 
ly restarted the ‘possibilities involved 
are too black to picture, but if all 
these nations can be faced in the right 
direction it would be possible to wipe 
out rhost of the scars of war in an 
amazingly short time. 


If I read the situation aright, there 
is to be a new type of financial rela- 
tionship. Europe lacks credit, but it 
has something that America lacks. It 
has experience and an understanding 
of international business which goes 
in many instances far beyond our own 
experience. It seems to me that this 
should be the best of grounds for a 
partnership in commercial and indus- 
trial affairs. We would bring to the 
partnership capital and a - certain 
amount of imagination and vigor, 
while the Europeans would bring -an 
industrial plant and a commercial or- 
ganization thoroughly experienced’ in 
fields where we have not adventured. 


The cotton mills of Italy give an 
outlook into the Near East and I be- 
lieve it would be greatly to the ad- 
vantage of cotton interests ambitious 


| peated, or too clearly kept in mind, |: 


practical experience. of construction a 


and installation over the widest terrt- 


tory. They have a great number of 
plants of one sort and another operat- 


ing im almost every important 


country 
and they have many projects in hand —- 


that have been studied, some of.which 
are ripe for execution. There could 
be a partnership of American capital 


and industry formed with Belgian ex- - 


perience in industry which might play 
a great international role. at 


There is no more dreadful error to 


be, made by America than narrowly 


to conclude that foreign trade means 


rehabilitate and making future "mar- 
kets for the product of European in- 
dustry. -Some may hold the opinion 
that. a loan of credif*to rehabilitate in- 
dustry in Europe would be merely a 


loan to help our. industrial competi- 


tors more quickly to get back to a 


position where they can outstrip is — 
in competitive markets and therefore — 


we had best keep our credits at home © 


and push our present ¢ommercial ad- ~_ 


vantage. It seems to me that- this 


conception is as seriously wrong as — 


possible. Foreign trade igs  inter- 


change and distinctly not to be con- 


ceived of as merely selling by one. 
country to other countries. 
opean industry is rehabilitated and as 
surplus products are made that can 
be exchanged for the surplus pro- 
ducts of other countries, the world 


fe get back to something like normal 
1re@/ P 


For the moment the world has no 
conception of how disorganized its af- ~ 
fairs are as a result of this disorgan- 
ization of European industry, because 
for the moment tere are effective de- - 


merely selling our products*and to 
close our minds to the idea of helping ~~ 


s 


As Bur- * 


es 


mands that pretty well take up any. ~ 


slack there is in productive capacity — 


anywhere. The credits will be quickly - 


exhausted upon which much of the 
purchasing has been done in interna- 
tional markets in the first six months 
since the . armistice, and _. the new 
credit may be slow of creation. For 
a time international trade must be 
moved by credits, because Europe is 
in no position to produce exportable 
surpluses of anything in appreciable 
amounts and therefore will not have 
normal amounts of goods to exchange 
for other goods until the industrial 


processes and the former reactions in ~ 


demand of one industry upon ahot 
have been set in motion. ‘ 


Question of Banking Credits 
Of course banking credits will ulti- 


mately come into the picture, but — 


there are great misconceptions in the 
minds of - Government ~,officials, of 
business men, and I would even ven- 
ture to say in the minds of some 
bankers, as to the proper function of 
bank credit in such a situation as the 
present one. I have always felt that 
it was salutary to look at a bank, not 
as an inexhaustible fountain of credit, 
but rather as the greatest debtor in 
the commercial world. We are apt to 
speak of the resources of a bank in- 
stead of that exactly counterbalanc- 
ing figure, its liabilities; and borrow- 


ers at least do not keep clearly in. ~ 


mind that the banks are the greatest 
borrowers of all, and that they owe 
all of their resources, except the, mod- 
est percentage that represents their 
capital; and, more than that, stand 


committed to the repayment of their 


debt on demand. All this means that 
wise bankers will not tie up in long 
term credits the funds that they owe 
to depositors on demand. The credit 


that represents goods in transit, raw 


material in process of manufacture, 


sumption is the ideal form of credit 


products moving directly into con- — 


for bank loans. All credits that in- 


herently have in them the power of 


self-liquidation is the proper use for~~ 


bank resources. 


When a bank begins to loan against 
a commodity in transit, and further 
agrees to renew those loans for a pe- 


riod of a year or two after the com- ~ 


modity that formed the original basis __ 


of the loan has passed into consump- 
tion, the bank has engaged in finan- 
cing rather than banking, If it takes 
on much of this character of busi- 
ness it is on dangerous ground. Per- 
sonally, I believe one of the few seri- 


ous errors, in disregard of the sound — 


principles of banking which the Fed- 

eral Reserve Board has made has 

been to permit the rediscounting of 
bills that have been drawn under 
agreements to 
cease to have any self-liquidating 
character, after the goods against 
which they were drawn passed into- 
consumption while the payment of the 
original bill is extended. ’ 


renew. Such bills - 





Could Have Done 


DEALERS UNCERTAIN 
Flour Distributors Think It 
Will Remain to be Seen How 
“the Scheme Will Finally 
Work Out ; 
Eastern opinion does not seem to 
hold the same apprehension towards 
the Government wheat scheme indi- 
cated by advices from the West. — 
“I can’t see how the Government 
could do otherwise,” remarked C. B. 
Watts, of the Dominion Millers’ As- 
tion, when asked for his opin- 
ion. “The United States has fixed 
the price of wheat at $2.26 per 
bushel,” he continued, “and Julius 
Barnes, of the United States Grain 
Corporation, has stated that the 
United States is prepared to supply 
Europe with wheat at that figure. 
On Monday last, October wheat sold 
on the Winnipeg Grain Exchange at 
$2.45 per bushel. Consequently, with 
a quotation of $2.45 per bushel for 
Canadian wheat staring Europe in the 
face, it is not likely that there would 
be much of a market for Canada’: 
wheat, and the crop would be un- 
sold.” . 

The arrangement as outlined by 
"the announcement from Ottawa, Mr. 
Watts pointed out, is a very feasible 
plan, and one he believed that would 
recommend itself alike to farmer, 
grain dealer, miller and consumer. It 
is a modification of the Australian 
system, with important changes, that 
make it workable for Canada. Re- 
ports have shown where the Aus- 
tralian wheat had sold at 63 cents 
per bushel above the Government ad- 
vance to the farmer. The continua- 
tion of the speculative element as 
contained in the trading in wheat 
futures on the Winnipeg Exchange, 
Mr. Watts believed, would have 
wiped Canada, commercially, off the 
map. There has yet been no new 


| the 


lic agitations when decisions 
ings are pending is strongly condemn- 
ed by Sir Henry Drayton, chairman of 
Railway Commission, in connec- 
tion with the hearing of the applica- 
tion regarding express company de- 
liveries. He refers to what amounted 
to threats of public ridicule if the 
Commission did not speed its action, 
and‘ states: 

“A court that can be influenced by 
threats, as a court, is useless. The 
coart, which on the one hand neither de- 
sires praise nor fears censure, and is con- 
cerned in doing aught, but what is the 
right thing to be done under the cir 
cumstances before, within its jurisdic- 
tion and subject to the law, is worse than 
no court at all. If railway companies or, 
express companies are to Be governed 
by a display of force, threats, or ba 
‘temper on the part of those adversely 
interested, it will not be long before they 
cease to exist. If force and threats are 
to influence the decision of the courts 
they might as well be done away with at 
once, and the ultimate force of Bolshe- 
viki rule adopted.” 


WHOLE WEST IS 
‘TORN BY ACTION 
RE WHEAT MARKET 


Continued from page 1, 
Governments intend to make use of 
éxisting channels for doing the work. 
Everyone knows that the forms, 
grain tickets, etc., will have to be en- 
tirely different from what they were 
in former years. All these new forms 
will have to be drafted and printed. 
It will not be humanly possible to 
have them ready by September first. 
There will be at least 200,000 farmets 
to deal with, and either the Govern- 
ment or the elevator companies will 
have to be prepared to keep those 
200,000 accounts. There will be at 
least thirty grades of wheat and quite 
possibly thirty-five to have the scale 
of advance fixed on and the amount 
of each grade soid by each farmer 
will have to be tallied and kept in or- 
der that he may receive his additional 
amount when final sale of the wheat 
is made. It is easily‘conceivable that 
mstead of being the end of 1920 when 
he gets final returns, it is quite like- 
ly to be the end of 1921. 

Speculation and the Farmer 


Western wheat offered on the spot} There is much talk of the future 
market, and all speculators were do-| Market being closed to eliminate 
ing was boosting the market on pros- pecnlan, but how about the far- 
pective yields. Some small shipments | ™er speculating on his chances in the 
.of Ontgrio wheat have already been| P0ol? Say a farmer has sold ten 
sold to millers. They are paying from | thousand bushels of wheat and has 
$2 to $2.05 per bushel at points of been advanced $1.75 per bushel on 
shipment. No mention is made -in| that wheat and holds a receipt from 
the Government announcement in re- the Government that he has a claim 
gard to Ontario wheat. The price at | #8@!nst the pool for whatever the ad- 


which it is now selling is slightly 
below the fixed war-time price, name- 
ly, $2.25 per bushel, on track at Mont- 

. weal. Gome millers, however, have 
expressed a willingness to pay the 
farmer a fixed ‘igure. 

Mr. Watts stated that the Govern- 
ment has followed, to the letter, the 
request of the Canadian Council of 
Agricultire, in outlining the new plan. 
He believed it would meet with gen- 
eral approval. 

The Dealer’s Viewpoint 

W. C, Omand, a prominent Toronto 
flour dealer, thought further details 
as to the working out of the plan 
were necessary, before it could be 
thoroughly understood. Nothing has 
been stated in regard to regulations 
as to handling the Ontario wheat 
crop. Ontario millers are at present 
buying it on the basis of $2 to $2.05 
per bushel at shipping points. Accord. 
ing to the new plan, the miller in the 
country who buys direct from the 
farmer will have to sell to the Board, 
and then re-buy from it. This, no 
doubt, would entail considerable de- 

. tail, but would be the only way to 
meet the new conditions. The millers, 
having to buy the wheat from the 
Government Board will sell flour for 
export. The price of flour for do- 
mestic account will be fixed at a fig- 
ure, allowing a reasonable profit, and 
millers will be permitted competition 
within that maximum. 

Just what the export prices for 
flour will be is hard to say. The ac- 
tion of the Government will, no doubt, 
protect the interests of the Canadian 
miller in the export trade. This is 
practically necessary in view of the 
fact that the United States Govern- 
ment has guaranteed the* wheat price 
there. Should the United States mil- 
lers be able to buy under the fixed 
figure, they might be able to under- 
sell the Canadian miller. With the 
plam now to be undertaken by the 
Canadian Government, this danger 
will be offset. Advancing the Can- 
adian farmer $1.75 per bushel, and 
should the price be not above that 
figure, will enable millers to compete 
fairly with the United States. 


Sterling Offices, Limited, of Lon- 
don, have opened offices at 803 Bank 
o Hamilton Building, Toronto, 

_ the management of Mr. H. 


vance on that price the wheat may be 
sold for less the cost of handling, 
What is to prevent his selling his 
chances in that pool? That would be 
some speculation. Again, if the Gov- 
ernment is to obtain the best market 
price for the wheat it may have to 
hold the wheat for months in order 
to make sure that the best possible 
returns are being abtained, surely 
that also is speculation. 

How is the Government to enforce 
any higher price than that advanced 
on the wheat? It is claimed that there 
is a shortage of hard spring wheat 
and that Europe will have to have 
the Canadian hard wheat, but that is 
not correct. Britain and Europe 
want Canadian wheat, no doubt, but 
they want it at a reasonable price, 
and they will be in a position to ad- 
vance the very cogent argument that 
the Canadian Government have in- 
dicated the value of the Ganadian 
wheat by limiting the advance they 
are willing to make on it to a sum at 
least 50 cents per bushel below the 
American fixed price, and that, too, 
in the face of a market which, in the 
few days it was open, advanced 2514 
per bushel, 

They may claim with every show of 
reason that all the wheat is worth is 
that advance plus the handling 
charges, and refuse to pay more, and 
there is no power in the Canadian 
Government to force them to take it. 


Is It a Fixed Price? _ 
’ The plan proposed eliminates com- 
petition for the wheat, and without 

ion, and without a fixed 
price there is grave danger that the 
‘proposed advance will be taken by 
prospective buyers as the actual mar- 
ket valae of the wheat plus the cost 
of handling. With conditions as they 
have been in the Canadian West for 
the last two years, the margin of pro- 
fit to the farmer in wheat at $1.75 
basis Fort William for his top grade 
will be very small. The percentage 
of top grade in the present crop will 
not be large owing to heat and rust. 


CREDITS TO ENGLAND 
Canada Has Lent $167,000,000 Since 
‘ September 
OTTAWA.—Sir Thomas White an- 
nounces that since September last 
credits to Great Britain, aggregating 
$167,000,000, had been }furnis: 


" 
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-} mately most certainly pay. 

' soning should convince everyone 
PUBLIC FINANCE), "e" sates coe bs 
: prevailing extravagance will be 
: a seriously increased and that such tax- 
Continued from page 1. ation will inevitably increase the pre- 
disastrous habit was formed of re-|sent veh getter! hf gr how- 
iati i ever, will certainly appear ex- 
ee perience and it may safely be stated 
Thirteen Millions ‘Lost that in a very short time extravagant 
The injustice of making the thrifty; expenditures of public money will not 

and wisely guided municipalities pay |e popular in this. country. 

for the default of those who had ben| People have not yet sufficiently re- 
misled by the demagogues of the day, | flected on the fact that now, as in the 
was so keenly felt that the plan was |4@ys of the Municipal Loan Fund, as 


‘ cs 7 ..; |a@ general rule, (of course there are &x- 
devised of forgiving certain manici- ceptions), it costs a municipality or 


palities ‘which had borrowed more} other public body from 30 to 60 per 
moderately, reducing the indebtedness |cent. more than a private company to 
of those which had borrowed heavily,|do the same amount of work. One of 
and of voting $3,388,777.40 to be dis- |the reasons for this is that a glib talk- 


. . .. y. Jer ean often secure the management 
Gethated, sunny he. other munieipalt- of public business without much re- 


ties. The total net loss to what is now gard to his competency. 
Ontario was over $13,000,000, though 
the tax-payers had been solemnly as- 
sured the province would not lose a 
cent. 

It is to be borne in mind that be- 
fore the disastrous Municipal Loan 
Fund was inaugutated, Upper Canada | 
was making steady and indeed rapid ; : 
progress. It was being settled by an| After a long fight it was established 
energetic population and before the re- | that even the King was not above the 
tardation above preferred to was mak-|law and our forefathers abolished one 
ing as satisfactory .progress as, for|Star Chamber. This generation is 
instance, Ohio. The fact that some| multiplying Star Chambers. When 
Ontario municipalities have now to |they become too oppresive and tyran- 
pay about double the rate°of taxation |nical, as most certainly they will, they 
in such Ohio cities as Cleveland, is a|can im turn be abolished. 
serious handicap in the keen competi- 


tion we must shortly face. ; Guard Br itish Justice 
A few years after this closing of | While the mischief done will be an- 


the matter, in 1883, when the details | Noying, I do not believe that in any 
were fresh in the minds of all, the re-| case it will be fatal. The living prin- 
sults were described as follows: “Im-| ciples of liberty and justice embodied 
portant sections of the Province were|in the English Common Law and in 
retarded in the march of improvement ‘the British Constitution have enabled 
and property there was depreciated sour race to survive many dangers in 
in value.” the past and I, at any rate, have no 

Lessons to be Learned doubt they still have sufficient vitality 


to ensure that we shall overcome the 

FE seca a oe nt eer grave perils which menace our future. 
the Manieinal Loan ‘Fund a While we enjoy _the inestimable 
(1) Whah diners ‘cena an guar- blessings of British liberty safeguard- 


igs dias it is necessary still to guard them. and 
anteed by municipalities as well as by |’ poee . ‘ 
individuals must be repaid, and with \° DY the “peaceful reign of organized 
interekt , justice,” to the Baifour’s happy phrase 


‘ of late years there have been certain 
(2) ‘That permanent prosperity can- satsidnesbien which at one time threaten- 
not be founded upon the extravagant, 4k: aa individual liberty, the 
expenditure of borrowed money. O0. ae. Seen aoe Ys 
At the present moment expendi-|,. 
tunes of public money are popular with | tions. 
professional politicians, who can bring; This habit of sacrificing individual 
great pressure to bear upon the au-| rights persists and fundamentally is 
thorities, are able, in the present state |of the same nature as the act of the 
of the public mind, to secure more votes Germans in regarding the Treaty guar- 
iby advocating the expenditure and’ anteeing the neutrality of Belgium as 
waste of public moneys than bya “scrap of:paper.” 
advocating the saving thereof. For| The United States Constitution for- 
the time being, economy is unpopular, |pids legislation impairing the obliga- 
but, judging from the experience |tion of a contract put in Canada, apart 
above referred to, this will not last from the power of Disallowance, the 
many years because the time for re-| @eurity against such vicious legisla- 
payment of the “moneys now being |tion depends largely on the “moral 
borrowed with interest is arriving! conse-of the people with reference to 
with sure and steady foot. moral obligations.” 
Responsibility of Public Dept. 7 | Im dealing with this subject one of 
Many people are at present under joyr ablest jurists made the signifi- 
a complete misapprehension as to the ‘cant remark that our provincial legis- 
effect of such public debts and are jatures within the sphere of their 
acting under the delusion that they jurisdiction “are bound by no law 
can throw the burden of taxation upon }yman or divine.” 
other people. They forget that all 
taxes must, with exceptions which are | It Means Bolshevism 
not really important, be paid by the} This constitutes an. additional rea- 
producers and consumers. The pro-/ son why the statesmanlike and saga- 
ducers, in order to, continue to pro-,eious observation of Sir Oliver Mowat 
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Many thoughtful persons view with 
alarm the growing custom of vesting 
in irresponsible - bodies legislative as 
well as administrative powers and 
making their arbitrary decisions above 
the law “not subject to appeal,” as the 
phrase is. 


ANALYSIS OF THE BANK STATEMENT FOR JUNE 
ETS. 


Immediately Available Liquid Resources, 
June, 1919. May, 1919. Change in month. 
$ 7,279,488 $ 80,004,173 — $ 724,735 $ 
175,547,837 179,074,218 — 3,526,381 
107,200,000 107,200,000 
14,667,257 9,652,684 + 
48,484,051 47,474,798 + 
224,301,264 123,939,212 + 
167,236,045 157,176,325 + 


June, 1918. Change in year 
75,564,627 + $ 8,714,811 
183,814,738 — 8,266,901 
84,470,000 — 22,780,000 
12,617,705 + 1,939,652 
50,878,154 — 2,394,103 
100,152,257 + 124,149,027 
170,034,476 — 2,798,481 


4,904,573 

1,009,253 

100,362,052 

15—Call loans abd, 10,059,720 

$816,605,892 $704,521,405 + $112,084,487 $677,531,937 + $189,073,956 
Leans and Securities Other Than Those of Canadian Government 

$ 254,147,015 $ 256,617,285 — $ 2,470,220 $ 266,226,264 — $ 12,079,249 

55,191,819 56,812,748 — 1,620,924 58,304,301 — 8,202,982 

14—Can. call loans 5,852,728 89,187,082 + 6,665,696 76,970,920 + 18,881,808 

16—Current loans. 1,043,712,932  1,071,447,686 — 27,734,754 897,226,012 + 146,486,920 

17—Loans abroad. 132,525,550 127,490,932 + 5,034,618 103,033,289 + 29,492,261 

8,104,927 8,156,982 — 52,055 3,637,234 + 4,467,693 

62,349,353 50,356,227 + 1,993,126 58,500,424 — 5,651,071 


$1,463,488,944 + $178,395,380 


695,405 $ 
148,687 
25,054 
416,180 
8,142,165 
97,512 


$1,641,884,324 $1,660,068,837 — $18,184,516 
Other Assets. 
3,515,134 + § 
6,316,140 — 
2,374,114 + 
63,898,884 + 
20,669,010 + 
2,096,261 — 


a 


$88,868,543 +- 


21—Over. debts...$ 
22—Real estate . 


4,210,539 $ 
6,166,503 
2,399,168 
‘ 54,315,064 
25—Lets. of credit 23,811,175 
26—Other assets... 1,998,749 


4,922,220 — $* 711,681 
5,688,208 +- 478,205 
1,929,017 + 470,161 
52,780,885 + 1,584,179 
21,552,323. + 2,258,852 
2,731,154 — 1,732,405 


$90,603,897 + $2,297,301 

$ 97,932,629 $2,231,624,778 + $219,766,696 
67,358 5,821,486 +, 109,122 
13,686,804 - 112,389,869 + . 27,862,680 


$92,901,198 


$2,561,391,414 
5,930,608 
140,242,549 


$2,458,458,785 +- 
5,878,250 + 


$2,697,564,571 $2,585,887,780 + $111,676,791 $2,349,836,138 + $347,728,438 
LIABILITIES TO- THE PUBLIC 
: } Liability to Government and Circulation 
1—Circulation ..$' 217,608,195 $ 215,895,050 + $ 1,713,145 $ 194,681,710 + $ 22,926,486 
2—Dom. Govt.... 128,890,218 113,860,593 +- 15,029,625 $6,436,245 + 42,453,973 
8—Prov. Govt.... 24,454,438 26,196,865 — 1,742,427 20,531,269 + 3,928,169 


Deposits by Public 
4—Demand dep.. 605,927,027 


668,730,118 + 87,196,909 
6—Savings dep... 1,189,569,570  1,107,983,072 + 31,586,408 


A 


549,327,078 + . 66,509,949 
965,934,656 + 118,686,014 


$1,676,713,190 + $68,783,407 
221,605,846 + 18,596,504 
Due to Banks Abroad, Ete. 
®—U. Kingdom..$ 7, $ 6,254,219 + $ 1,704,354 $ 
o—Foreign ...... 80,819,410 + 1,880,876 
682,426 + 287,655 
669,01" + 8,142,165 
445740 — 59,469 


$1,516,261,634 + $230,284,063 

6—Foreign 210,118,939 + 30,082,501 
6,198,978 + $ 1,764,595 
80,864,313 + 1,364,472 
1,364,961 + 

21,662,323 + 

6,449,672 —~ 


fundamental basis of British institu-|Can. Mortgage 


name is, in 

was put i 

dered Abel and will continue as long 
as murder and robbery persist. It is 
a crude form of Socialism which is 
based on the abrogation of the Eighth 
Commandment. The moral law is one 
and indivisible and in destroying pri- 
vate property Socialism would : 


Co., Limited 4 


7%, 15-year Sinking Fung 
Bonds, payable in Toronto ana 
New York, at 100 and interesé, 
carrying a bonus of 30% 


destroy the family and, indeed, our Common Steck 


civilization. The fact that if all the 
wealth of the world were decided as 
some Socialists advocate, the share 
per capita would be about seventy- 
five dollars each, an amount which oné 
of Trotzky’s agents in Canada would 
easily save out of his allowance for 
traveling expenses, indicates that, as 
in the case of Cain, jealousy rather 
than envy is the cause of much of the 
present disturbing agitations. This 
pregnant fact should not for a mo- 
ment be overlooked, -for jealousy is 
a much more powerful and dangerous 
passion than envy. 


CAMPBELL, THOMPSON & C0, 
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PROVINCE OF | 
BRITISH COLUMBIA | 


1 
In the War, Bolshevism and Social- 5 12% BONDS 


ism were allies of the enemy, and the 4 Due 1929 
murderous attack on Sergt. tee hat Price to Yield 5.40% 
V. C., in Winnipeg, demonstrates that 
the fight against these mischievous McK AY & McK AY} 
enemies of democracy and British 
ideals of’ ordered liberty has by no 
means ended. 

Trotzky, who organized the I.. W. 
W. and the other forces of = 


Telephone Ade. 5682-3 


here, is ‘a power for evil in Canada as 
well as in Russia and it is a sinister p pai a 
fact that there are Soviets in many 

; + > | Algoma Steel Corp. 
other Canadian cities besides Winni-| Pp. Burns, 1924 
peg. Our institutions are the result 
of a long struggle and freedom can | <2". pose 
only be preserved by eternal vigilance. ie _ Shiph's 
In this, fight for liberty no -right-mind-|Mex. North. Power 
| Morrow Screw .... 
N. S. Stee] Dbs..... 
Ontario Pulp 
Porto Rico 
Sterling Coal 


Stone nb ae 
Torente Pewer 
Radial 


P. Burns, 1981 
Can. Machinery... . 


e_d person can remain neutral. 


UNLISTED SECURITIES 


STOCKS— Bid Ask 
Alberta Pac. Grain, com.. 122 130 
Do. pref. 8 95 |Tor. & York 
Belding Paul, com. ...... 45 Toronto Paper .... 
Do., pref. 95 |West. Can. Power... 5s 
British Amer. Ass. ...... 12% ~_— 
Can. Machinery, com 25 DIVIDENDS 


Do., pref. 
Can. Westinghouse Company— Date 
Canadian Oil, com. ..... ‘Brompton Paper...Aug. 7 
Do., pref. |Mont. LH. & P...Aug. 15 
Carter Crume, Penmans, com. ...Aug. 15 
Can. Marconi Can. Converters. ..Aug. 15 
Brantford Roofing Cedar Rapids ....Aug?15 
Kaministiquia ....Aug. 15 


“e 


—— eee 


306-7 C.P.R. Bidg., TORONTO} 


Cockshutt Plow, pref.. 

Doni. Mfrs., pref 

Dom. Power &Trans.,com 47 
Dunlop Tire, pref 95 
Eastern Car, pref. ....... 50 
Home Bank 90 
Illinois Traction, pref..... 75 
Inter. Milling, pref 9 
King Edward Hotel, com. 45 
Loew’s Toronto, com. .... 125 
Wm. Neilson, com. ....... 
Sterling Coal, com. ....... _ 15 


| 
! 


Riordon P., com...Aug. 1 


5 


Can. Cement, pfd. .Aug. 16 


Dom. Bridge 


Aug. 1 


5 


Ont. Steel Prod., p..Aug. 15 
Sterling Bank ’>...Aug. 15 


Hollinger Mines 


. Aug. 12 


i Can. Foundries, ¢. .Aug. 15 


Do., pfd. 
McIntyre Mines 
Lake of Woods, c. .Sept. 

Do., pfd. 

Bank of Com.... 


eaete Aug. 15 
. Aug. 30 


1 
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Home Bank ° 
Bank of Toronto. .Sept. 
2.25 Union Bank Sept. 
Royal Bank Sept. 
Bk. of Montréal. .Sept. 
/ Bk. of Hamilton. .Sept. 


Sterling Bank 

Trust & Guarantee 
United Cigars of Can., prf. 
Western Assurance 14 
Whalen Pulp & Paper, com. 25 80 
Voleanie Oil & G 80 88 
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J. F. H. USSHER 


Formerly of Ussher, Playfair & Martens and Ussher, Strathy & 
Company, begs to announce that after five years’ absence he has 
opened an office in the Royal Bank Building, Toronto. 


Bonds and Investment Securities 


ROOM 807, ROYAL BANK BUILDING 
Telephone Adelaide 2527 
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MUTUAL AND STOCK 


TORONTO,ONT. 
CLAIMS PAID EXCEED 
84,000,000 
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TARIFF ACT 
BY THE Li 
STEP IN 


No Information 
to Effect 
Propa 


KING AND 


Uncertainty Prev 
New Leader 
From Acade 

phere of Rec 


By Resident 5 

OTTAWA.—The p 
distrust towards .b 
the result of the cen 
and discontent at t 
economic laws in rel 
of living found sor 
the general spirit w 
great Liberal conve 

The tariff resolu 
outward expressions, 
all the factors are 
sideration it is a 
whether the low tari 
any ground beyond 
been reasonably co 
tical analysis of thé 
situation. 

Throughout the tz 
ment ranged all t 
most radical Cobde 
the counsels of mode 
ness urged by so 
parently afraid of 
tectionist sentiment 
spots all through thd 
secret that there was 
fight in committee 
tariff sentiment of tt 
ed. At all events it 
embracing enough to ple 
John 


r 
lumbia, who seemed 
was too sectional i 

Lack of In 
Kirk Cameron, a 
facturer and friend 

Wilfrid Laurier, trie 
vention some salutar 
platform-making ef 
very little hearing. 
that they were at 
in a most unscientif 
ing this tariff policy 
knowledge in info 
would be just anot 
which could never be 
consequent dissatis 
turbulent spirits fro 
in no mood to liste 
of moderation, and 
ing. The radicals 
firm hold on the pz 
fluence has prevaile 

Platforms, howev 
said, are made “to! 
stand on”; and, as 
time there used to 

interapersed in t 
please the groundl 
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